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TERRORISM FRANCE 


DEFFERRE, FRANCESCHI STATEMENTS, ACTIONS ON CORSICA 
Paris LE FIGARO in French 6 Jan 83 p 10 
[Article by Jean-Charles Reix: "The Hard-Soft Doctrine"] 


[Text] Visibly hesitating between the still-cherished dream of seeing the Corsi- 
can separatists fall back into line and the reality of open sedition that must 
urgently be repressed, Gaston Defferre, minister of state for interior and de- 
centralization, tried during a press conference yesterday to reconcile firmness 
with leniency. His outstretched right hand held an appeal "as solemn as possible 
to all Corsicans, including those in the FLNC" [Corsican National Liberation 
Front] to see that "violence ceases and political dialogue develops." In his 
left hand, held behind his back, was the stick of police repression entrusted 

to a "supercop," police superintendent Broussard. 


The minister of state explained that the outstretched hand represented the hope 
that "veterans" other than those in the autonomist Union of the Corsican People 
(UPC) would someday sit in the Regional Assembly established on 8 August 1982. 
For that reason, the government dissolved the FLNC--a group for armed combat-- 
but not its political representation through the CCN (Council of Nationalist 
Committees). Gaston Defferre invited the CCN to present candidates in the 
municipal elections, but he also took a further step by declaring himself "pre- 
pared to meet with the men and women of the FLNC if they would (tell him) that 
they were prepared to join the national community." 


In an illustration of the way the government is talking out of both sides of its 
mouth, Joseph Franceschi, secretary of state to the minister of interior respon- 
sible for public security, spoke shortly after that to "excommunicate" the mem- 
bers of the FLNC. He said they were "common criminals" rather than political 
activists: "After a long period of attacking property, those irresponsible per- 
sons al2 now attacking people, and that is too much! We can no longer allow a 
few dozen outlaws who neither represent the people nor have popular support-- 
they represent only themselves and are not the face and soul of noble Corsica-- 
to sow terror among our fellow citizens, flout the principles of democracy and 
the republic, and use supposedly overly noble ideas to conceal activities which 
in fact are in the realm of crime, banditry, and the criminal underworld." 





Before announcing the measures adopted by the Council of Ministers--measures 
outlining a new and more repressive police strategy and restoring the post of 














administrative coordinator (to be filled by Francois Santucci as the new direc- 
tor general of the Office of the Prefect) and that of coordinator of police, 
which will be filled by the new commissioner of the republic, Robert Broussard 
(those two posts were established during the previous president's term, but 

were eliminated by the Left)--the minister of state for interior and decentrali- 
zation claimed to be disdainful of the errors of the past. 


He said: "Under our predecessors, politics in Corsica meant assaults, repres- 
sion, and no political opening-up. We, on the other hand, want to guarantee 
freedoms. But we say with the utmost firmness that calm and security are going 


to be guaranteed in Corsica." 


Framework of Law 


But while the minister of state for interior and decentralization does not want 
to mention the necessary repression, his secretary of state says that for his 
part, he is determined to use it. 


Joseph Franceschi emphasized: "My objective is to undertake action in Corsica 
that will rapidly restore public peace, tranquillity, and security for all.... 
Our ‘action will be resolute and firm: it is part of our policy for the defense 
of democracy and of respect for people's rights. Our action will scrupulously 
respect our laws and will be carried out within the framework of the texts and 
laws in effect--without laxity, without blind repression, and without setting 


up special jurisdictions or procedures." 


So what will replace the State Security Court, which allowed lengthy periods of 
police custody, more wide-ranging procedures, house searches, and so on? The 
answer was: unfailing determination. What resources will be available to the 
police chiefs just appointed? The answer to that question was equally vague: 
"Those necessary." It should be recalled that the police stationed in Corsica 
are demanding resources in keeping with their operations. Oddly enough, Gaston 
Defferre declined to reconsider the judicial aspect. 


It was provided that strict instructions would be issued through the Ministry of 
Justice to magistrates whose leniency has recently been criticized by police on 
the island. The minister could not elaborate on the talks underway on that sub- 
ject between the Ministries of Interior and Justice. 


Lastly, bitterness and disappointment revealed themselves in Joseph Franceschi's 
remarks as he discussed the action undertaken since the Left came to power: 


"Since 10 May 1981, everything has been done in Corsica to restore calm: a gen- 
eral amnesty, a special status for Corsica that recognizes its special charac- 
ter and originality, and, lastly, regular and unchallenged regional elections 
with wide participation which demonstrated not only the government's will to 
keep its promises and meet the expectations of the Corsicans, but also the 
island population's support for the new democracy that we have instituted as 
well as their rejection of separatist violence and wild dreams." And the sec- 
retary of state made this disillusioned observation: 








"A handful of diehards has not accepted the decision expressed in the voting. 
Neither do they intend to respect the will of the people of Corsica."' To the 
terrorists, government leniency is often perceived as a sign of weakness. 
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TERRORISM FRANCE 


CORSICANS REACT TO FLNC DISSOLUTION, BROUSSARD APPOINTMENT 


Paris LE FIGARO in French 6 Jan 83 p 10 
(Article by Irina de Chikoff: "The Uneasy Wait"] 


[Text] Ajaccio--Yesterday Corsica was tuned in to Paris. It was not expecting 
a miracle. And there wasn't any. The measures announced by the Council of 
Ministers and later commented on by Gaston Defferre and the secretary of state 
to the minister of interior responsible for public security, Joseph Franceschi, 
simply caused the island to adopt a wait-and-see attitude. The man in the 
street is now preparing to watch a show pitting Commissioner of the Republic 
Broussard against the FLNC [Corsican National Liberation Front]. Along with the 
customary signs of approval, the elected representatives are expressing a touch 
of skepticism. Only the mainland French now in Corsica are saying nothing. 

They know that words are powerless against bombs and that they are carried away 


by the wind. 


It was sunny yesterday in Ajaccio. Outside the cafes on Diamant Square, the 

only topic of conversation was the new commissioner of the republic for Corsica, 
news of whose appointment had quickly made the rounds of the city. Some people 
feel that a third prefect in Corsica provides proof, in a sense, that Paris will 
never understand anything about Corsica. One islander said: "At least if they 

had appointed four prefects, there would be enough for a game of belote." Others, 
more charitable or more sly, are already feeling sorry for Commissioner Broussard, 
who is going to have a hard time trying to coordinate the local police departments 


and collar the dissolved FLNC. 


People were calling to each other from table to table, exchanging winks, and 
nudging each other with their elbows in a knowing manner. Corsica is settling 
down as though at the theater, where it will observe the commissioner, size him 
up, evaluate him, and then, very quickly, probably pass judgment on him. People 
in Corsica like to sit around and watch the people pass by. 


Reactions to the dissolution of the FLNC are quite calm and even ironic. In 
general, everyone says that it will not do any good. 


Up at the Pietri Villa, seat of the Corsican Regional Assembly, the councilors 
met early in the afternoon. There were hugs and greetings: "Pace et salute.” 
In the anteroom, there was jostling due to the lack of space. 








Standing very straight, the craggy-faced and black-eyed mayor of Calvi, Xavier 
Colonna, who chairs the assembly's Planning Commission, is not a man to elbow 
people. He said: "It is natural that a movement advocating independence and 
separatism should be dissolved, although we do not see what the practical out- 
come of such a dissolution will be." 


FLNC's Silence 


A martial Xavier Colonna stated: "It is difficult to have any chance of success 
when the pistol of republican law is being used against the cannon of subversion." 
An imperial Xavier Colonna feels that if suitable and effective measures are not 
implemented, "customary law will replace justice, because it must be realized 

that many Corsicans are ready to recover their identity in that area." Worried 
but optimistic, the mayor of Calvi expressed the hope that such a step would 

never be taken. He also said that those "who thought at one point that the 
special status and the Corsican Assembly would change the FLNC's strategy were 
seriously mistaken." He said: "The FLNC wanted independence yesterday, it wants 
it today, and it will want it tomorrow." 


In another office in the assembly building, the secretary general of the PCF 
Federation, Albert Ferracci, explained that the FLNC must not be surprised by 
the dissolution ordered by the Council of Ministers and that he personally ap- 


proves of it. 


Arriving from Bastia, Dr Albertini (RPR) wondered whether the "red period” was 
really over. The dissolution of the FLNC? He says: "That is a psychological 
measure, but I sort of get the impression that they are flying by visual flight 


rules while engaging in too much moralism." 





Jean Colonna, who is mayor of a dying village in the mountains, does not really 
understand the purpose of dissolving an underground movement. Sighing, he says: 


"That is not where the problem lies." 


The problem? "Decentralization of responsibilities without respect for the 
authority of the state does not work," says Jose Rossi (UDF), chairman of the 
UDF's regional group for the progress of the Corsican Assembly. Although happy 
that the government has finally made a clear separation between the region's 
responsibilities and those of the state, Jose Kossi feels that it now remains to 
translate statements of intention into action and, especially, a successful out- 
come. He says: "Broussard, an elite civil servant in Paris, ought not to serve 
in Corsica as a diversion or gimmick for a public that is eager for the sensa- 


tional and the exotic.” 


Corsican folklore, as perceived on the mainland through a certain number of 
hackneyed cliches, was not evident in Ajaccio's streets yesterday. The FLNC's 
silence is weighing on the city like a threat. Some people, particularly those 
from the mainland, feel that threat more sharply. Others, particularly the 
Corsicans, with a sort of fatalism. But no one thinks that its activities are 


going to stop. No one knows when, where, and how the FLNC is going to retaliate. 
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TERRORISM FRANCE 


CHOICE OF BROUSSARD, AVAILABLE MEANS TO COMBAT FLNC 
Paris LE FIGARO in French 7 Jan 83 p 28 
[Article by Jean-Charles Reix: "The Broussard Device" ] 


[Text] "To remove the core of terrorism without dragooning." That is the mis- 
sion entrusted by the president of the republic to police superintendent Robert 
Broussard, who is in charge of coordinating police action in Corsica. But it is 
still so vague--48 hours after it was given--that some people are asking these 
questions: what means will be available to the "new commissioner of the republic 
for police’? What method will he use? Was he the right man for the situation? 


Corsican politicians have accused him of a certain lack of tact, while others 
have emphasized that separatists cannot be tracked down like common gangsters. 
In response to those criticisms, Broussard points out that he has never ne- 
glected psychological action and that in his opinion, discussion and persuasion 
must always precede the use of strong measures. He also says that he will be 
able to rely on real experts in the fight against terrorism. 


Chief superintendent Ange Mancini, for example, who has been appointed director 
of the regional Criminal Investigation Police, has headed the SAT--the anti- 
terrorist section of the Criminal Brigade at police headquarters in Paris--since 
1978. In that post, he had to familiarize himself with the big cases involving 
political assassinations and the most serious attacks, examples being those on 
rue Copernic, rue Marbeuf, and rue des Rosiers in Paris. 


The new branch chief for the DST [Directorate of Territorial Surveillance] in 
Ajaccio, Dominique Rossi, has also been attached since 1978 to one of the spe- 
cial sections in the DST: "B-2," which gathers information on violent subversive 
movements. Incidentally, the police officials who have been kept on in Corsica 
acknowledge the technical worth of the newcomers. "Broussard? He is going to 
give us some elbow room and coordinate intelligence. It isn't going to hurt," 


said an inspector in Bastia. 


Caught in the Act 


But will the new police strategy in Corsica really be aimed at resolute repres- 
sion? There was reason to doubt it at the conclusion of the recent press con- 
ference, half tough and half mild, that was held by Gaston Defferre, minister of 








state for interior and decentralization (see our previous editions). That re- 
straint is all the less understandable in that Robert Broussard ard his col- 
leagues are not leaving with their hands empty. They say they know the identi- 
ties of the members of the FLNC's "Supreme Military Council" and have a list of 


25 important suspects. 


Does this mean that Joseph Franceschi, secretary of state to the minister of in- 
terior responsible for public security, who is scheduled to visit the island in 
the next few days, is going there to head up a hard-fisted operation? Nothing 
is less certain. He has asked the new commissioner of the republic to start 
with consultations and contacts--dialogue before action, one might say. 


Commissioner Broussard therefore feels that he has been entrusted with a clas- 
sic police mission--a mixture of prevention and repression. He wants to con- 
tinue acting as a policeman, and that is why he has not joined the prefectoral 
body despite his appointment. He will act as a prefect while retaining, at his 
request, his rank as police superintendent. As a man accustomed to working in 
the field, he could not picture himself as an official figure. 


But is it so easy to be a policeman in Corsica? If so, why have those already 
engaged in combating terrorism been dismissed? "Things are more complicated 
here than they are on the mainland. Informers, stakeouts, and surveillance are 
impossibilities." And to emphasize the difficulty involved in catching someone 
in the act of planting a plastic bomb, he told this anecdote: one day a man was 
surprised bending over a bomb that had a lighted fuse. He claimed he was there 
to put out the fuse and was released for lack of evidence. 


Special Situation 


The big shakeup in the police hierarchy in Corsica ("a structural reorganization" 
of the national police in Corsica was also decided on, and changes are also 
planned among the judges) probably indicates the adoption of a new tactic against 
the FLNC. But this will be impossible in an indifferent and passive Corsica. 

The "subtle" repression announced in high places will be difficult to apply 
selectively against the terrorists alone without also spattering a closely knit 
community that is attached to its collective identity. 





The members of the FLNC, nationalists and separatists, are not ordinary terror- 
ists. Most of them are very familiar with the police methods already used 
against them. During the previous president's term of office, they felt the 
rigor of the law before being amnestied. They have a distinct memory of their 
treatment at the hands of the police and courts. Added to their familiarity 
with the terrain, that understanding of "enemy" methods is precisely what is 
lacking on the side of those tracking them down. 


The real determination of the authorities to eliminate the FLNC will be judged 
by the actual evidence. A first false note was detected yesterday: Guy Migeon, 
prefect of Haute-Corse, expressed the hope that a "special situation" would not 
be created, and he minimized the effort underway by announcing very limited 
police reinforcements: five new inspectors for the Directorate o 
mation and three for the Criminal Investigation Police. 


f General Infor- 











He also tried to downplay the danger that exists, telling AGENCE FRANCE-PRESSE 
that "the front's action is highly splintered. The members are divided into 
phalanxes of five or six individuals, but there are weak spots in the front's 
internal discipline." It is true that the same prefect went to great lengths 

to "deiramatize" the case of Dr Lafay, the veterinarian who was shot down after 
refusing to pay the "revolutionary tax." In his opinion, that was an isolated 
case involving "a brave but imprudent man" who tried to deal with his extortion- 
ers without going to the police. Another guilty victim? 
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TERRORISM FRANCE 


CORSICAN ANTITERRORIST MARCH LACKS PSF, PCF, CGT SUPPORT 
Paris LE FIGARO in French 7 Jan 83 p 28 
[Article by Irina de Chikoff: '"Corte's No to Violence"] 


[Text] Corte, Corsica--After being questioned last Tuesday as part of the in- 
vestigation into the assault on Dr Jean-Pierre Lafay, Francois Leone and Ange 
Delfini were jailed in Bastia yesterday on a charge of extortion. A plastic 
bomb exploded in Propriano. 


In Ajaccio, the arrival of Commissioner Broussard is still being awaited. And 
everywhere in Corsica, there is silence from the FLNC (Corsican National Lib- 
eration Front), which has been dissolved by the Council of Ministers. In Corte, 
meanwhile, 700 people have demonstrated against terrorism. Seen from the main- 
land, that procession, with its lack of commotion, may be viewed as a fiasco. 
But in Corsica, standards of evaluation are never quantitative. Other protest 
marches are already being organized. These processions sometimes resemble the 


night before a combat. 


On the road to Corte, all the mileposts and road signs are covered with targets 
or graffiti tracing the "historical" itinerary and ideological sympathies of the 
Corsican supporters of independence. Early in the morning, the radio announced 
that the town was "in a state of siege." Actually, cars were peacefully climb- 
ing the hill toward the town that clings to the mountainside. Two smiling gen- 
darmes were directing traffic. By 10 o'clock in the morning, Corte's residents 
were beginning to gather in the main square. Flanking the statue of Pascal 
Paoli, which time has turned green, two unpretentious tractors were holding up 
the national flag. Scattered around on trees and walls, small tricolored 
posters with the black head of Corsica were glistening. Farmers in caps, stock- 
raisers in jackets, elected officials with their sashes across their chests, or 
simple residents--everyone was there. And then they began their procession, 
walking slowly, simply putting one foot in front of the other. There was little 
or no talking. One little old lady said: "Nobody will say that it is all happen- 


ing in silence and dignity." 


"Too Much" 


The faces of the men, sometimes hard and often impassive, seemed to be from 
another age. (‘It was impossible to know what they were thinking, and it was hard 














to imagine what they were feeling. With their hands in the pockets of their 
excessively wide trousers, they followed the march the way one follows a funeral 
procession. Above their heads floated a few banners: those of MODEF [Movement 
for the Defense of Family Farms], the Appeal, and the business or professional 
associations, and then a banner in Corsican which read: "Too much, it is too 


much." 


Just behind the tractors, the mayor of Corte, Michel Pierucci, was surrounded 
by other notables from the neighboring communes, general councilors, and two 


deputies. 


To a mainlander, the demonstration seemed insignificant and almost pathetic. 
There were between 700 and 1,000 people. Besides MODEF, the SNESup [National 
Higher Education Association], the MRG [Left Radicals], and the RPR had said 
they would participate in the demonstration. Charles Ornano, mayor of Ajaccio, 
sent a telegram of support and made his excuses. The PCF and the CGT, which 
had protested a great deal against the violence, were not there. The PS also 
stayed away. But when you get down to it, what did it matter? The Corte resi- 
dents who did participate were not surprised at being the only ones represent- 


ing the Corsica that rejects terrorism. 


The crowd gathered in front of the subprefecture. Dominique Salicetti, chair- 
man of MODEF, took from his pocket the petition that he would formally present 
to the authorities. He read it. It said that everyone paid tribute to the 
courage of Dr Jean-Pierre Lafay, who was wounded on 31 December by a masked man 
who put three bullets in him because he refused to pay the FLNC's "revolutionary 
tax." Feeling that it was being attacked through that attempted assassination, 
the rural world had come to bear witness to that fact, and it was doing so. 
Dominique Salicetti said emphatically: "I am not one of those who left and then 
came back. I am 64 years old, and I have always lived on this island." The 
stockraisers cried: "Long live Corsica." The speaker continued: "If faith is 
not demonstrated, it is negative. We are here to demonstrate on behalf of French 
Corsica, and let Paris make no mistake about it: Corsica is the jewel of France." 


There was applause, and a few smiles finally brightened up the overly stern 
faces. The petition was handed over. Banners and flags were already being put 
away. Kindly but a little suspiciously, Corte's residents answered our ques- 
tions. One owned a hotel, and another belonged to a parent-teacher association. 
The first was a businessman and the second a teacher. They all talked about 
their concern, and everyone said that the threshold of tolerance had been ex- 


ceeded. 


Next Saturday, another demonstration will be held in Petreto, the town where a 
pharmacist recently decided to leave Corsica after his pharmacy was hit by a 


plastic bomb. 


Was the demonstration unimportant? Near me, Jean Bozzi (RPR) shook his head: 
"Tt is a big thing for a town like Corte, and it will be a big thing for a town 
like Petreto." He said: "We are not on the coast or the seashore. People here 
are secretive and reserved. And that makes their demonstration all the more im- 
portant.” A few feet away, Francis Pompani, chairman of the Institute of 
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Corsican Studies and professor at the University of Corte, who has recently 
been taken to task by nationalist students, explained that the school is "de- 
stroying itself." He said: "It is running in neutral. We are headed straight 
for the ghetto. And how do you expect it to be otherwise when the students are 
asserting themselves above all as militants?" 


On the way back, after we had left Vizzavona Pass behind, we came upon a man 
walking alone, his hands behind his back. He was wearing a brown velvet jacket, 
and his hat was down over the eyes in his craggy face. He had no opinion on 
the "Corsicanization of jobs" or "the colonization of population." He showed 
me his calloused hands and said simply: "I fought for France. I am French." 
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TERRORISM FRANCE 


FLNC GOALS: NEUTRALITY, SUPPORT TO LIBERATION MOVEMENTS 
Paris LE FIGARO in French 7 Jan 83 p 28 
[Article by M.B.: "The Roots of Separatism''] 


[Text] Separate fiscal status, special status, or independence--the various 
autonomist or separatist movements in Corsica do not all want the same thing. 
In the beginning, their identical analyses of the island's economic situation 
led both Edmond Simeoni's UPC (Union of the Corsican People) and the FLNC (Cor- 
sican National Liberation Front) to demand "something other" than the ordinary 
status of a French region like all others. 


The island is "naturally rich," but its population is inexorably declining. It 
has dropped from 300,000 in 1900 to 230,000 today, and according to estimates 
by the autonomists, only 120,000 are native Corsicans, the others being main- 
landers or immigrants. The autonomists estimate that Sardinia's population has 
risen from 700,000 to 1,500,000 in the same period of time--and that island nas 
enjoyed special status since 1948. The unemployment rate is rising (11.4 per- 
cent), and per capita income is half the national average. And only one thing 
is responsible: "the fanatical centralism of the French State," which also, 
through its policy of assimilation, has worked unceasingly for two centuries to 
"destroy Corsican culture." Those are the main outlines on which there is agree- 
ment between autonomists and separatists, although not among all Corsicans. 


The autonomists in the UPC have conducted a battle that they have claimed is 
apolitical, and officially, it remains strictly economic and cultural. With the 
exception of the tragedy in Aleria in August 1975 and a brief incursion by Max 
Simeoni into illegal activities in 1976, the autonomists have always shown their 


preference for legal and open action. 


What do they want? Recognition of the "Corsican people" and internal autonomy 
based on the definition found in the Larousse Great Encyclopedic Dictionary: 
"The right to free self-administration within the framework of a larger organi- 
zation ruled by a central power." In 1975, they defined their program: for one 
thing, they wanted recognition of bilingualism in the schools, the Corsican lan- 
guage having been excluded from the list of regional languages by the Deixonne 


Law. 
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For another thing, the Corsicanization of jobs--that is, giving priority to Cor- 
sicans in government jobs and encouraging industrialists who employ local man- 
power. Another demand: economic development should be on the scale of the island 
itself, meaning that an effort at rural modernization should be made in the 
island's interior, which is in the process of desertification, family tourism 
should be encouraged, and job-creating industry should be facilitated. 


But they feel that there is only one way to implement that policy: constitution- 
al autonomy. Only foreign affairs and defense would remain indisputably in the 


republic's sphere of action. 
Blackmail With Jobs 


Autonomy would mean a legislative assembly elected by universal, direct, and 
proportional suffrage, an advisory economic, social, and cultural council, an 
executive committee elected from among members of the legislative assembly and 
responsible to the latter, and an internal administration with civil servants 
responsible to their executive body. A government delegate would represent the 
state, and a joint superior court of arbitration would settle disputes that 
might arise between the central government and autonomous Corsica. 


The underground movement goes much farther. It is no accident that the FLNC 
acronym immediately reminds one of Algeria's FLN [National Liberation Front]. 

The underground movement seeking independence goes along with the general demands 
of the autonomists, but its position is more radical. 


Instead of bilingualism, it wants "first place to be restored to the national 
language, with bilingualism in all acts in public, civil, and administrative 
life." In the economy, there should be a distribution of "colonial lands to the 
Corsican peasants," diversified agriculture to "ensure basically the satisfac- 
tion of our own needs, and priority for small industrial units respecting the 
life setting." There should be a return to the "good traditions of our past." 
But where the FLNC stands apart is in the field of foreign policy for the future 
"Corsican state": Corsica will affirm "its neutrality and its nonalignment,... 
develop militant solidarity with all peoples struggling against French imperial- 
ism and, while affirming that a people's liberation depends on that people's own 
struggle, develop ties of friendship with all the peoples and countries of the 
Mediterranean." After that profession of faith, nothing more was needed to lead 
many people to see the hand and financial resources of Colonel Qadhdhafi behind 


the FLNC. 


The majority of the Corsicans and almost all the mainlanders are asking this 
question: what are they going to use to support independent Corsica? The FLNC 
gives almost the same answer as the autonomists: "Independence will enable us 
to develop our economy according to our own needs rather than in terms of colo- 
nialist interests, as is the case today.... We want to establish our own trad- 
ing channels and choose our economic partners." 


The entire misunderstanding in connection with the Corsican affair is based on 
those proclamations of faith: the fact is that when the autonomists and separat- 
ists stress Corsica's real difficulties in surviving, they find a favorable 
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response among the inhabitants. But no one is fooled, and very few go along 
with the conclusions they draw from that. 


Saying that "it is the fault of the colonialist state" satisfies very few of 
the island dwellers. 
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TERRORISM GREECE 


STOLEN WEAPONS RECOVERED ; OTHER THEFT ANNOUNCED 


Xanthi Weapons Theft 


Athens ETHNOS in Greek 1 Feb 83 p 2 


[Text] Yesterday morning, three large black plastic bags full of handgrenades 
and explosive materials were found abandoned near some trash on D. Karaolis 
Street in Drama. They were found by street cleaners who were picking up trash 
in a truck. 


They notified the Security Department of Drama and a patrol received the three 
bags and delivered them to the military command. It was ascertained that the 
ammunition was part of that which was stolen from the Drama PAP [Advanced 


Ammunition Depot]. 


The investigative authorities, who have jurisdiction on the matter, believe 
that after all the publicity resulting from the theft, the individulas who had 
taken the ammunition became apprehensive about being arrested and got rid of it. 


In the meantime, three storekeepers who are being investigated as being respon- 
sible for the theft of the ammunition at the Drama PAP have admitted the theft; 
however, until yesterday afternoon, they had not confessed to whom they had 
given or sold the ammunition they had stolen. The storekeepers claim that they 
do not know the individuals who took the explosives nor do they know their names 
nor where they came from. 


The Investigation 


The inventory of the materiel is continuing in order to ascertain whether the 
perpetrators perhaps stole 105 and 155 millimiter shells as well as 8 inch 
shells stored in the depot. 


In Khios Also 


The anti-tank rocket launchers, which had been stolen a few days ago, were 
found150 meters away from the Agios Konstandinos depot in Khios. 


Sources of the National Defense Ministry stated that the rocket launchers were 
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evidently stolen by soldiers who wished to create problems for their commander. 


At the same time, deputy minister for National Defense, Mr. Drosogiannis, said 
yesterday that there is a 99 percent probability that no theft occurred. 


As Mr. Drosogiannis explained, in all likelihood the problem arose while taking 
inventory when the stock was being turned over by one storekeeper to his relief. 


The probability of the error in the inventory is reinforced by the fact that 
in one storeroom there was a surplus of seven handgrenades while six were mis- 


sing from the others. 


In any event, the deputy minister emphasized that the investigation is continuing. 


Khios, Drama Weapons Recovered 


Athens TA NEA in Greek 2 Feb 83 pl 


[Text] A new, large theft of weapons and ammunition from a military unit at 
Xanthi was discovered 48 hours after the theft of weapons from the Advanced 


Ammunition Depot (PAP) of Drama. 


The Central Intelligence Service (KYP), in cooperation with the special services 
of the Gendarmerie and the Army, has already identified the far-Right as the 
political territory in which the perpetrators "move" and 21 individuals have 
been arrested and are being interrogated. 


The Security authorities have instituted an intensive manhunt because, according 
to the evidence obtained so far, the connections of those who engineered these 


two large weapons thefts are extensive. 


A Reservist 


A reserve second lieutenant is responsible for the theft at Xanthi and his con- 
nections are being investigated because the consensus is that he operated accor- 
ding to specific plans and directives. 


It is significant that, among the arms and ammunition which were stolen, there 
were four boxes each containing one hundred military boots. It appears that 
the thieves operated in great haste because they did not seem to have had the 
time to open the boxes to see what they were stealing. 


He Confessed 


A soldier, who is considered to be the connecting link between the "thieves" 
and a group of far-Rightists, is said to have revealed the names of his associ- 


ates during the preliminary investigation. 


At the same time, the military authorities in Drama requested from the Security 
of Salonica the criminal records of five individuals, two of whom are former 
military policemen, who are said to be involved in the "operation." 
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More than 20 individuals have been investigated as well as the person in charge 
of the Advanced Ammunition Depot. A light blue truck with a loudspeaker on 

the cab, is being sought in the Drama weapons theft. Sources report it as being 
the one used to transport the stolen arms and ammunition. 


Six MILS Handgrenades 


As stated by deputy minister for National Defense, Mr. Drosogiannis, only six 
MILS handgrenades were stolen from a depot of a military unit in Drama and not 
60 as reported by the press. 


Mr. Drosogiannis also added that the investigation is proceeding well and soon 
the matter of the theft will be cleared up. 


The matter of the theft from military units in Northern Greece will also involve 
the Chamber of Deputies. 


Six deputies of "New Democracy"--Messrs. K. Mitsotakis, I. Stathopoulos, 
D. Mbalkos, P. Panourgias, S$. Ngikas and Khr. Fotopoulos--initiated an inquiry 


in which they refer to the recent events as "extremely serious.'’ They ask the 
Minister of National Defense the following questions: 


What evidence has been gathered to date on the ringleaders of the thefts? 


What measures will be taken to avoid similar acts in the future? 
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TERRORISM GREECE 


BRIEFS 


EXTRADITION OF JORDANIANS DENIED--The trial of the two Jordanians, arrested 

in October 1982 in the Evros region on charges of transporting explosive 
materials, will take place in Athens for security and public order reasons. 
Moreover, law officials in Athens will conduct the necessary preliminary hearings. 
This decision was made by the criminal unit of the supreme court after a 
request by the public prosecutor of the Thraki court of appeals. The decision 
points out that the defendants belong to a terrorist organizations with 
international connections and there is a well-grounded danger that public order 
would be disturbed both during their detention in the Komotini jail as well 

as during the trial itself. As is well-known, Italian authorities had requested 
the extradition of the two Jordanians but this is not about to take place. 
/Text/ /Athens TA NEA in Greek 9 Feb 83 p 18/ 5671 
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ENERGY ECONOMICS CYPRUS 


AKEL REPORTEDLY PRESSURES FOR SOVIET OIL PURCHASE 


Nicosia I SIMERINI in Greek 27 Jan 83 p 1 


[fext7 A goverment spokesman confirmed indirectly yesterday a SIMERINI 
report that the Qypriot government has come to the decision to buy large 
quantities of oil from the Soviet Union, at prices, moreover, which are 
higher than those charged by other sources to the countries of Surope. 


Specifically: 


The spokesman, asked whether the oil Cyprus is to purchase from the Soviet 
Union is to be of the "Kirkuk" type--similar to that we buy from Iraq--and 
at what price the Soviet Union will sell the oil, replied that he will look 


into it. 


Our information is that the purchase of Soviet oil from the Soviet Union at 
a price higher than that charged to other countries is certain. 


AKEL Is Pressuring 


Other reports published 2 days ago without being denied by the government, say 
that the government's decision to buy Soviet oil at higher prices is due to 
en AKEL decision and partisan considerations which imply that the Soviet 
Union will not buy Cypriot wines and citrus products--even at the lower 

prices it buys them--unless we agree to buy the Soviet oil at prices higher 
by 4 dollars per barrel. In such a case, Cyprus will pay 5 million pounds 
more in a year than it would have paid if it had bought it at the inter- 


national prices. 


What We Save By Not Buying 


According to the estimates of knowledgeable economic experts, if the Cypriot 
refineries do not sign the agreement with Soviet Union and buy the oil on 
the world market (which is expected as a result of overproduction to sell 
the oil at l; dollars per barrel less than the Soviet Union and 5 dollars 
less than Iraq with which Cyprus already signed 4 secret agreement ) Cyprus 
will save in 1983 alone over 8 million pounds--a very significant sum if one 
takes into account the miserable condition of the Cypriot economy. 


7520 
CSO: 3521/185 


19 








ENERGY ECONOMICS CYPRUS 


ELECTRICITY, GASOLINE CONSUMPTION RISES 
Nicosia 0 FILELEVTHEROS in Greek 22 Jan 83 p 8 


/Excerpt7 During the Septenber-October 1982 period the consumption of 
electricity increased by 6.6 percent compared to the corresponding 1961 
period and reached 645 million kilowatt hours during the first 10 months of 
1982. On the other hand, the consumption of oil products based on oil 
company sales reached 510,000 metric tons thus exceeding by 9 percent that of 
the 19861 10-month period. 


The above data are included in the Economic Bulletin of the Popular Bank which 
also adds that the gas-oil consumption was 143,500 metric tons or 28 percent 
of the total consumption, that the annual rate of increase dropped slightly 

to 10.2 percent and that the crude oil consumption reached 11,500 metric 

tons or 13 percent more than during the corresponding 1981 period. 


The gasoline consumption reflects a continually increasing number of vehicles 
in circulation and reached 86,000 metric tons. It increased, that is, by 

5.4 percent compared to the 1961 corresponding period and only 2.9 percent 
during the first 2 months of 1962. 


On the other hand, the consumption of lubricants and kerosene continued at 


levels lower than last year by 8 and 19 pervent respectively compared to the 
consumption of liquid fuel and gasoline which exceeded by 6.5 and 14.0 percent 


respectively that of 1961. 
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ECONOMIC CYPRUS 


BRIEFS 


NEW POWER STATION=--President of the Republic Kyprianou inaugurated peg 
the "Dekeleia BY electric power station. Cyprus Electricity Authority ae 
A. Mouslouttas said that the station's capacity—in the first stage--wi 

be 120 MW and that it is the third station AIK has inaugurated during the 30 
years of its life-—-an impressive progress indeed if one calls to mind that 
while in 1952 less than 15 percent of the people in only three rural villages 
enjoyed the blessings of electricity, today no village is without electricity. 
He added that AIK's fundamental objective is to provide electricity continually 
to the consumers at fair prices and that special efforts will be exerted 

to maintain a high level of productivity. A third 60-MW production unit is 
planned in the new station and the transmission of power will be improved to 
such a degree as to cope effectively with the economy's needs. [fext/ 
/Micosia O FILELEVIHEROS in Greek 23 Jan 83 p V7 7520 
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ENERGY ECONOMICS DENMARK 


GOVERNMENT WANTS TO KEEP OIL CONSORTIUM FROM EXPLORATION 
Copenhagen BERLINGSKE TIDENDE in Danish 9 Feb 83 p 7 


[Article by Dan Axel] 


‘Text] The government now wants to keep DONG [Danish 0il and Natural Gas] from 
oil exploration in the North Sea when tenders are invited for the rights to oil 
exploration in all vacant areas of the Danish underground next fall. Instead, 
the idea is to form a new state-owned company which will acquire a 20 percent 
interest in the consortia which will be permitted to drill ror oil and gas. 


The four-leaf-clover government yesterday approved a report from Energy Minister 
Knud Enggaard on the guidelines for the concessions subject to the approval of 
the Folketing groups of the Conservative Party, the Liberal Party, the Center 
Democrats, and the Christian People's Party. The report is not expected to be 
presented in the Folketing until the end of the week. 


The report says that "the state or a state-owned company" will participate in 
the oil exploration. DONG is not mentioned, and high-ranking sources within the 
government tell BERLINGSKE TIDENDE that it is "most likely" that DONG will be 


kept out of it. 


The erergy minister's report has been postponed several times because the Con- 
servatives were dissatisfied with the wordings. The final text, which does not 
menticn DONG directly, is the result of Conservative influence, even if it will 
be difficult, to all government parties, politically to support involvement 

on the part of the state in the North Sea oil exploration. 


The report has been adapted to desires from the Radical Liberal Party for state 
participation in the oil exploration, but the matter is more complicated than 
may appear since the Progressive Party has, in advance, flatly rejected any 

model whatever, involving state participation. That means that a broad agreement 
will te needed with votes from the Social Democratic Party as well. Otherwise, 
no ma‘ority can be arranged. 


7262 
CSO: 3613/60 


22 











ENERGY ECONOMICS NORWAY 


DECLINING PRICES FOR OIL WORRY LEADERS IN GOVERNMENT 

Stockholm DAGENS NYHETER in Swedish 24 Jan 83 p 8 

[Article by Olle Rossander] 

[Text] Falling oil prices are a matter of great concern in Norway. It has 
been just over a year since the forecasters were predicting that the government 


would take in 170 billion Norwegian kroner from the oilfields during the years 
from 1982 to 1985. 


But last spring, the new Conservative government was forced to lower its hopes 
to 60 billion kroner per year. 


All indications now are that the amount will be even less. 


Norway's oil currently costs about $30 at 1981 prices and is sold on the open 
market for well under $28 at last year's money values. 


Calculated only for 1982 and 1983, price developments to date mean that Norwe- 
gian tax revenues from oil will drop from over 25 billion kroner in 1982 to be- 


tween 16 and 17 billion this year. 
The value of oil exports dropped by 18 percent between 1981 and 1982. 


If the price continues to drop, the result will be more than lower revenues. 
Many of the oil discoveries that have been made may become unprofitable. 


Unprofitable 


This year, Statfjord C will begin producing one of the world's most expensive 
crude oils. It will cost just over $20 per barrel to pump it up. 


If the drop in oil prices keeps pace with inflation for a few more years, 
Statfjord C will become an unprofitable or at least doubtful operation. 


Above all, such a development would make many of the other, still-undeveloped 
fields anything but attractive deals for oil companies and investors. 


Production costs in the deeper and stormier northern part of the Norwegian con- 
tinental shelf stand at just over $20 at 1981-1982 prices. 
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Not even Yamani, Saudi Arabia's minister of petroleum and mineral resources, 
now expects oil prices to exceed $34 in 1984-1985. At a 10-percent rate of in- 
flation, that would be the equivalent of just a little more than $20 at 1981 
prices. 


Falling oil prices are a serious matter for Norway because the Norwegian on- 
shore economy" is very weak, and a large portion of its expansion, as well as 
that of the public sector, has been paid for with oil revenues. 


Warnings 


That is true even though warnings against becoming too dependent on oil have 
been numerous and loud ever since the first oil was found in 1969. Politicians, 
economists, and petroleum's opponents have all issued constant warnings not to 
let Norway become too dependent on its oil economy. 


The critics have said that it could lead to a crisis for the onshore economy 
and fishing, which cannot keep up with the wage and price spiral. And the same 
was said to apply to the public sector, which could become too dependent on 


risky and short-term revenues. 


In Parliament, decisions were pushed through saying that oil must be extracted 
at a limited rate and that the emphasis instead should be placed on making the 


oil last as long as possible. 


That "moderate" rate now means that Norway is producing about 50 million tons 
per year, or twice as much as Sweden consumes. 


That rate has now proven to be very rapid. The tenfold increase in oil prices 
during the 1970's changed the picture completely. 


The fast-rising oil revenues were channeled into the public sector, which has 
now caught up with the Swedish public sector and accounts for about 60 percent 
of the GNP. But taxes are still lower than in Sweden because the difference is 


made up from oil revenues. 


The oil economy has also given Norway a high inflation rate and fast-rising 
wage costs, a development that has weakened the onshore economy's ability to 


compete abroad. 


The gloomy forecasts are all brought together in the OECD's latest report on 
Norway: a declining GNP for the first time since the war, declining exports, 
declining investments in industry, and rising unemployment. 


Norway's minister of finance and customs, Rolf Presthus, observed as early as 
last spring that "we have made ourselves too dependent on oil revenues to a 


very high degree." 
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"NERGY ECONOMICS TURKEY 


STATISTICS ON 10-MONTH ELECTRIC POWER OUTPUT 
Istanbul DUNYA in Turkish 4 Feb 83 p 8 


(Text] ANKARA (ANKA) The output of electric power in Turkey, for the period 
January to September 1982, closely approached the planned amount. 


Hydroelectric and thermal power plants of the Turkish Electric Power Enterprise, 
individual generators and municipalities in Turkey which were targeted for a 
total electric power output of 22 billion 166 million kilowatt-hours up to the 
end of September 1982, produced 21 billion 762 million kilowatt-hours during the 
aforesaid period. Tnus while 98.2 percent of the planned output was’ achieved 
during the January to September period, a 7 percent increase was registered in 
comparison to the same period in 1981. 


Up to the tenth month of the past year, Turkey achieved 80.3 percent of the 
27.1 billion kilowatt-hours targeted for the whole year. During the same period 
in 1981, the electric power output was was 20.4 kilowatt-hours and this figure 
was equivalent to 82.7 percent of the 24.7 billion kilowatt-hours planned for 


the whole year. 


While hydroelectric power plants in Turkey came close to a 50 percent share in 
the output of electric power, with 10.8 billion kilowatt-hours, the Keban Hydro- 
electric Power Plant reached the highest output. The electric power output of 
Keban during the ten-month period of the year was 6.9 billion kilowatt-hours. 
The Hasan Ugurlu Hydroelectric Power Plant came second after Keban with an 
output of 1 billion kilowatt-hours. 


Imports 


The amount of electric power imported into Turkey from Bulgaria and the Soviet 
Union for the January to September 1982 period totalled 1 billion 461 million 
kilowatt-hours. The plan had been to import 1.5 billion kilowatt-hours during 
the aforesaid period, from these two nations. 


514 million kilowatt-hours of electric power was imported from the Soviet Union 
in ten months. While this figure indicates a drop of close to 2 percent, relative 
to the same period in the previous year, the imports from Bulgaria increased 

by 25 percent, from 758 million kilwatt-hours to 947 million kilowatt-hours. 
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Turkey is planning to import 1.9 billion kilowatt-hours of electric power from 


these two countries in 1983. 


Thus, gross electric power output in Turkey, from both domestic consumption and 
imports, reached 23 billion 223 million kilowatt-hours during the January to 
September period. This figure shows that a 4.7 increase in production was 
achieved relative to the same period in 1981. 
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ECONOMIC BELGIUM 


PROBLEMS OF UNEMPLOYMENT, FAILING INDUSTRIES, REINDUSTRIALIZATION 


Paris LE NOUVEL ECONOMISTE in French 24 Jan 83 pp 54-59 
“Article by Richard de Vendeuil: "The Belgian Slide" | 


[ Text | Being the European record holder in terms of unemploy- 
ment and public deficit, the Belgian government coalition pro- 
poses austerity and industrial restructuring. 


"Belgium? The United States at the time of Vietnam. All Americans had a vic- 
tim of the conflict among those close to them; we all have a friend or rela- 
tive who is a victim of unemployment." In Brussels, the distance by cab be- 
tween the Midi station and the "porte de Namur" is not very long, but long 
enough for one to be gripped by the worries of the capital. Everywhere, an 
obsession: unemployment. A survey carried out a few weeks ago for the Social 
Christian Party confirms it: 51 percent of the Belgians put it at the top of 
their anxieties, well ahead of the eternal Flemish-Walloon rivalry. 


With 11.5 percent of its active population out of work, Belgium holds a sad 
European record. For the first 2 weeks of December alone, an additional 
5,000 names have swelled the list of 483,000 unemployed. The economic insti- 
tutes have announced the 500,000 mark for the near future. From now on, sec- 
tors which used to be protected, are being hit. Bankruptcies in the construc- 
tion industry, the hotel business, and the food industry are multiplying, and 
they are spreading to distributors. The latest event to date, the balance 
sheet of the Galeries Anspach (900 people) reflects their being faced with a 
deficit of more than 260 million Belgian francs (in this article, all sums 


are in Belgian francs). 


In place since November 1981, the liberal-social Christian government formed 
by Mr Wilfried Martens finds itself backed to the wall. "You cannot maintain 
a society of social well-being on an economic cemetery," admitted Mr Mark 
Eyskens, the minister of economic affairs. 


Social well-being? With the highest wages in Europe, massive investments by. 
multinationals (as late as 10 years ago, 80 percent of the factories built in 


Belgium were built by foreign groups), a system of guaranteed resources provi- 
ding a system of social protection among the most favorable in the EEC -- the 
unemployed are ensured 60 percent of their wages, without time limit --, 
Belgium has long been thought of as an oasis of prosperity. Today, the illu- 
sion is disappearing. 
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“Window shoppers, but few clients," a storekeeper on the Avenue Louise observed 
bitterly. Accounts are also being drawn up at the Alliance of Christian Muual 


Insurance Companies. "At Christmas, our vacation camps had a chain of cancel- 
‘attons," said Mr Van Horenbeke. To tell the truth, the spell has long been 
broken. Specifically since the year 1975, under the impact of the oil shock, 
‘he number of unemployed rose to 70 percent in 1 year. A record which the 


kingdom is still improving and which emphasizes the sorry state of the state 
finances. With a deficit of 12 percent of its GNP, with a public debt which 
in 10 years went from 838 billion francs to more than 3,000 billion, public 


“{nances are out of breath. The government has committed itself to reducing 
the financial need of departments by half between now and 1985. 


Hemorrhage 


But the moderation effort also touches the social protection arsenal under the 
shelter of which the Belgians live. It is impossible to maintain such a luxry 
of measures during lean times. In 1974, support for the unemployed represented 
15 billion frances; this year it will reach 176 billion -- 12 times more! In 
addition, there are the various programs of job support: approximately 30 bil- 
lion frances in 1981. Overall, last year unemployment benefits alone exceeded 
3 percent of the GNP. Being the 38th government in 37 years, the Martens 
saministration is well aware of all this. As early as 1980, Mr Martens had 
imposed drastic austerity measures (wage freeze beyond 35,000 francs, monthly 
solidarity contribution, reduction of unemployment benefits). Today, he is 
raising the bid. An 8.5 percent devaluation of the Belgian franc, a modifi- 
cation of wage indexing, a reduction of tax liability for enterprises: the 
objective is shifting resources from wage income to capital. With last month's 
establishment of employment zones, where companies who are involved in advanced 
technologies will be exempt from corporate taxes for a period of 10 years, the 
sovernment has completed its plan of action. With a first concrete result: 


a drop in the inflation rate to 8.1 percent. 


For nearly 10 years, Belgium has been hemorrhaging. The hemorrhage of tradi- 
tional activities: bankruptcies of shipyards, carried at arm's length by the 
state, headlong flight of the textile industry, which has lost 83,000 jobs, 
4ifficulties in the coal mines (68 billion francs in aid anticipated between 
1981 and 1985) or in the metallurgical industry. Overall, in 10 years more 
than 200,000 jobs have been erased from the map. Hemorrhage of foreign in- 
vestments, aS witnessed by the decline in the American presence (until 1970, 
the United States represented 65 percent of the funds invested in the kingdom, 
parely more than 29 percent for the last 2 years), but also a slow down in the 
creation of jobs (6,000 per year in the seventies, barely 500 since the fo- 


reign manna dried up). 


Symbol of this industrial cemetery: Cockerill-Sambre. The winded giant of 
the Walloon steel industry (a 43 billion franc turnover; 25,000 workers) 
draws attention. Depression of the steel market, plants sometimes worn out, 
products inadequately developed, the company, born in June 1981 from the mer- 
ger of the Cockerill steelworks in Liege and the Hainaut-Sambre steelworks in 
Charleroi, is trying to keep its head above water. With a lack of specific 
directives, faced with the procrastination of the central government, the 
Walloons are wondering about the government's desire to save what is yet to 
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be saved. Following the closure of its coal mines 20 years ago, Wallonia 
feels that the closure of its steelworks is at hand. 


Qehind the economic dossier, the Walloon-Flemish community dispute is re- 
onerging. “The Belgo-Flemish government neglects us," 2 Walloon columnist 
wrote a few weeks ago. As far as the minister president of the Walloon Execu- 
tive, Mr Dehousse, is concerned, the majority party is trying to destabilize 


Wallonia in order better to part with it. 


A pressure group of the Flemish right, the "Flemish Popular Movement," throws 
oil on the fire: “That unproductive emterprise must disappear in order to 
create Flemish steel enterprises which correspond to the EEC directives." The 
government tries to calm spirits. 


"Let us be serious, the Flemish have no cause to feel wronged; between now 
and 1985, they will receive 59.5 percent of the state intervention in the na- 
tional sectors, the Walloons 40.5 percent," retorts Mr Philippe Maystadt, 
minister of the budget. "Up to now, our enterprises were like the Belgian 
soldiers in 1914-1918, the majority remained in their trenches (...) hence- 
forth, things are going to change,” stated Mr Daniel Janssen, president of the 
Federation of Belgian Enterprises | FEB | -- the equivalent of the CNPF | National 
Council of French esierere) -- a few months ago. Since then, a recovery mo- 
vement has indeed been initiated. 


On both sides of the linguistic border, the communities are becoming mobilized. 
With 20 percent unemployment in Flanders and 17.5 percent in Wallonia, the 

two regions are experiencing the same difficulties. "The Cockerill mortgage 
is too heavy, we have no other choice but to find relief," explains Mr 
Christian Leboulle, in charge of promoting the PE | Small and Medium-sized 
Enterprises | at the Provincial Institute of the Middle Classes in Liege. More 
than 600 PME which specialize in the processing of metals, 2 out of every 5 
jobs iepend on steel, the region pays a heavy tribute to the steel industry. 
And the prospects for redeployment are not very good: the processing of metals 
is a low profit activity and the companies are too much in debt to keep up 
their production equipment. As for the relief bodies, which were set up to 
make these operations easier, they are paralyzed due to dissension between the 
central government and the regional authorities. The remaining choice is the 
development of new industrial centers. Already very active in the agricul- 
tural food sector (with the Ruwet cider factories, the Galler chocolate maker), 
the Liege region is banking on electronics. Such leading companies as the 
Bureau of Applied Electronics, a specialist in ultra high frequency radar, or 
Gilam (translators for cable television) are doing their best to irrigate an 
industrial fabric in search of rejuvenation. 


With a less notable industrial past, Flanders is also reacting. The minister 
president of the Flemish Executive, Mr Gaston Geens, extols the merits of the 
region. "We represent 57 percent of the active population in the kingdon, 

but 62 percent of its industrial production and 70 percent of Belgian exports." 
And he emphasized an idyllic climate of social consultation, and a productivity 
on the leading edge of the industrial world. "Strikes? In our region, the 
trains stopped at the language border and the Walloons came here by bus to 

stop our busses,” continued Mr Geens. 
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Innovation 


There 1s also the "new wave” of local entrepreneurs. Key figures in the tex- 
+jle industry, innovative companies, such as Concordia, Dewos, Gebroeders, 
‘o°inel, are treading in the footsteps of Louis de Poortere, the number one 
carpet manufacturer in Europe (turnover of more than 4 billion francs). In 
the aeronautics industry, about 100 subcontracting enterprises, joined to- 
zether in the FLAG | Flemish Aerospace Group | group, are participating in the 
construction of the F-16 fighter planes. The latest project of the Flemish 
Community, the "Durf" operation (from the Dutch "to dare") is aimed at de- 
velopments in micro-electronics, in biotechnology and in new materials. The 
culmination will be the first International Fair of Technological Innovation, 
to be held in Ghent next May. But technology does not necessarily produce 
jobs, no more than investments do. “Our first objective is to stabilize the 
volume of jobs in the private sector,” stated Mr Michel Hansenne, minister of 
employment and labor, to the NOUVEL ECONOMISTE. 


A ‘third labor network,” which facilitates the recruitment of long time un- 
employed individuals for an indeterminate period of time, "special temporary 
cadres" enabling the state -- or a non-profit organization -- to hire an un- 
employed individual for a year; Belgium has already equipped itself with an 
arsenal to hold back the tide of unemployment. But will the dam hold back 
the flood? In a strong position because of its million members, the powerful 
"GTB |General Federation of Labor of Belgium} group of affiliated trade unions 
of socialist allegiance, appears reserved. "Since February 1981, there has 
been a reduction in the number of people put back to work," commented Mr 
Georges Grinberg, coordinator of its economic bureau. To set things back in 
motion, the government intends to facilitate the hiring of a first worker by 
shopkeepers and craftmen. "If we get 3 percent favorable responses, this 
would mean 15,000 hirings gained,” said Mr Hansenne. But also to expand the 
“special temporary cadres" system to include the PME and to promote the esta- 
blishment, by unemployed individuals, of their own enterprise. 


Another stumbling bloc is the attitude of both the employers and the unions. 
The devaluation and the momentary giving up of indexing have certainly rein- 
forced the competitiveness of the industrial fabric (on the order of 10 per- 
cent compared to the seventies), but the 1982 balance sheet shows production 
as having increased only by 0.9 percent instead of the anticipated 2 percent. 
Worse, because of the lack of international recovery, it should go on de- 
creasing at least until April 1983. In such a climate, the position to be 
adopted by the FEB during the negotiations on an overall reduction of working 
hours by 5 percent (with a simultaneous compensatory hiring equal to 3 per- 
cent of the personnel employed by the enterprise) remains unknown. 


Solidarity 


According to the government, this formula should create 80,000 additional 
jobs without jeopardizing the competitive capacity of the industrial system. 
The employers do not agree. "In terms of the yearly duration of effective 
work, the gap which separates us from our competitors remains sizable: 1,660 
hours in the FRG as against 1,540 hours in our country," they say. 
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"As 5 percent reduction in working hours would lead to a 5.25 percent rise in 
the wage cost.” On the other side, it is the aggregate remuneration of em- 
oloyees, with an increase limited to 3 percent, which irritates the unions. 

e have the feeling,” they say, "that we are alone in supporting the solida- 
rity effort." A spokesman for the Christian union stated: "By advocating 
economic realism at the expense of the social sector, the employers are playing 
with fire. If we lose control of our troops -- more than 70 percent of the 
wage earners in Belgium are unionized --, rocks will fly.” And yet, rather 
than rocks, the Belgians today appear to prefer a dialogue. Several sector- 
based agreements have just been concluded in the ports, the clothing industry, 
ana the food industry; this involves a total of 250,000 wage earners. 17 
gether with austerity, are the Belgians learning moderation? In that case 
the current coalition would turn out to be the strong government the country 
has been seeking for 6 years. Alternative: it could al be that of the 


break-up of the kingdon. 


O 


, 
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ECONOMIC CYPRUS 


CURRENCY DSVALUATION AGAINST DOLLAR IN 1982 
Up to 29 Percent Claimed 


Nicosia 1 SIMBRINI in Greek 29 Jan 83 pl 


.Text7 The Cypriot pound was undervalued against the dollar by 17 percent 
during 1962 while its real devaluation in comparison to 1960 has reached 27 
percent. In effect, the Cypriot pound was devalued after 1981 when it lost 
almost 20 percent of its purchasing power. 


Specifically, the exchange rate of the Cypriot pound to the dollar was, 
according to official data in 1960, 2,83 (and in comparison to the British 
pound 1,219). It fell in 1981 to 2,378 and 1,179 respectively. In 1982 
the exchange rate between the Cypriot pound and the dollar was 2,289 while 
at the beginning of 1963 (15 January) it fell to 2,190. 


Dangerous Trend 


Some financial circles express fears that the decline which started in 1980 
will continue at a faster rate in 1963 with dangerous trends. This real 
devaluation is shown by the fact that in 1980 the U.S. dollar was bought for 
about #s shillings while now it is bought at 10 shillings (499 mils). 


The Development 


The development of the exchange rate of the Cypriot pound, since 197, to 
the U.S. dollar and British pound was as follows: 


U.S. Dollar British Pound 
1974 2, 7426 1,7350 
1975 2, 7162 1, 2245 


Goverment Correction 
Nicosia KHARAVGI in Greek 30 Jan 83 p 12 
Text/ The government spokesman, responding to yesterday's reports in I 


IMSRINI and 0 AGON regarding various economic matters, gave the following 
statement. 
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"The newspapers I SIMERIN] and O AGON continue to distort the real situation 
regarding several economic issues without thinking of the consequences their 
reports may have, especially on the level of imports and the consumption of 


certain products." 


More specifically, I SIMERINI "reveals" in its report that our pound was 

devalued in 1980 by 27 percent against the dollar (the reduction of the value } 
of the Cypriot pound against the dollar in reality was 23 percent and not 27 

percent according to the data of the same newspaper), disregarding altogether 

previous announcements of the Ministry of Finance and the Central Bank which 

clearly explained the way the rate of our pound is established, to maintain 

a steady value in comparison to the average value of a basket of currencies. 

This system has proved to be the best under the current conditions of repeated 

changes in the rate of the various currencies because it assures the stability 

of a currency without undermining the competitiveness of the economy. 


The reduction of the value of the pound against the dollar is not due at all 
to the devaluation of our currency but the upward revaluation of the dollar 
compared to almost all other currencies in the world. This is shown by the 
fact that during the same period the value of our pound increased by 53 
percent against the drachma, 19.3 percent against the French franc and 20.9 
percent against the Italian lira, % percent against the peseta, 24.5 percent 
against the Swedish kron, 26 percent against the Portugese escudo, etc. 
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ECONOMIC CYPRUS 


SOCIAL INSURANCE FUNDS USED TO COVER BUDGET DEFICIT 


Nicosia I SIMERINI in Greek 30 Jan 83 p 1 


pers’ According to data Minister of Finance Simos Vasileiou submitted to 
e Parliamentary Finance Committee on 18 Jamary, almost half of the cash 
budget deficit will be covered by money taken from the Social Insurances 


Fund surplus. 


Specifically, the cash deficit of the ordinary budget, the development 
budget and that of ETA /expansion unknown amounts to 96.1 million pounds 


and will be covered as follows: 

--10 million pounds from the remainder of the 1982 foreign loan 
10 million pounds from the Social Insurances Fund surplus 
--8 million pounds from development securities 

—1)8.l million pounds from Central Bank credits 


The proposel to take 0 million pounds from the Social Insurance Fund to 
cover the deficits was referred to President Kyprianou who, speaking 2 days 
ago on TV, gave the following answers 


"The issue is as follows: Do you want the construction of projects in Cyprus 
or do you not? Do you want us to continue our economic policy without 
affecting our social policy and the benefits? The government must get money 
from any source it can to heal the wounds of betrayal and invasion and to 
improve the economy and the standard of living without endangering the 
economy and the various funds such as the Social Insurance Fund." 
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ECONOMIC CYPRUS 


SUMMARY OF SPECIAL FIVE-YEAR PLAN OF ECONOMIC ACTIVITY 
Nicosia I ELEVTHEROTYPIA in Greek 2 Feb 83 pp 1,3 
[Passages included in slantlines printed in boldface] 


[Text]/As a result of the aims and general policy of the Fourth Special Plan 

of Economic Activity, there will be a significant improvement in the standard 
of living of the people up to 1986. This will be achieved through a further 
increase of the national income together with a rise in productivity which will 
make possible the growth of private incomes. Continuing conditions of full 
employment will also play an important part./ 


Yesterday the Fourth Special Plan of Economic Activity, which is the first 
five-vear plan (1982-1986) to be implemented since the Turkish invasion, was 
published. As emphasized in it: 


/The per capita gross national income, in stable prices, is expected to rise at 
an average yearly rate of 3.1 percent and private consumption per capita by 2.9 
annually. At the same time, the necessary measures will be taken for a more 

just distribution of the national income to benefit those who do not participate 
in the production process cr whose participation is limited. That is why an 
increase from 142.1 million Cypriot liras in 1981 to 205.1 million Cypriot liras 
in 1986 in the total social expenditures of the Government is planned. Allowances 
and income transfers are expected to rise from 66.4 million Cypriot liras in 1981 
to 91.7 million Cypriot liras in 1986 while expenses for social services will be 
of the order of 113.4 million Cypriot liras in 1986 as against 75.7 million 


Cypriot liras in 1981. 


The Fourth Special Plan of Economic Activity has the following targets: 


A 4 percent rate of growth every year. According to the Plan, the increase in 
the rate of growth of our economy is expected to result from a 2.4 percent rise 


in productivity and a 1.6 percent rise in employment. 


It is noted that external demand will be the driving force of the development 
and this is reflected in the high degree of development planned for the areas 
of improvements and tourism which will constitute the focus of economic develop- 


ment during the five-year plan period. 


Investments of 523 million Cypriot liras, in térms of 1973 stable prices, are 
programmed for that period. That is to say, an average annual growth of 1.5 
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percent will be registered. 


The Fourth Special Plan of Economic Activity is a continuation of past develop- 
ment policies and its aims remain the full and rational use of the nation's 


economic potential. 

The concrete general objectives of the Plan can be summarized as follows: 
/Achieving the highest possible rate of economic growth. 

Preserving conditions of full employment. 

A total and profitable utilization of the work force. 

Achieving conditions of internal and external stability. 


Reforming the economy by putting the emphasis on technological and organization- 
al modernization of Cypriot enterprises. 


Striving for a more just distribution of the national income generated. 


Implementation of a suitable social policy which will guarantee the participat- 
ion of all in the national income. 


Protection of the environment./ 


In outline, the objective of the Fourth Special Plan of Economic Activity is to 
bring our economy up to date. 


As emphasized, the development strategy and policy of the Fourth Special Plan of 
Economic Activity is designed, fundamentally, to offset the adverse factors 
which have evolved in the last years so our economy can continue its upward 
progress at as fast a rate of growth as possible, under stable conditions. 


It is also emphasized that the new plan, like the old one, is based on the princ- 
iples of a mixed economy and constructive programming which, as underlined, 
proved to be efficient means of promoting economic growth and social development. 


Generally, as was noted, the Special Plan aims at creating suitable conditions 
for further economic expansion and stability as a basis for the political 


struggle. 
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ECONOMIC CYPRUS 


BRIEFS 


LIBYAN DEBT--Libya still owes 11 million dollars to Cypriot exporters. As 
is known, Libya's debt, totaling 27 million dollars, is being paid gradually 
following repeated and strong representations by the government of Cyprus 

to that of Iibya. We are informed that of the 11 million dollars, 9 million 
concern products exported to Libya against insurance. /Text/ /Nicosia I 
SIMERINI in Greek 25 Jan 83 p 12/ 7520 ~ 


NO RSS, ALBANIAN IMPORTS--A decree by the minister of commerce published in 
yestercay's Official Gazette limits and regulates the import of a large 
number of goods. It is stated that the decree was necessary for the public 
interest. The following are the decree's basic provisions: Only an importer 
can import any goods, but the minister of commerce reserves the right to 
issue import permits to non-importers if he deems it expedient; for importing 
goods on a long list a permit is needed; the import of merchandise loaded 

or originating in Albania or South Africa is forbidden; all imports of goods 
originating in Bulgaria, the People's Republic of China, the German Democratic 
Republic, Hungary, Romania and Czechoslovakia must be made directly by the 
corresponding countries. /Text7 /MNicosia O AGON in Greek 22 Jan 83 p 5/ 
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ECONOMIC FRANCE 


FIRMS BORROW VARYING AMOUNTS, CURRENCIES, EUROBONDS IN 1982 


Loans Taken in Strong Currencies 


Paris LES ECHOS in French 1 Feb 83 pp 12-13 
[Article by Jean-Claude Roumat: "France Doubled Its Eurobond Issues in 1982"] 


[Text] Following its 1982 momentum when it reached record 

heights, the Eurobond market started off even better at the 
beginning of the new year. There have already been over 80 
issues in 3 weeks and French firms have played a large role 
in this (over 10 billion francs collected since 1 January). 


The market, which has been amply funded until now, has been 
so active that it is showing signs of running out of breath 
and observers have even spoken of "indigestion." 


The report below summarizes the change in the Eurobond market 
in 1982 by comparing the position held by French firms to 

that of other countries. It touches on only one of three 
possible aspects--long-term debt--which is the most accessible 
to firms. 


The short and medium-term Eurocredit market is reserved 
more for countries or international institutions; overall 
statistics for the latter show that it dropped sharply last 
year. Lending bankers directly involved in these credits 
are beginning to become more and more wary because of the 
growing risks of insolvency of debtor countries. 


For all countries the amount of Eurocredits granted by the 
banks fell from $133.4 billio» in 1981 to $82.3 billion in 1982 
and this is why Eurobonds were used so much more. However, 
France was one of the few countries that was able to increase 
its use of Eurocredits; it obtained $5.6 billion in 1982, 
compared to $3.9 billion in 1981. 


38 





French firms turned to the international capital market in 1982 with as much 
zeal as they had in prior years approached it with caution. Their use of the 
Eurobond market more than doubled last year. The total in dollars of Euroloans 
in different currencies was $7.75 billion, which at the current exchange rate 
is over 52 billion francs. The increase of one year compared to the other is 


120 percent. 


This does not even mention private loans in German marks, Swiss francs, ecus 
or pounds on certain foreign markets, which are difficult to inventory exhaustively. 


Simply adding up the partial statistics of the Eurobonds of French firms over 
the past 7 years comes to some 131 billion francs at the exchange rate of 31 


December 1982. 


French firms have thus amply recovered lost ground. They have even been accused 
of upsetting the very precarious balance of a market heavily used by others. 

With a sum of about $54 billion, the volume of Eurobonds in 1982 actually made 

an overall increase of only 73 percent, in which the share of French firms, being 
more greedy, went from 11 percent to 14.2 percent of the total. Rather than the 
size in absolute value, the quite above average rate of growth was what elicited 
criticism, especially because this worried the competition. 


French banks were in fact particularly dynamic, but not without sticking their 
noses somewhat into the business of their foreign sister banks, particularly the 
large Swiss and American banks which, through their subsidiaries in Great Britain 
or the Caribbean, until then shared a major portion of the market. 


This caused some gnashing of teeth which publicly became attacks from all sides on 
France's excessive foreign debt and which were background for a severe trade battle. 


But beyond these internal fights, France's foreign debt, both directly and especiall 
through nationalized firms, which benefit on the international market from the 
French state's guarantee for their loans, incontestably increased significantly 


last year, as the tables below clearly show. 


Heavy Losses on Exchange Coming Up 


To obtain desired capital, firms went heavily into debt in strong currencies; 
especially in dollars for two-thirds of this and also in Swiss francs, German marks 
and ecus. This presents the risk of possibly increasing the reimbursement of the 
loans considerably when they fall due if the franc drops. 


This is not a negligeable risk. For example, solely by the franc's decline in 
comparison to other currencies in 1981 the amount of debt of the last 5 years 
increased by 18 percent, going from 44.88 billion francs to 52.92 billion and in 
1982 the amount of the 6 preceding years again increased by 11.7 percent, going 


from 63.72 to 71 billion. 


In the long run this loss in the value of the franc will be quite costly. To 
explain the predicted loss of 8 billion francs for 1982, the chief executive officer 











of EDF [French Electric Company] cited the franc's decline in comparison to the 

dollar; this considerably increases the cost of reimbursing the firm's loans in foreign 
currencies. He pointed out that of the 120 billion francs' debt contracted to finance 
nuclear energy, one-third was drawn up in foreign currency. 


Sums have also been entered in the accounts of firms in case the franc should remain 
weak until the loans fall due. In 1981 Manurhin declared an accounting loss of 25.76 
million francs because of an exchange risk sum of 35.53 million on loans in Swiss 
francs contracted in 1978 and in 1980. Since then, the Swiss franc has continued 
to climb. Thus, it will probably be useful to have a new exchange loss amount in 


1982. 


In its consolidated accounts as of 30 June 1982, the French Petroleum Company ex- 
plained that the reevaluation of the foreign currency debts of the firm, especially 
those in dollars, caused an exchange loss of 352 million francs. 


Elf-Aquitaine also explained the sharp drop in its figures during the first half 
of 1982 by an exchange risk amount of 1.75 billion francs, since it felt the full 
effect of the rise of the dollar on loans in foreign currencies and could not spread 


out the payment. 


These funds for possible losses on exchange obviously reduce profits and taxes by 
a like amount. And this debt in foreign currency brings, when the occasion presents 
itself, a certain tax flexibility, since exchange losses on long-term loans fluc- 
tuate as the exchange rates vary. They can turn into profits if there is a favor- 


able change in monetary parities. 


And firms would be quite wrong not to use these funds. The example has been set for 
them from above. Didn't the minister of Posts and Telecommunications himself recently 
use the sum of 3.6 billion francs posted in 1982 as losses on exchange of foreign 
loans as an argument to question the tax method that his colleague in the budget 


ministry wants him to use? 


Of course, French firms that went into debt when the dollar was at 7.30 francs 

have not necessarily made a bad deal if the American currency goes under this 

level for a long period. But this is a very chancy last resort; recent history 
shows that the franc fades year after year and that, over a long period, the risks 
of losses on exchange are generally out of any equivalent proportion to the chances 


of exchange gains. 


Under these conditions, potential losses often end up being real losses when rein- 
bursement must actually be made at the due date. 


A Dangerous Situation 


So much so that firms that are in debt abroad like this are caught in a situation 
they will have difficulty extricating themselves from, especially since they are 
also heavily in debt on the domestic market. Constant inflation in France had 
accustomed them to an easy, tolerable euphoria with no disadvantages when the 
economy operated in isolation. And they cannot be suddenly weaned from this 

drug without compromising their vital balance. 
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The year 1983 had hardly begun when French firms again rushed en masse toward new 
foreign loans: the BFCE [Fren‘h Foreign Trade Bank], $500 million; the Agricultural 
Credit Bank, $100 million; and the National Telecommunications Fund, 100 million 
ecus. Many others followed them, so that from the beginning there is already more 
than 10 billion francs in additional foreign debt. 


Only a longlasting strengthening of the value of the franc, as painful as it might 
be in other ways, can pull French firms from the rut where they are stuck, with 

in addition a reinforcement of their capital either through infusions of new 

capital or self-financing, with this second solution implying a substantial increase 


in prices. 


Once again the choice comes down to a decision between taxpayers and users. Life 
on credit is certainly easier, but in the end it is very expensive, especially if 
you want to put a stop to it. But this is the only alternative to running one 
step ahead of the accumulated debt. 


Public Sector Most Indebted 


Paris LES ECHOS in French 1 Feb 83 p 12 


[Text] The high amount (52 million francs in 1982) of money taken from the inter- 
national capital market by French firms involves a small number of them, almost 
all belonging to the public sector--financial institutions or large nationalized 


firms. 


Large private industrial firms, the only ones able to approach this market, were 
practically absent last year, although they had borrowed some in previous years 


(Michelin, Lafarge, Peugeot). 


Besides the 14 firms cited in the table below, about 20 other French firms also 

turned to the Euroissue market last year for much smaller sums. These were also 
exclusively financial or state-controlled firms such as Thomson-Brandt, Renault, 
the National Credit Bank, the French Coal Board, the Paris Airport, the Northern 
Credit Bank, the Worms Bank and Paribas. 


IBM France is the only private French firm that thought its image was good enough 

to approach the international capital market on its own behalf last year. It 

opened a private loan of 28 million German marks in its name, whereas its parent 
American company, when it approaches this market, believes it must do so through 

its financial subsidiary located in the Netherlands Antilles, IBM Credit Overseas NV 


The latter collected $300 million in 1982. 


This direct indebtedness of IBM France in German marks seems to indicate that when 
it was short of money it could not get any from its parent company and that in any 
case it could not approach the domestic French market, or that conditions were 
better on the external market, with the reservation, of course, that there is a 
favorable change in monetary parities, which recent history has until now not 


confirmed. 
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100 Billion in Debt for the First Six Firms 


The figures given in French francs (at the rate of exchange as of 31 December 1982) 
in the table below correspond only to Eurobonds in their strictest definition. 

But most of these firms have increased their foreign debt even more through private 
loans in German marks, Swiss francs, ecus or even in pounds. 


It is therefore difficult to determine precisely the entire amount of various 
financial assistance that the firms in question obtained abroad. 


The amounts (sometimes substantial for exchange losses on foreign loans) posted 
to the accounts of some firms, such as the French Petroleum Company, Manurhin, 
Elf-Aquitaine or Felix Potin, for example, nevertheless give a relative indication 


of their size. 


In addition, by adding up statistics from prior years on Euroissues and the few 
private loans in foreign currency gleaned by chance from publications, you can 
get an approximate idea of the minimum gross external debt of some of them. 


Thus, to cite just the major companies, for the National Telecommunications Fund 
this debt is close to 35 billion francs, for the BNP [National Bank of Paris], 
over 12 billion, for the EDF [French Electric Company], more than 40 billion, for 
the BFCE [French Foreign Trade Bank], more than 10 billion, for the French Real 
Estate Credit Bank, over 7 billion francs and for the SNCF [French National 
Railroads], also more than 7 billion. 


For these six firms alone the total is over 100 billion francs. 


Major French Companies Which Borrowed Eurobonds in 1982 








Firm Billions of Francs 
French Real Estate 

Credit Bank 6.487 
Lyon Credit Bank 5.043 
National Telecommunications 

Fund 4.960 
BNP 4.540 
EDF 3.762 
French Gas Company 3.540 
BFCE 3.275 
CEPMI 2.615 
General Bank 2.520 
Indo Suez 1.950 
SNCF 1.672 
Agricultural Credit Bank 1.630 
French Commercial Credit 

Bank 1.010 
ELF-Aquitaine 1.010 
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Loan Amounts, Currencies 


Paris LES ECHOS in French | Feb 83 p 12 


‘Text ] Aside from its sizable growth, the other characteristic of the foreign 
debt of French firms can be found in the kaleidoscope of currency borrowed. While 
most countries limit themselves to dollars or German marks, or the ecu, French 
firms, as shown in the table below, have tried all the available currencies--10 


or so in addition to the 3 major ones. 


This was probably done both to drain as much capital as possible without upsetting 
the market too much and to dilute the risk of losses on exchange. 


The total in French francs, 131.62 billion from 1976-1981 and from 1982, does not 
equal the sums in French francs in the first column (71 billion) added to those 
in the second (52.2 billion), for the simple reason that, from one year to the 
next the franc lost some of its value, 11.7 percent to be exact, in comparison 


to the various currencies in question. 


Because of this the foreign debt in francs automatically increased by a like 
amount--8.3 billion additional francs--if reimbursement were to be made at tte 


exchange rates at the end of 1982. 


This is how the total external debt of the last 7 years increased to 131.62 
billion, whereas it would have been only 123.31 billion if the franc had not droppec 


in value between 1981 and 1982. 


Eurobonds of French Firms in Various Currencies 
(in millions) 














Currency Cumulative Total 198 Gross Total Last 
1976-1981 7 Years 

U.S. Dollars 8,037 6,550 14,587 
Pounds sterling 87.5 205 292.5 
German marks 2,245 958 3,203 
Swiss francs 2,236 100 2,336 
French francs 4,910 -- 4,910 
Belgian-Luxemburg francs 250 4,000 4,250 
Danish krones 72 -- 32 
Dutch guilders 375 200 575 
Yens 110,000 -- 110,000 
Canadian dollars 30 -- 30 
Kuwaiti dinars -- 7 7 
Norwegian krones == 100 100 
Ecus 187 250 437 
Total in French francs 71,030 52,285 131,626 

Exchange rate Exchange rate as of 

as of 12/31/81 12/31/82 
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ECONOMIC FRANCE 


STOCK MARKET RESULTS FOR WEAPONS, ELECTRONICS FIRMS IN 1982 
Paris ELECTRONIQUE ACTUALITES in French 21 Jan 83 p 20 


(Excerpt] For the stock market, 1982 was a year of contradictions both in its 
development and in the assessment one can make of it. After a mediocre begin- 
ning and then a plainly bearish period, it ended, in terms of transactions, 
with gains or, at the worst, an even score. The sudden and rather broad up- 
surge on Wall Street beginning in the month of August spread in fact to more or 
less all financial markets. But this see-saw movement was reflected in results 
varying greatly depending on the stocks. 1982 could be described as selective. 


Traditionally more "volatile" than the average, the stock of electronic firms 
often declined sharply up until August, and then recovered particularly vigor- 
ously. On the whole, once again, this sector was among the most fortunate. 


Up 16 Percent in Paris 


In Paris, the most important indices ended the year at substantially the same 
point as at the beginning. Electronics stocks were the more desirable because 
for the majority of them, there was a gain in value. On an average, the values 
for electric and electronic equipment increased about 16 percent. Only finan- 
cial services and the farm-food sector did better. 


Moreover, electronics played a motive role to the extent that it was this in- 
dustry which made the most intensive use of the stock market as a source of new 
capital. Alsthom-Atlantique, Intertechnique, Merlin Gerin, Mors, PM Labinal, 
SAT [Telecommunications Corporation], SFERN{CE [French Electroresistance 
Company], and the SFIM [Measuring Instrument Manufacturing Company] have 

issued public shares, while Sintra-Alcatel placed a convertible loan. 


Thus it is about a third of the electronic stock volume which has turned to the 
financial market. The incentives provided by the state for capital increases 
contributed to this movement, which however basically reflects the investment 
needs of a sector which can still afford to offer investors likely prospects of 


expansion. 


Two other events made their mark in 1982. First of all, the disappearance of 
the quotation for the CGE [General Electrical Equipment Company] and Thomson- 
Brandt, the nationalization of which became final, in an operation which in the 
end proved advantageous for the stockholders of Thomson, now passing through a 
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difficult stage, but much less so for the stockholders of the still prosperous 
CGE, who were, in addition, less generously compensated. 


weapons Sector Less Attractive 


Then, weapons stocks lost a part of their prestige, despite the performance of 
our industry's products during the war in the Falklands. There are two reasons 
for this. First of all, a new "generation" of equipment is being born, and it 
is difficult to guess at present what firms will be best able to adapt to the 
current technical changes. Secondly, the cuts made in the French military 
budget are leading to a reduction in or postponement of some programs, and 
reveal that the economic crisis is affecting the weapons sector, in ricochet 
fashion. This last development may extend to countries other than France. 


The Decline of Thomson-CSF [General Radio Company] 


The financial market has thus lost one of its surest points of reference in 
recent years, as the 19 percent drop in the Dassault Aircraft stock shows. Two 
electronics firms heavily involved in weaponry were penalized on the stock mar- 
ket. Thomson-CSF pursued its decline because of the deficit resulting from a 
bad period in its production for military consumption and the deplorable re- 
sults of its telephone, and above all medical, activities. Crouzet declined by 
almost 20 percent because of the doubts created by the prospects for its conm- 
ponent activities for industry and electrical household appliances, the slow- 
down in the increase in its military orders, and its misadventure with SFENA, 
control of which was taken from it. 


Two other stocks connected with the weapons sector marked time: SFIM, for 
which the financial results and immediate expansion were lower than the rate in 
preceding years, and SFENA, in which the slowdown in the rate of Airbus produc- 
tion created a number of uncertainties. In addition, Aerospatiale purchased 
the principal SFENA stocks on the public market. 


Matra, which has for a long time been a stock of a military type, is a rather 
special case. At the beginning of 1982, stock quotations were suspended be- 
cause of the assumption of majority participation by the state. Quotations 
were not resumed until April. Meanwhile, the firm had distributed its interest 
in Europe No 1, Hachette, among its stockholders, in the form of stocks in 
Matra Media Beaujon (MMB), an investment company. On the basis of this dis- 
tribution, Matra stock climbed 20 percent last year. If this distribution is 
left out of account, it saw no change. In fact, the stock was at first very 
attractive, but there was a drastic reduction at the end of the year because of 
the poor results achieved by its diversification branches: automobile elec- 
tronics, watchmaking, Manurhin, and above all, automobile construction 
(Baghera, Rancho), which were losing heavily. Matra has not succeeded in turn- 
ing over this last mentioned business to an automotive firm. Overall, a part 
of the profits from military electronics, stili in full swing, was "chewed up" 
by the other activities of the group, which worried the stock market. 

Apart from these disappointments, the stocks of predominantly weapons firms 
provided considerable satisfaction. TRT [Radio and Telephone Communications], 
which after several years of consolidation began to move ahead as predicted by 
certain financial analysts, had an increase of 42 percent to its credit. PM 
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Labinal did almost as well, similarly benefiting from a recovery in its auto- 
mobile markets. 


ither increases included 22 percent for Sintra-Alcatel, as well as Inter- 
technique, in which the data processing department is also expanding. The 

G3S group stood out, profiting among other things from the opportunities 
offered it by telecommunications, in particular the cable networks which will 
benefit the SAT, up 16 percent, with an increase identical to that of Signaux, 
but lower than the figure for the SAGEM [General Applied Electrical and 
Mechanica! Equipment Company] (+27 percent), which continues to lead the group 
in value. As to Mors, the star in earlier years, it ended 1982 with a gain of 
less than 10 percent. 


Champion of the Year 


Finally, it was a purely civilian stock, Radiotechnique, which was the champion 
of the year with an increase of 70 percent. Having fallen very low a year ago, 
this stock benefited from the rebalancing of the component activities of the 
RTC affiliate, the encouraging aspect of television sales, stimulated by the 
World Cup soccer competition, and the excellent development of diversification 
into electronic games and, finally, videotape recorders. 


Bull Machines, whose stock increased by two-thirds, represents a special case. 
The increase occurred at the end of the year after the government authorities 
offered small stockholders a "way out." These stockholders will be able to 
exchange their stocks for convertible bonds, obtaining a 500 franc bond in ex- 
change for ten stocks. This possibility of withdrawing from the company was 
justified by the change in the management of the business, which retired to 
Saint Gobain, and by the fact that a large part of its assets were "sacrificed" 
to buy back C2I-Honeywell Bull stocks from Honeywell. 


Merlin Gerin Gains 


The year was also a good one for Merlin Gerin (+36 percent), an enterprise 
which was able to benefit from the development of electrical energy, SEB (+30 
percent), which is in full recovery, and CIT-Alcatel (+19 percent), the sta- 
bility of which was belied at the end of the year, when the stock market saw 
that the financial results for 1982 would not be as good as expected, since the 
recovery in switching equipment was cancelled out by the difficulties experi- 
enced by certain diversification affiliates, in particular those abroad. 
Legrand saw satisfactory development and Moulinex seems to have emerged from a 
difficult period: both saw a gain of about 10 percent. 


Other stocks held their ground, including SFERNICE, barely exceeding the 
figures for a year ago despite a recovery in activity in the second half of the 
year; Leroy-Somer, which suffered from the crisis in equipment goods; and the 
SECRE [Electronic Construction Studies and Research Company]. ‘Telemecanique, 
down 13 percent, was the greatest disappointment. 
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ECONOMIC FRANCE 


POLITICS SAID TO AFFECT THOMSON-CSF EUROTECHNIQUE DEAL 
Paris ELECTRONIQUE ACTUALITES in French 21 Jan 82 pp l, 17 


[Article by J.-P. Della Mussia] 


[Text] Following the desire expressed by the public authorities to have the 
number of French MOS centers reduced, Thomson-CSF [General Radio Company] 
announced last evening that a protocol of intention was signed last Tuesday by 
Thomson-CSF, Saint Gobain, National Semiconductor (NS), and the public author- 
ities (represented by Mr Gallois, director general of industry), providing for 
the transfer of the shares held in Eurotechnique by St-Gobain (51 percent) and 
National Semiconductor (49 percent) to Thomson-CSF. 


The participating parties reached agreement on the purchase from NS by Thomson- 
CSF of the licenses to produce all of the items currently in the Eurotechnique 
catalogue, and certain products which were scheduled to be added to the cata- 
logue (including the NS microprocessor 16000 family). 


Thus Eurotechnique will continue to receive the NS circuit shields, as in the 
past. 


A technological agreement is moreover currently being negotiated, so that the 
future circuits developed by NS can be distributed at the Rousset factory, with 
installations compatible with those of NS. 


Thus nothing will change in the short and medium time range for customers where 
products are concerned, as compared to the preceding situation. in the long 
run, however, the change will have extensive repercussions. The Eurotechnique 
products are in fact all in world use, and only a firm reputation and a power- 
ful world sales network can lead to the production needed to achieve profit- 
ability, in view of Japanese growth. Without the rationalization of produc- 
tion and joint marketing with the NS, the second version of Eurotechnique runs 
the risk of moving toward the loss of a great deal of money, and over such a 
long period that Thomson-CSF will be forced sooner or later to change its pro- 
duct policy. Now the products involving the greatest loss will be the standard 
memory banks--these circuits precisely, along with microprocessors, are the 
focus of a desire on the part of the public authorities to correct the trade 
balance between now and 1986! We, for our part, believe that this agreement is 
a denial of the realities in the world of semiconductors, within the framework 











the goals of the government, and also that the public authorities will now be 
in a position to encounter again the problems they faced 15 years ago during 
the first Calculation Plan. 


A Political! Decision 


Following our earlier articles explaining why, in our opinion, a simple take- 
over of Eurotechnique by Thomson-CSF offered more disadvantages than advan- 
tages (see ELECTRONIQUE ACTUALITES, 12 November 1982) and setting forth the 
main guidelines of the joint venture proposed by the NS (see ELECTRONIQUE 
ACTUALITES, 3 December 1982), we were able to reestablish why this joint ven- 
ture, which continued to be the most attractive solution both to the users of 
the components, the taxpayers, the NS and the component activity of Thomson- 


CSF, was not realized. 


At the beginning of July 1982, the main lines of an agreement leading to an 
association, rather than absorption, had already been drafted by the DIELI 
[Directorate for the Electronic and Data Processing Industries]. 


At that time, the management of Thomson-CSF wanted to take the matter in hand 
itself although, it must be admitted, this matter, formerly the responsibility 
of those in charge of the components branch, posed a problem for the company, 
leading as it did to the separation of the trade and commercial activities of 
Thomson-EFCIS with regard to integrated circuits (because the former has to do 
with Eurotechnique). The Thomson-CFS management then examined the situation 
from an overall viewpoint, not in the interests of the users of the French 
components but in the interest of Thomson-CSF, and above all the systems divi- 
sions of that company, which have always wanted to have the component divisions 
under their command (which is understandable, moreover, the important thing for 
the group's turnover volume being to produce the best possible systems). Now 
if the promotion activity is separate, the real production costs for the needs 
of the group would be clearly revealed, and it would have been necessary to 
settle the problems of subcontracting to Thomson/NS. The reaction of the 
Thomson-EFCIS personnel was also very negative concerning the prospect of 
separating promotion and commercial activities. Moreover, the contracts or 
subsidies of certain departments (on the part of the military, in particular) 
would have been granted only for the promotion portion. 


Finally, Thomson-CSF has always been hostile toward a joint venture undertaking 
for integrated circuits, because the departments, French companies or research 
bodies (which contribute to innovation) have always given their contracts by 
preference to a company which is 100 percent French rather than one only 50 


percent French. 


This was paralleled by the arrival of Mr Chevenement's team at the Ministry of 
Industry in July. It did not take long for Mr Gomez (president of Thomson), 
who had a personal relationship with Mr Chevenement, to convince him that the 
proper solution was a 100 percent Thomson-CSF solution. As of the end of 
August, this proposal had official approval in very high circles. Despite the 
negative advice of electronics officials to Messrs Chevenement and Mauroy, and 











despite very keen opposition from the DIELI, which saw it as a step backward, 
nothing changed subsequently. The appointment of a new official in charge of 
components at Thomson-CSF, who had only to apply the principles already de- 
fined, was permitted, and NS was left unaware that it would be asked to with- 
draw. The real negotiations began in October. (Already, by that time, Furo- 
technique was being harshly affected by the decline in long-term orders from 
some customers who were concerned about the fate of the company.) Coinciden- 
tally, the official in charge of the interministerial mission for components 
changed jobs at that time. Then, a few weeks ago, in an effort to preserve the 
orientation and the intellectual and human investment of Eurotechnique, the NS 
proposed to buy back the St-Gobain shares. (Beyond a material investment of 
about 12 million dollars, the NS had in fact invested much time in Eurotech- 
nique, because it believed in that company and always esteemed both its per- 
sonnel, its three present executives in particular, and its excellent produc- 
tion yields.) The Ministry of Research and Industry was unwilling. Since 
then, the negotiations have had to do with reimbursement by the NS and pro- 


duction licenses. 
The Motorola Experience 


The NS will doubtless emerge from this affair well enough off. Finally, its 
products will be accepted in France after all, since Eurotechnique will produce 
them on French soil. In addition, the experience with the Thomson-EFCIS links 
with Motorola and AMD showed that it was these two last mentioned companies 
which delivered quantities of their products in France, pending their pro- 
duction by Thomson-EFCIS, in general with a delay of at least one year, the 
introductory period during which market prices are the highest. 


But let us not conclude on a pessimistic note, and let us not get into the 
matter of intention. The three present Eurotechnique executives have not to 
date submitted their resignations. Now it is in large part thanks to them 
that the company got under way, at a time when the NS had not yet proposed any 
commercial affiliation, and in which the opportunities of Eurotechnique were 
thus still limited. Perhaps, in addition, the second version of Eurotechnique 
will be left great freedom for commercial initiative. Perhaps the technologi- 
cal agreements being negotiated with the NS will go as far as research and 
development. After all, the world semiconductors industry is persuaded that 
this year will see a recovery. Thus the situation will be favorable to an 
important upsurge in sales and to fewer difficulties. 
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ECONOMIC GREECE 


STRIKING FUEL DELIVERY TRUCKS REQUISITIONED 


Requisition Announced 


Athens MESIMVRINI in Greek 7 Feb 83 p 1 


/Text/ The government suddenly decided yesterday to requisition fuel delivery 
trucks, despite contrary assurances by Minister of Commerce G. Moraitis who 

in a statement made on Saturday stressed that the truckers strike was not 
creating great problems. Despite Mr Moraitis' optimism, serious fuel shortages 
in apartment buildings tied with the unusual cold wave that has hit Athens has 
brought about a wave of protests and indignation from the residents of Athens 
who have been shivering in their frozen buildings over the past few days. 


The result of the above events was yesterday's decision to requisition all fuel 
delivery trucks that have been on strike for 10 days now. Orders have already 
been issued to nomarchs to implement the requisition order. At the same time, 

to facilitate the supply of the trucks, the Aspropyrgos refinery will continually 
provide fuel from 5:39 am until late afternoon. 


The fuel shortage also created problems for many industries, bread ovens, etc., 
as well as for hospitals, institutions, etc. 


Failure Reported 


Athens MESIMVRINI in Greek 8 Feb 83 p l 


/Text/ Atheneans are shivering, fuel is running out in apartment buildings, the 
requisitioned trucks remain idle outside the Aspropyrgos refinery, and Mr Moraitis 


insists there is no problem! 


The strike by liquid fuel truckers is substantially "continuing" since the drivers 
of the requisitioned vehicles --since yesterday-- are refusing to work. 


The drivers mention the fact that besides the government's announcement on the 
requisition of their trucks no one has made any personal call for requisition 
and therefore they are not required to return to work. 











Moreover, the drivers also maintain that even if they are forced to work the 
state must provide them with liquid fuels and gasoline so they can operate. 

[In the meantime and while the ministry issued an announcement maintaining that 
there is no fuel shortage problem for apartment buildings, petroleum supply 
firms are facing serious problems. As officials of one big firm told us 

only its private trucks operated yesterday and they include 20 percent of the 


vehicles in operation. 


Late last night, Mr Moraitis issued a statement informing truck drivers to 
drop by local police stations to pick up their personal requisition invitation! 


5671 
CSO: 3521/208 


51 











ECONOMIC GREECE 


BRIEFS 


UNEMPLOYMENT FIGURES CLAIMED WRONG--Minister of Labor E. Giannopoulos yesterday 
announced in parliament that there has been no substantial increase in 
unemployment compared to 1981. He at once hastened to explain: "The apparent 
increase that results from statistical data is fictitious and is due to the fact 
that under New Democracy all the unemployed had not been registered while the 
PASOK government wants to have a full and complete picture of the situation. 

The minister cf labor went on to say the following: Thcse young people having 
reached their 17th birthday and have not yet found work have already been 
registered. In about 3 months, studies by OAED /Labor Force Employment Organi- 
zation/ on unemployment insurance will have been completed. Giving rise to the 
above statement was an interpellation by KKE Deputies N. Kaloudis, A. Ambatielos 
and D. Mavrodoglou that took place in an unusually calm atmosphere and that 
turned more toward ideological topics. The KKE deputies stressed that unemployment 
constituted a phenomenon of the crisis of the capitalist system (the minister 
agreed with that) and they asked that concrete measures be taken, maintaining 
that in accordance with statistical data the 1982 unemployment increase was 

32 percent. /Excerpt/ /Athens TA NEA in Greek 9 Feb 83 p 5/ 5671 


TRADE WITH ALBANIA--Between 1 January 1981 and 31 December 1982, imports from 
Albania amounted to 10.1 million dollars. Holding first place in imports was 
asphalt and asphalt compounds totaling 5.7 million dollars, followed by petroleum 
for domestic consumption purposes totaling 3.9 million dollars. Also included 

in imports were various grain products, rice, fertilizer, sheet iron, electric 
power, glass, various steel and iron products, etc. Exports to Albania during the 
same period amounted to 11.2 million dollars. Included among the exports were 
various food products, tobacco, cotton, sponges, magnesium, cotton thread, 
cement, aluminum, metal pipes, leather goods, jewelry and various industrial 
products. Invisible revenues amounted to 275,500 dollars and invisible payments 
23,400 dollars. /Text/ /Athens I VRADYNI in Greek 7 Feb 83 p 15/ 5671 











[RADE WITH POLAND--As evidenced by data of the Bank of Greece, the active 
‘oreign exchange balance between Greece and Poland is continually widening. 
Specifically, between 1 January 1981 and 31 December 1982, imports amounted to 
29.2 million dollars. Exports during the same period amounted to 29.2 million 
dollars. Invisible payments were set at 203,400 dollars while invisible 
revenues amounted to 4 million dollars. /Text/ /Athens I VRADYNI in Greek 

7 Feb 83 p 15/ 5671 


PHARMACEUTICAL STRIKE--Pharmacies in Salonica will remain closed today following 

a decision of the pharmaceutical association to go on a 24-hour strike to protest 

the government's indifference to solving their chronic problems. An announcement 

issued by the Salonica pharmacists union calls on all pharmacists of the city 

to take part in mass in today's 24-hour strike. The union's annoucement states, 

"The mass participation of all pharmacists constitutes the condition for promoting 

the chronic problems of our group." The following announcement was issued by the 

PASOK Salonica pharmacists: "The PASOK Salonica pharmacists administrative board 

considers the sudden manner in which the Salonica pharmacists union announced 

the strike as unacceptable, given the fact that within a short period of time 

the government had become engaged in settling most of our demands that had been 

approved by the last general council. Consequently and in order to avoid hardships 

for the general public we are not participating in today's strike." /Text/ 
/'Salonica I MAKEDONIA in Greek 2 Feb 83 p 1/ 5671 
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ECONOMIC 
SPAIN 


EXPORT FIGURES FOR 1982 WORST IN THREE YEARS 


Madrid EL PAIS in Spanish 8 Feb 83 p 43 


“Article by Carlos Gomez; passages enclosed in slantlines printed in bold- 


face! 


‘text ) Madrid--The 1982 fiscal year was the worst of the last 3 years for 
Spanish exports. Dollar income from exports dropped 5 percent in 1982, accor- 
ding to the official cashbook figures that have just been finalized. In 
addition to this figure, which contrasts with the optimism of the forecasts 
made throughout the fiscal year, there was an initial decline of 4 percent 
in the payment of dollars for imports in 1982. Nonetheless, the latter per- 
centage, judging by the accounting errors exposed in the last issue of the 
BOLETIN ECONOMICO of the Bank of Spain's Study Service, could turn out Co 
be much higher, leading to a downward revision of the great economic magni- 
tudes predicted for the end of the 1982 fiscal year by authorities. 


fhe latest bulletin from the Bank of Spain, which came out days before the 
close of the Cashbook for the External Sector, states that "exports of 
goods during the first 6 months of this year dropped by 5.2 percent in real 
terms, without raising the annual rate registered in the immediately 
preceding 6-month period."' Later it adds: "In the middle months of 1982 
symptoms of depletion began to appear in exports, undoubtedly stemming from 
the increasingly dismal situation of world trade. This trend has continued 
durin, the third quarter." It concludes: "In terms of an annual average, 
the real growth of exports in 1982 would be 2.5 percent, which, along with 
a deflation factor of 13 percent for exports, implies a growth rate of 16 
percent in pesetas (-2.6 percent in dollars.)" 


Accounting Errors 


[hese figures, which must be interpreted in light of the exchange policy 
followed for the peseta throughout the past year (it was devalued by 8 per- 
cent 24 days before the close of the fiscal year), have been exceeded by 
those which came out at the close of the Cashbook for the period of 
Janua*y-December 1982: income from exports, $19,215,400,000; payments for 
imports, $29,724,800,000; and the balance in the exchange of goods, 
-~$10, 509,300,000. 
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These data, however, cannot be considered in isolation trom the last-minute 
warning that came in the form of a footnote in the aforementioned Bank ot 
"Upon completion of this report, it has been learned that 
1922 imports of energy products may have been undervalued because oi the 
failure to take into account purchases of petroleum derivatives obtained 
from crude that had entered Spanish refineries for special orders." 


spain bulletin: 


from the purchase of those oil products have been 
assigned by the General Office of Foreign Transactions to a statistical 
code which--although the balance of payments ends up including it in the 
balance of trade in a category called /other goods (net)/--in the monthly 
presentation of the Cashbook is included under the balance of services. The 
consequence of this discrepancy is a change in the estimated balances of 
those two indicators, and--what is more important--a considerable atten- 
uation of the predicted decline in imports of energy products." 


"The payments derived 


All this meacs that with a current balance that is improving slightly and a 
much smaller influx of capital, the deficit of the basic balance (goods, 
services, transfers and long-term capital) could more than double. It went 
from $1,610,420,000 in 1981 to $3,801,300,000 in 1982. 


The improvement of the current account and the balance of trade is due to 
the decline in payments for imports, principally energy products. 


Cash Receipts from Transactions Abroad (*) 


Balances 
(difference income-payments ) 
1980 1981 1982 

(1) Goods ~12.25247 -~10.71814 -10.5093 

(2) Services 4.91445 3.27106 3.5122 

Goods and services balance (1+2) - 7.33801 7.44707 6.9972 

(3) Transferences 2.00277 1.68889 1.5767 

Current account balance (1+2+3) - 5.33524 5.75800 5.4201 

(4) Long-term capital 3.79970 4.14776 1.6191 

- Private capital 3.38342 3.30744 -4921 

- Public capital -41628 - 84032 1.1264 

Basic balance (1+2+3+4) - 1.53554 1.61042 3.8013 

(5) Short-term capital - .04364 ~61704 9062 

(6) Private banking institutions ~82874 ~54415 1626 

(7) Variations in central reserves - 63950 - 78170 3.4858 
Non-classified items and differences 

in valuation .03458 -40498 ~4281 


In billions of dollars 


RQO6 
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SPAIN 
FCONOMIC 


OLIVE OLL MARKET SPARKS NEW DEBATE IN EEC ENTRY ISSUE 
Madrid EL PAIS in Spanish 9 Feb 83 p 44 


“Article by Andres Ortega; passages enclosed in slantlines printed in 
boldface | 


“Text) Brussels--The viscous product of olive oil has become a vicious 
circle within the European Economic Community (EEC) and in connection with 
the negotiations for Spain's membership in that organization. The various 
sectors of the Community are passing the ball back and forth, while no one 
is really willing to look at it. 


[he predominant proposal of the EEC Council of Agriculture Ministers, which 
met yesterday in Brussels, consists of a /prolonged transitional period/ 
tor olive oil in Spain, which could spend a long time at the sidelines of 
the community system. The basic problem would thus be tabled, which France 
opposes. On the occasion of the negotiations for the expansion of the Commun- 
ity, France wants to clear up all pending matters, both internal and exter- 
nal, affecting the Mediterranean sphere. 


At this time, according to EEC sources, there are three proposals on the 
table dealing with Spanish olive oil. The first would isolate the Spanish 
foreign oil market for 5 years in order to take advantage of certain EEC 
assistance programs. After the 5 years, the market would gradually merge 
with the Community system over another 5-year period. 


The sacond proposal calls for the total isolation of the Spanish foreign 
market for 15 years, after which the true transition period of 10 years 
would begin for the Spanish olive oil sector, without any aid having come 
from the EEC. The third alternative invo'ves freezing this sector for 20 
vears. After the year 2000, it would begin to be integrated. 


in principle, Spain rejects the notion of isolating one of its agricultural 
sectors, because it has committed itself to accepting the entire EEC 
package as such, as soon as it joins. A transitional period of semi-isola- 
tion, however, if not too long, would enable Spain to seek a solution to 
the problem of seed oils from North America and other areas (they are also 
processed in Spain for export) under the auspices of the General Agreement 
on Trade and Tariffs (GATT). 
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Surprise and Confusion 


‘he German undersecretary, Hans-Jorgen Rohr, who was serving a Cerm as chair- 
san of that council, would only say that there is a certain amount of /confu- 
sion’ on this issue, because "the expression ‘prolonged transitional period' 
is used without exactly knowing what it means" with regard to its specific 
turation and characteristics. According to Rohr, the idea is not to provide 
2 period of adaptation for just Spanish olive oil, but also for the importa- 
rion of seed oils. If the Spanish market is opened up, these products, 
cheaper, would drive down craditional consumption of the olive 


ct by Spaniards. 


rhe oil market in Spain would then be isolated from the rest of the EEC 
system until the end of the transitional period. It could benefit from a 
small amount of aid from the Community, but not from the most significant 
11d to consumption, which would have to be stepped up if the Spanish market 
vere opened up. Thus, it is a question of maintaining the foreign marketing 
system in the Spanish oil sector. It is cheaper. The Community sources we 
consulted expressed surprise at the lack of specific proposals from the 
European Commission on this matter. These could surface, in one form or 


ynother, during the next 2 weeks, if there is any possibility of agreement. 


With regard to the internal problem of olives for the EEC, France wants Co 
link its solution to an agreement on the question of fruits and vegetables. 
Everything is closely tied to the negotiations on the new agricultural 
prices in the European Economic Community. 


CSO: 3548/161 








ECONOMIC SPAIN 


ROUNDTABLE DISCUSSION OF GIJON STRIKE'S SIGNIFICANCE 


Madrid MUNDO OBRERO in Spanish 4-10 Feb 83 pp 16-18 


[Text] In the last two issues of our weekly magazine we have reported 

on the critical labor situation in Gijon (let's not forget that Gijon 

is the cornerstone of Asturias's economy and industry) and on the general 
strike this past 25 January that shut the entire city down with a massive 
rally that caught the attention of the authorities and of national 


and world opinion. 


The strike and the massive rally can be interpreted from different 
angles, and there has been quite a bit of speculation in the media 

in recent days. Some have asserted that Asturias is on the threshold 

of another 1934 revolution, while others, such as the president of 

the PSOE [Spanish Socialist Workers Party] himself, Ramon Rubial, have 
said that the rally on 25 January in Gijon "was a lance in the government's 
heart.'' We would not go to such extremes, our feeling being that both 
views miss the point. We must acknowledge, however, that many different 
segments of society were involved and for a variety of reasons, though 
the common denominator was the desire to find solutions to the industrial 
slump in Gijon and throughout the region. MUNDO OBRERO wanted to gather 
a wide range of opinions on these developments because the general 

strike was unquestionably a landmark in the history of the Principality 
of Asturias. We therefore organized a roundtable discussion among the 
political, union, business, municipal and civic representatives who 

were prominently involved in the event. The PCA [Communist Party of 
Asturias] took the initiative of inviting the following persons to 

its headquarters in Gijon: Manuel Vallejo, secretary of the PCA in 

Gijon and regional deputy on the General Board of the Principality; 

Jose Manuel Suarez, secretary of the UGT [General Union of Workers] 

in Gijon; Angel Cruz and Manuel Rodriguez, representing restaurant owners; 
Francisco Matos and Jose Ramon Castro, representing business; Pedro 
Cueto, local secretary of CCOO [Workers Commissions]; Andres Alvarez 
Costales, Gijon city councilman; Oscar Pineda, president of a major 
Neighborhood Association; Xose, from the Coordinating Committee of 
Intermediate Education Students, and Rodriguez Canal, editor in chief 

of EL COMERCIO (The PSOE was unable to attend because of an important 
political meeting at this same time). The following is a summary of 


the discussion. 


58 











MUNDO OBRERO: To begin, I think that you could all assess what happened 


in Gijon on the 25th. What it a success or a failure in terms of your 


expectations? 


Pedro Cueto: To the CCOO it was a success, and the demonstration even 
exceeded our expectations, thus showing that the problem affects all 
yt the people in Gijon and that all segments of society are very much 
aware of what is at stake. It was a real show of patriotism by all 
segments of Gijon society. I must emphasize the people's sense of 
unity in dealing with the crisis, even the employers, because even 
though they did not, of course, back the strike, they did support the 
rally. What we have to do now is continue delving into the issue 
and come up with answers that we can all support. It is interesting 
that on the very day of the strike the Council of Ministers went on 
record as being concerned with what is happening in Gijon. 


From this point on, and with the strength that we have proven exists, 
we have to tackle two issues: solving the specific problems of the 
big companies that are in the worst situation and moving towards in- 
depth transformations that will enable this city to survive and have 
a sound economic and social future. 


j.M. Suarez: The union action was perfect, showing that organized 
labor can rally not only the workers but the citizenry in general as 
well. Frictions and preeminent individuais have been eliminated, and 
stands have been unified. This does not mean, however, that we are 
all going to draw the same conclusions. We in the UGT feel that it 
is still too early to draw such conclusions, but we think that the 
outcome will be positive and that the appropriate organizations have 
already begun to seek answers to the Gijon crisis. In my judgment, 
however, neither the residents of Gijon nor the people of Asturias 
ysught to lapse into an all-out regional chauvinism. 


Manuel Vallejo: I would Like to underscore three points about the 
events of 25 January. First, an action stemming from accords among 

all union federations rallied and stirred the entire city and succeeded 
in uniting wideranging social strata around the struggle against the 
dismantling of industry. Second, this has created an awareness that 
Gijon's problems, which are the same problems facing Asturias and ail 
of Spain, can only be resolved through a policy of solidarity, not 

in one fell swoop. Third, despite being under great pressure and 

very difficult conditions, the people behaved patriotically and calmly 
and chose a very responsible course in keeping with the constitution. 


Rodriguez Canal: Aside from analyzing the strike or the demonstration, 
I would like to raise other issues. Have we gotten to the bottom of 
the problem? Can solutions be found in Gijon? In my judgment, no, 
because aside from this consciousness-raising, the region's government 
can do very little with its limited powers. 











os 





nsiderable number of jobs are going to be eliminated soon, and 
just in Avello, Crady and Moreda, and specific decisions have to 


i 


ide, unchauvinistically, because the circumstances are all different. 


Xamon Castro: Business clearly realizes that Gijon's industrial 


mise would quickly bring our demise. Sales have already fallen off 
narply Decause of the crisis. This 1s why we supported the events 
ve 25th by closing our doors. But I should point out that storeowners 


4 


lic their regular shopping outside Gijon. There were restaurants 

‘redo serving meals at 5 in the afternoon This is why we are 

ving: a total awareness of the problem, absolute solidarity, and 
lear-cut need to do something to prevent half of our businesses 


wwe 


m disappearing this decade; but we have to come up with methods 
t ¥ 


unhappy about this sort of local strike because a lot of people 


fo not hurt us. 


vould also like to report that many storeowners closed because they 
atraid of picketing or simply because they didn't want to look 


ke strikebreakers. 


UNDO OBRERO: Can someone furnish any information in this regard? 


there really pickets? And iff so, who was involved and what did 


mnuel Rodriguez: Restaurant owners backed the grievances that were 


et torth, but we had reached an agreement with the labor federations 


land 


at had called the strike, and this agreement was not kept. The agreement 


2s thac although the restuarant owners were not saying no to the 
“rike, they were not saying yes either and that we would close down 


luring specific hours. And I almost flew out of my cafeteria when 


~ A 


saw the pickets. In addition, I received a bomb threat for having 

ened. I can't see why a strike should be staged in Gijon that hurts 
citv and benefits the surrounding area. 

C this point everyone else around the table asked for the floor, 

reflection of their general disagreement on this issue. It was made 


lear that the picketing and threats were the responsibility of isolated 


lements or groups without ties to the forces that called the rally 


An 


to the Strike Committee. ) 


‘dro Cueto: The unions, especially CCOO and UGT, have taken major 


aa 


eps to calm down labor activities, and calming down does not mean 


& i 


‘mouncing strikes or demonstrations, but no one can deny our sense 
4 ’ 


responsibility if he considers what might result from opposition 
investment and a good social climate, for example. Isolated incidents 
mnot cloud our good overall performance. 


dres Alvarez Costales: Only someone whose eyes were closed and ears 


covered could think that the action was not a success for the city 


an 
1s 
Ss 


l 
de 


d its people. What happened on the 25th was necessary, because Madrid 


unaware of Asturias's problems, and I would go even further: Oviedo 
not too aware of Gijon's problems. The autonomous bodies have to 
come more involved in the matter. 
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The people wanted to speak out and be heard because they realize that 


what is happening affects them. The initiative came from the union 
federations, but we all said: "To whom it may concern, here is this 
orodDlem and this determination of the majority to resolve it." As 


far as city hall is concerned, its doors are open, and as a political 
institution it has to play a major role in this regard vis-a-vis all 
the segments of society involved. 


Manuel Rodriguez: It is true that the demonstration was staged by 

all the people of Gijon. Yet I want to again mention the point that 
many storeowners closed out of fear and were peeping out to see whether 
the guy next door was opening up so that they could. 


Francisco Matos: We ought to go beyond what the demonstration was 

»r was not and concentrate on what we can do from now on. Why is city 

nall erecting obstacles to construction within the Gijon municipality? 

‘his 18 institutional defeatism and it is becoming an additional factor 
in the decay of the city and the province. Where do the banks in Gijon 
put their profits? What kind of investments do they make? I am asking 
these questions as a citizen, regardless of the fact that I am also 

a member of the PSOE and that it is the strongest party in the central 


ind regional governments and in city hall. 


1.M. Suarez: This is the time to map out what we would like industry 

in Asturias to look like, in the intermediate term at least. We cannot 
continue to rely solely upon government enterprises such as ENSIDESA 
\National Iron and Steel Enterprise, S.A.] and HUNOSA [National Northern 
Coal Enterprise]. We have to seek out new paths. This means that 

the central government has to help, because when you're in the opposition, 
you make demands, and when you're in power, you have to perform. For 

sur part, as a labor federation, we are not going to shirk our role 

of demanding that the government bodies that are in a position to do 


so make the recessary effort. 


MUNDO OBRERO: This raises a controversial issue, perhaps not in Gijon, 
where the events took place, but in Madrid and the rest of Spain. 

ro what extent did the events of the 25th constitute an attack on or 

1 challenge to the administration? Before we get into this, I would 
like the representative of the youth movement and the representative 

‘¢ the neighborhood association to give an overall evaluation as the 


others have done. 


Nose: I have no, shall we say, official mandate to represent students 
\r voung people, but I can assure you that all of this has meant an 
upswing in the involvement of young people and a stand by students far 
bevond just "signing up to cut classes." There was massive support 
among us for worker and citizen grievances. 


Oscar Pineda: I think that as far as the citizen movement is concerned, 
the Dasic objectives were achieved: informing the entire country that 


major community is in danger, a community called Gijon and all of 
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is well. and forging a unity that has enabled us to state 
rhat we have the same right as any other region of Spain and that, 
nseguentiy, it 1s unfair for the administration to give others what 
siding back from Asturias. You can readily gather from what 
n saving that we feel that solutions cannot come solely from Asturias. 


Manuel Vallejo: In broaching the issue raised by MUNDO OBRERO, I would 
save to say that what the people of Gijon did did not represent a confron- 
ration with the government or even with its economic policy. It was 
onstration in which the people actually appealed for a hearing 

fro a time when change and new solutions are required. We hope that 

Hhe Autonomy Board also takes it as an incentive, in particular in 


it reatment of economic issues 


Pedy» Cueto: One of the slogans at the demonstration was: "With, not 
against the Socialist government." This reflects the general spirit 
‘f ©ae action undertaken by a people who want the government to make 
chanzes in industrial policy and want to participate in these changes. 


'M. Suarez: It is true that my comrades in the regional PSOE were 

_ perhaps as a result of all the speculation prior to the 25th. 
But the Left knows that although this is a key juncture to make changes, 
he changes have to be in keeping with the constitution and democracy, 

and this would be impossible if they intended to attack the government. 


mow ' 
me’ rVOUS 


A.A. Costales: City hall's stand has under no circumstances been aggressive 
‘yr offensive to the government. Its stands and resolutions expressing 
clear-cut support for the struggle of the workers and citizens of Gijon 

were not directed against the government, nor has anyone claimed or 
suggested anything of the sort. A strike is generally staged against 
someone or something, but it also enables people to achieve something 
shoulder to shoulder aid on the basis of a solidarity that we all want 

the administration to share in. 











ECONOMIC SPAIN 


CCOO LEADER FIDEL ALONSO PROFILED 
Madrid CAMBIO 16 in Spanish 7 Feb 83 pp 31-34 
[Article by Rafael Cid: "Moscow's New Man" 


[Text] The Soviet Union could be sponsoring a major new move 

as part of its commercial strategy to install CCOO [Workers Commissions] 
leader Fidel Alonso as the indisputable leader of Spain's Communists. 
The plans for the operation have reportedly been authorized by ranking 
Kremlin leaders in view of the crisis within the PCE [Spanish Communist 
Party] and because of their fear that the post-Carrillo period will 

lead to the triumph of the Eurocommunist wing that is most hostile 

to Moscow. Fidel Alonso was expelled last summer from the Executive 
Committee of the PCE for "“pro-Soviet conspiracy." 


Early last year three men met over lunch at a Basque restaurant at 
the end of Capitan Haya Street in Madrid. They sat at a table discreetly 
located in one of the recesses in the spacious dining area. 


One of them was a tall, bald, foreign-looking man of suave manners. 
His name: Igor S. Ivanov, minister-adviser of the Soviet Embassy in 
Spain. One of his luncheon companions had a thick black moustache 
and was given to sudden gestures during their lively conversation. 
His name: Fidel Alonso, secretary general of the Madrid's Trade Union 
of Workers Commissions, "Fidel the Moscowteer" as he is known for his 
overt sympathies for the USSR. The third man, short, blond and baby- 
faced, had little to add to the conversation between the other two. 
His name: Crispulo Nieto Cicuendez. 


After taking a good look at the menu, with the coffee already on the 
table and his cigar belching smoke, the foreign-looking man removed 

a tew sheets of paper from his suit pocket, showed them to his companions 
and, pointing to the typewritten pages with his index finger, said 

to them: "Pick the product and the price that you want, and it's yours." 
They were looking at a long list of items that make up trade between 
Spain and the Soviet Union. 


The conversation was described a week later by Crispulo Nieto to as 
many customers who wanted to listen to him at the Club Coquimbo, which 











he used to frequent with Fidel Alonso. According to what CAMBIO !6 


was able to learn trom the testimony of individuals who hung out at the 
Coguimbo, Crispulo Nieto behaved like a real spendthrift, covering 
+),000 and 50,900 peseta tabs 3 or 4 times a week tor a whole year. 
(hese bashes, which were practically a "closed-door affair" for the 


revelers, usually wound up in the wee hours of the morning at the ornate 
Margullar Hotel next to the club. 


The Club Coquimbo, which is opposite the Young Guards School on Valdemoro 
(the departure point tor some of the Civil Guards who assaulted the 
Congress of Deputies on 23 February) made the papers as a possible 
meeting place of the conspirators who essayed a powerplay at Oriente 
Palace last 24 July during the celebration of the chief of state's 
birthday. 


By the time that Crispulo Nieto, his tongue loosened by alcohol and 
light-hearted female company, boasted that "the Russians are going 
to let us control trade with Spain," he had already begun the steps 
to register an import-export company called "Comercial Futuro." And 
intormed sources pointed to Fidel Alonso as the company's veritable 
righthand man. 


But who is Crispulo Nieto Cicuendez? He is an industrialist from Getafe, 
though his only business seems to have been an old machine shop in 

which he says he repaired Cuban tractors. Crispulo Nieto became popular 
inder Franco in the crowded town of Getafe because of his pro-PCE sympathies. 
He was the "party's businessman in Getafe." Later, however, he hastily 

and unaccountably left the Communist organization. 


He became a major political figure, however, as president of the housing 
cooperative association called "Nuevo Hogar." Nuevo Hogar is one of 

the seven labor associations that make up the Getafe cooperative movement 
and that in 1978 set in motion the ambitious Sector Three plan. A 
one-of-a-kind project in Spain and probably in all Europe, it called 

tor the construction of 6,158 single-family dwellings in 5 years, with 
all utilities included and social amenities nearby, over an area of 
3,547,000 square meters, which 1s equivalent to the present area of 
Getafe. By the time the work is completed, it 1s expected to entail 

an investment of close to 35 billion pesetas and to have provided jobs 
to 2,200 workers. 


Problems arose for Crispulo Nieto when it was discovered that he had 

not acted properly as the trustee of the disbursements made by the 
members of the Nuevo Hogar cooperative. As president of the cooperative, 
he had deposited in a personal account the interest earned on the 
approximately 40 million pesetas in shareholder capital. 


This discovery triggered protests among members, which were then conveyed 
to the Compensation Board, which speaks for the rest of the cooperatives 
and which also includes representatives from the city hall, the Delegation 
and the Ministry of Public Works and City Planning, inasmuch as the project 
is for lower-income families and the government was subsidizing specific 
portions of the construction. 











Honorary President 


\ichough Crispulo Nieto returned almost all of the approximately 10 

million pesetas in interest atter his embezzlement was uncovered, he 

was inevitably removed trom the association's representative bodies. 

He was, however, given a tarewell tribute and granted the title ot 

honorary president of the Nuevo Hogar cooperative, so as “not to cause 

i scandal that could confuse and dishearten the shareholders and jeopardize 
the project," in the words of many members. 


[It did no good for Crispulo Nieto to claim that the withheld tunds 

were earmarked for the purchase of an FM radio station that he had 

requested "so that he and his friends could build themselves up politically,’ 
as he publicly acknowledged on 12 February 1982 in the presence of 

the new president of the cooperative, Lorenzo Higueras, and attorneys 
Francisco Montero and Honorato Ramos. 


Crispulo Nieto always cherished the idea of having his own mass medium, 
and it just so happened that when such projects were involved he always 
surrounded himself with individuals close to the PCE's and CCOO's pro- 


Soviet faction. 


As tar back as 1979 he had made efforts to secure bank financing for 

a cooperative movement magazine and during the first half of last year, 
concurrently with his contacts with Fidel Alonso and the USSR's trade 
representatives in Spain, who have opened an office on Orense Street 

in Madrid, he started a "Group for the Social and Economic Progress 

of Getafe." This group initiated efforts to put out a magazine, entrusting 
the job to Francisco Javier Torrente Malvido, a known pro-Soviet ("zorro- 
cotoco" in PCE slang), the administrative head of Worker Unity, the 
spokesman of the CCOO's Madrid Trade Union, the son of academecian 
Gonzalo Torrente Baliester, known as a brilliant novelist, the winner 

of the Cafe Gijon Prize and renowned for doing time in Carabanchel 

on charges of theft and swindling. 


It was around the summer of 1982, according to sources consulted by 

CAMBIO 16, that his relationship with Fidel Alonso became more obvious. 
fhe nocturnal Nieto and Alonso became free-spending regulars at the 
Coquimbo Club, and both traveled to the Soviet Union, albeit for different 
reasons according to all accounts. 


Their visit to the mecca of socialism seems to have been the origin 

of all their problems. One individual who heard the verbal indiscretions 
by the "former PCE businessman" told this magazine that Crispulo Nieto 
bragged that while at first no one at the embassy paid any attention 

to them, after the CCOO leader took a trip to Russia, they were given 
red carpet treatment. 


Fidel Alonso is indeed fond of such trips to the East. Since he has 
been in charge of Tulsa, the CCOO travel agency, more and more members 
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of the communist union have vacationed in the USSR. One of the agency's 
most popular programs among workers is one in which their children 

stay in summer camps near Moscow. Last year dozens of young people 
trom Getafe spent their vacations this way. Also, during the strike 

at John Deere, at the instigation of Fidel Alonso, the children of 

the striking workers received toys trom "Uncle Brezhnev" via a direct 
tlight trom the Kremlin. 


To many, Fidel Alonso is the man whom Moscow needed to snatch control 

of the PCE at a time when the party is in the midst of one of the deepest 
crises in its recent history, one that could lead to the definitive 
triumph of the Eurocommunist faction, which is less well-disposed to 
instructions from Moscow. This analysis is based on Fidel's great 

power within the CCOO (he is the only member of the Executive Committee 
who was expelled from the party leadership) and on the charisma that the 
worker from Aeronautical Construction possesses among all the groups 

that have gradually been splitting from the PCE's right wing. 


According to this same view, which CAMBIO 16 heard from various sources, 
when the Carrillo people decided to kick him out of the party, they 
encountered serious problems because the action had to be taken by 

the Communist group in Getafe itself, in which Alonso was an activist 
and was regarded as one of the toughest and most consistent labor leaders. 


Betore 1t made its decision, the PCE's leadership took precautions 

to back up its charges against the tough, tried and true Alonso. Party 
activists who enjoyed the full confidence of the Executive Committee 
followed the CCOO leader like detectives for several weeks, noting 

in detail his most frequent movements. The surveillance left no room 
tor doubt: the secretary general of the CCOO Trade Union was a frequent 
visitor to the Soviet Embassy in Spain, and his circle of friends was 
dominated by prominent members of Spanish communism's pro-Soviet wing. 


These same sources told CAMBIO 16 that among Fidel Alonso's activities 
during the short period of time that he belonged to the PCE leadership 
were his contacts with individuals such as Francisco Garcia Salve (Father 
Paco) and other group leaders who split from Carrillo's party, which 

they charged with "rightwing deviationism and defeatism." The alleged 
“conspiracy detected by the PCE leadership was supported by individuals 
such as Virgilio Heras, Jose Casado and Laureano Cuervo, who are close 
colleagues of Fidel Alonso in CCOO, where they made up a compact group. 
The PCE's "spies" were frightened by the course that pro-Soviet influence 
was taking when in Barcelona as well a Stalinist, Alfredo Clemente, 

took over the local CCOO group. On 20 September 1980, weeks before 

the CCOO regional congress, the PCE's provincial committee in Madrid 
settled the issue by passing two resolutions, one public, one private, 

in which it disqualified the union leader. Taking an unusually harsh 
tack, leaders Julio Setien and Juan Francisco Pla came out in favor 

of a "clear-cut and categorical disqualification" of Fidel Alonso. 











Hence, Fidel Alonso's comeback had to be plotted in his own element, 

and he could hardly do better than Getafe, where he enjoys unquestioned 
prestige, and, more specifically, within the cooperative movement itself, 
of which he is part. 


"No matter how much they try to hide it, the only thing they want is 

to fish in troubled waters," asserts Lorenzo Higueras, the president 

of the Nuevo Hogar cooperative. "Crispulo Nieto's criticisms of the 
performance of the cooperatives’ current leaders are merely a smokescreen 
to facilitate Fidel Alonso's emergence as the man who will save us 

from an alleged bankruptcy, which will be his springboard for the upcoming 
municipal elections. After that, it's not far from the Getafe's mayor's 
office to control of CCOO and the Communist Party." 


These opinions do not sit well with Crispulo Nieto, who asserts aggressively 
that these are all a bunch of lies, slander and nonsense designed to 

divert attention from the corruption that has taken hold in the cooperative 
movement today. 


"It's amusing," Crispulo Nieto says, "that they're waging this campaign 
now when just a few months ago they were paying me the highest tributes 
and made me honorary president for the fine job I did as head of Nuevo 
Hogar. There are newspaper articles to prove it. Isn't it shocking 
that the people who feted me publicly before are now the same ones 

who are accusing me of being little more than a criminal?" 


Crispulo Nieto is just as categorical in denying any sort of shady 
relationship with Fidel Alonso, asserting that Comercial Futuro is 

just a family business and that "although I was in the USSR this summer, 
along with a group of 70 other persons," he has no special ties "with 
that gentleman."" He also says that he does not recall visiting the 
Soviet Embassy, much less having dined with one of its top-level 


representatives. 


"The whole thing is a ruse to conceal the fact that the initial aims 

of the Getafe cooperative movement have been shunted aside. The price 
of housing is becoming prohibitive for the members, and many of them 
will eventually have to quit. The cooperatives are thus going to be 
transformed directly into real estate offices in disguise. And when 

[ called for an assembly to explain all this, they started the campaign. 
They don't want me to demonstrate to a plenary session that there is 

no justification for the price inflation. Why? Simply because it 

was ready to engage in a radical mobilization of all the affected parties 
to demand a bigger subsidy from the authorities. We can't take any 
more money from the members because they're going to give the government 
assets by transferring lands equivalent to 80 percent of the area.” 


The same sort of rejection was heard from CCOO leader Fidel Alonso, 
who noted that the alleged Soviet-approved conspiracy is a rumor more 
befitting the employers association than people who call themselves 
leftists and "journalists who ought to be earning their living much 
more honorably." 











ro’ t waste time with these sorts of tales," Fidel Alonso asserts. 
‘i'm 4 worker who lives in Getafe and who at 8 in the morning, when 


the whistle blows, goes to work in CASA with his comrades and who in 
rhe evenings devotes all his time to the Madrid CCOO. None of my friends 
ire i up in shady or dirty businesses. The only company that I 


work th is Tulsa. I have nothing to do with Crispulo Nieto, who, 

1S cnow. left the PCE at the same time as Lorenzo Higueras. You've 
been saving all along that I'm pro-Soviet and now you want to link 

m: to Social Democrats. These stories don't affect me in the least. 


Just say that you don't agree with me because I'm a communist and a 
Leninist and leave it at that." 


Accordine to Fidel Alonso, his plans do not involve using the cooperatives 


te himself politically, “because if I decide to run in the 
municipal elections, I will say so publicly, and of course it wouldn't 
be in Getafe because it's too small for me." He acknowledges, however, 
that there have been unpleasant developments in the cooperatives issue 
and that “workers who, Like me, make no more than 50,000 pesetas are 


hardly going to be able to pay bills of more than 30,000." 


He insists that he is not involved in any sort of conspiracy and that 
dined with Igor Ivanov to secure a moncpoly on Spanish-Soviet 
‘rade and tourism for Comercial Futuro, which he has nothing to do 

with. "L have attended receptions at the embassy, but just like Marcelino 
and other comrades. That's all," he concludes. 


Mor his part, the Socialist mayor of Getafe, Jesus Prieto, who represents 
the administration on the cooperatives' Board of Compensation, 1s convinced 
that Crispulo Nieto and Fidel Alonso are engaged in destabilizing activities. 


‘The fact of the matter is that they have fallen out of the political 
limelight and want to make a comeback by taking advantage of the cooperative 
problem. But they've made a mistake. All that people want are their 

little houses. And the fellow who is unquestionably pulling the strings 
here is Fidel Alonso." In spite of both Fidel Alonso's and Crispulo's 
-ateyorical denials that they have a close personal and business relation- 
there exist photographs that seem to demonstrate the opposite. 


SOip, 


in the case of the Leninist leader's so-called "straw man," an industrialist 
with ties on either end of the political spectrum, photos have captured 
him in lively conversation with well-known military officers who hold 


extremist ideologies, such as the former editor of the Francoist magazine 
RECONQUISTA and former commander of the Getafe air base, Gen Ruiz de 


Such a pairing would seem unnatural, except if we recall that under 
rhe dictatorship the monopoly on trade with the Soviet Union was in 
the hands of well-known integristas, both civilians and military men. 


~~ 
“~ 
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ECONOMIC TURKEY 


INTERSEL OFFICIALS TO TARGET 'UNRECOGNIZED' FOREIGN MARKET NEEDS 


Istanbul DUNYA in Turkish 7 Feb 83 p 5 
(Interview with officials of INTERSEL company by DUNYA] 


[Text] NEWS CENTER -- Officials of INTERSEL Industr=al Products 
Export and Marketing Inc reveaied to DUNYA in an interview their 
thoughts on "marketing" and "marginal markets-marginal products." 


INTERSEL officials said they see this affair usually called 
exportation as "marketing to the world," or more precisely, as 
"foreign marketing." They described their major entrepreneur- 
ial target as identifying and fulfilling the unrecognized needs 


of consumers. 


The interview with INTERTEKS [as published] officials follows: 


[Question] Would you sum up your concept of exportation? 


er] 1 would like to start out by saying in particular that we do not go 
along with the term, or concept, of "exportation" or "Sales abroad." In view of 
the fact that the modern concept is one of "marketing" and that on the free mar- 
ket everything is defined in terms of conforming to "market" conditions, the 
true expression of the concept ought to be "marketing to the world," or to tone 
that down a little, "foreign marketing." This is how we look at it. 


[Answer | 


To go into the subject a little deeper, we look upon the world as one large 
market and we know that all the rules of the "marketplace," "marketing" apply 


here. 


Setting out guided by the idea we have tried to explain means that, because we 
are a "marketing-based" business in contrast to the old, classic "production- 
based" businesses, we look first at the marketplace and the consumer in the mar- 


ketplace. 
Instead of engaging battle in the framework of products everyone else is trying 
to sell in the market sectors everyone else is concentrating on, we see the 


identification and fulfillment of unrecognized consumer needs as our basic bus- 
iness target. We sum up this view in INTERSEL Inc as "marginal market ing- 


marginal products.” 
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{Question} How would you describe the advantage of your “marginal marketing- 
marginal products" approach over the conventional concept of exportation? 


‘Answer} Our conventional exporters to date have targeted European, North 
\frican, Middle Eastern and similar markets with our familiar products such as 
aazelnuts, tobacco, raisins, figs and cotton. Ruthless competition dominates 
these markets. Our purpose, as I tried to explain in answer to your first ques- 
tion, is to identify the as yet unrecognized needs of the marketplace and to ful- 
fill these needs. This is an uncultivated market sector in comparison to the 
conventional market and it nas high potential. 


(Question} What is Turkey's potential as far as "marginal marketing-marginal 
products’ is concerned? 


‘Answer] Turkey has great potential in agricultural products, industrial pro- 
ducts, handcrafts, surface and underground minerals, forest products, animal 
products, marine products, carbonated and uncarbonated spring water and many 
‘ther areas that do not come to mind at the moment, but it has not compiled a 
full inventory of these riches as regards the potential for the foreign mar- 
keting of them. Turkey must employ all its resources to complete this mass 
inventory as soon as possible. To give a few interesting examples in this 
regard, if I may, jellyfish which are plentiful in our seas and which we have 
ignored until recently have today been placed on our foreign marketing export 
lists. There is a product found in our forests that we rarely use which Germany 
buys from other countries to use in making "instant coffee." Similarly, the 
hair of Anatolian women is made into wigs and marketed throughout Europe. 


While Turkey is compiling this inventory, our foreign marketing firms ought also 
to come out with a reliable and full inventory of their foreign market potential. 
When these two inventories are put together and promoted, Turkey's share of the 
foreign market will burgeon. If there is to be talk of an "export boom," the 
real and serious “export boom" can come only in this way. 
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ECONOMIC TURKEY 


NEW INCENTIVES HELD BACK FOR PRODUCE EXPORT 


Istanbul DUNYA in Turkish 4 Feb 83 p l 
[Article by Taylan Erten: "New Incentives Not Under Consideration" ] 


[Text] No incentives in addition to the existing ones are under consideration 
"For the present" for the central marketing companies now getting under way in 
Antalya, Istanbul, Mersin, Bursa and Izmir for the exportation of fresh fruits 


and vegetables. 


Officials interviewed at the State Planning Organization [SPO] said the diffi- 
culties in exporting fresh fruits and vegetables "had sprung from structural 

weaknesses in the sector's businesses and the failure to get produce to inter- 
national markets in good condition, not from the sector's lack of incentives." 


Asked to which markets these firms would direct their activities, officials at 
the SPO, which is serving as coordinator in the formation of the central mar- 


keting companies, replied: 


"The businesses in question are firms that, consistent with their charters, will 
engage in the export of fresh fruits and vegetables. Naturally, these firms 
will try to sell their goods on any market they find convenient. And they will 
be active in that direction. However, it is possible for them to cooperate with 
foreign businesses also to the extent that they are well established and organ- 
ized in their own areas." 


The officials said it was "natural" for the central marketing firms to "turn pri- 
marily to the markets Turkey has now penetrated, Iraq, Iran, Kuwait, Saudi 

Arabia and the Gulf states," and that the European Economic Community must be 
considered among them also. Indicating that the EEC had "for a long time 

avoided paying the attention due under agreements and other practices" to Turkish 
agricultural products, they said that efforts would be made at the "firm level" 
to develop exchange possibilities with member-nation firms. 


According to the information gathered, the only additional incentive to those now 


applicable to central marketing companies is a "shipping subsidy for long- 
distance exportation." One SPO official, expressing his views on this, said: 
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‘As known, the export of fresh fruits and vegetables is now supported by the 
t Incentive Fund, which provides low-interest credit. Now $200 million to 
inis ed by the Agricultural Bank has been added to this, making possible 
+ablishment of central companies. It is intended that the Agricultural 

‘fer export preparatory credit to the firms after they are established 


ifle A 
ind w issist in building the necessary facilities." 

he explained that the Atricultural Bank would at the same time contri- 
bute to the financing of agricultural investments with the $200 million in credit, 
tained from a consortium of foreign banks. A delegation will be sent to Japan 
in the ming months for contacts with officials and others at the Bank of Tokyo 
which is amone the credit sources, it was learned. 
Meanwhile, the central marketing company in Antalya, and also in Mersin, has 
reached the final stages of completion. 
Aceordine to information obtained from officials of the Turkish Federation of 

‘resh Fruit and Vegetables Dealers, efforts are now under way to obtain the neces- 


sary capital for the company in Mersin. Noting that a fund of 80 million liras 
so far, federation otficials said that according to the charter 
the company would be registered after reaching 140 million liras of the capital 


70 percent, and the company would be able to begin operation by the end 


} - 
has been formed 
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ECONOMIC TURKEY 


ANKARA REJECTS EEC RESTRICTION ON TEXTILE EXPORTS 


Istanbul MILLIYET in Turkish 7 Feb 83 p 9 
(Article by Nilufer Yalcin: "Turkmen Says We Cannot Accept Textile Limits"] 


[Text] Foreign Minister [lter Turkmen said in a special statement to MILLIYET, 
"Reports that we have accepted the EEC's proposal to place restrictions on 
Turkish textile products and garments and are preparing to conclude an agreement 
in this regard are totally false."' Turkmen said: 


"Rumors that I reached agreement on this with West German Foriegn Minister 
Genscher are contrary to the facts. I have no authority to reach agreements on 
such a matter. This is a matter for government decision and no such decision 


has been adopted." 


Turkmen said the EEC had decided unilaterally to impose textile product quotas on 
Turkey owing to its own textile crisis and the matter had been taken up during 
his Germany trip, with the two sides explaining their views to each other. He 


continued: 


"However, there is definitely no agreement. They admit that we are in the right 
legally and that such restrictions violate the Turkish-EEC agreement. They 
explain, however, that because of the crisis they encountered they had no other 
remedy but to begin imposing quotas, even on a country such as we preparing for 
full membership, and say that they may raise Turkey's textile quotas. We did 
not accept this and textile exporters do not accept it, either. The problem is 
to be examined at the government level." 


The reports that an agreement was at hand binding Turkey's exports of textile 
oroducts to specific limits as in its cotton yarn cropped up recently in 
Brussels, London and such capitals. Drawing attention to this, government cir- 
cles said, "This is an attempt to influence our garment exporters, spreading the 
belief that quotas may be raised and thus an agreement reached.'' Extremely sen- 
sitive and at a disadvantage as to the political conjuncture today, Turkey, it 
is said, will be more at ease in every way after the general elections, and our 
clothing industry, heading for a significant share of our exports with $700 mil- 
lion, may have better bargaining chips with the EEC in 1984. For this reason, 
textile industrialists are turning to new markets outside the EEC right now and 


have begun making contacts in the United States. 
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nt is allowing 


textile manufacturers a 60-percent reduction through 


lines to reduce shipping costs. Textile policies that the government 


yis-a-vis tne 


FEC were taken up at the technician level and this 


15 attended by exporter representatives, according to officials. The 


expressed will late 


report and glven 


- 
- 


be brought before the Interministerial Economic Coun- 


} 


final form. One official said: 


we gave in to cotton yarn restrictions and signed an agreement. Today 
-ostrictions will come on textiles, followed by raisins and other 
Onee this door is opened there is no end. Turkey has to act in consc- 


its long-range 


es 
4 LSU 


e 
: . . i 
interests. 
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ECONOMIC TURKEY 


COPPER IMPORTATION INITIATED TO LOWER PRICE OF METAL 


Istanbul TERCUMAN in Turkish 6 Feb 83 p 5 


[Text | Copper is one of our underground riches that is being obtained under 
economic conditions in our country. Even that copper which is able to be ex- 
oloited from our copper mines makes it possible for us to occupy an important 
place in copper production in the world. In the exportation of goods made 
trom copper, however, our own copper does not ensure us competitive power over 
other copper exporters. Those who import copper from other countries, work 
it, and then sell the goods engage in exportation at more suitable prices than 
those who do the same in Turkey, a copper-producing nation. 


Exportation 


Copper goods exporter Etem Kamil Guneyli states that two basic working methods 
are employed. There is the manufacture and exportation of goods manufactured 
from new copper billets that utilize either the motifs of old Anatolian civi- 
lizations or designs sought by foreign purchasers. In addition, foreign ex- 
change for the country is obtained through the exportation of goods made from 
scrap copper goods. Guneyli adds that serious problems are encountered in 


both types of manufacture. 


High Price 


Guneyli gives this information on the high price of copper in Turkey: 


"New copper billets can, unfortunately, only be purchased for approximately 
twice the amount of world prices. Spain, Portugal, France, Taiwan, India, and 
Pakistan, which are our competitors at present, sell finished copper goods for 
750 liras per kilogram. As for us, we pay Etibank 850 liras per kilogram for 
crude copper that has not been worked on. On top of that, there are the 

added costs of workmanship, polishing, storage, and transport, raising our 
price to double that of our rivals. This, of course, also diminishes our 


competitive opportunities." 


Importation Carried Out 


Guneyli gives the reason why foreign buyers still purchase copper goods from 
us despite our disadvantage in pricing: 








‘When the intluence ot the Seljuk and Ottoman cultures is added to the vestiges 
of the various civilizations that existed in Anatolia, torms of undeniable 
beauty emerge. Furthermore, because our hand craftmanship is of a quality 

that cannot be compared with European countries, our goods are preferable des- 
pire their high price. What ~ pity that, because we are forced to lower costs 
again, we have been compelles to import copper in past years. We believe that 
it is in officials’ power to prevent our doing what we do not wish to do at all. 
At the least, a reduced price should be applied for copper used in export 


goods." 


Tax Rebate 


Guneyli points out that copper buckets, frying pans, bowls, mugs, vaseS, jars, 
ladles, various kitchen items, candlesticks, samovars, Turkish coffee pots, 
decorative goods, and teapots are produced and that these products are ex- 
ported to a number of countries and organizations including well-known com- 
panies such as the Galeri la Fayette in France, Bloomingdales in America, and 
Harrods in England. He notes that the collection from throughout Anatolia of 
goods ready to be thrown out and the reworking of the scrap copper is not ade- 
quate for exportation. Guneyli adds that it is expected that the 12.5-percent 
tax rebate on goods manutactured from new copper will be applied to goods made 


from scrap copper as well. 


$10 Million 


Guneyli, who states that Turkey earned $10 million from the export of copper 
goods last year, says that he carries out exportation of between $500,000 and 
$600,000 each year and that he uses an average of 100 tons of copper annually. 
He reports that approximately 1,000 tons of copper is worked each year in 
Turkey and that he anticipates a reduction in the price of new copper billets 
and the application of a tax rebate on the exportation of goods made from 


scrap copper. 
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ECONOMIC TURKEY 


TUNC ON PREPARATION OF STRIKE LAW 
Istanbul MILLIYET in Turkish 7 Feb 83 p 4 
[Article by Halil Tunc: "With Strik Law in Progress" } 


[Text] The most important of the fundamental laws governing labor life, the col- 
lective labor contract, strike and lockout bill, is undergoing scrutiny in the 
National Security Council [NSC] committees for compliance with the provisions of 
the new Constitution, following its preparation by the Labor Ministry, approval 
by the government and placement on the NSC agenda. We learn from Labor Minister 
Professor Turhan Esener that comments on the resulting bill will be solicited 
from our universities and the worker and employer confederations. 


In order that these efforts might achieve a sound result, it would be well to 
take a brief look at our past in this regard. 


Although the collective bargaining system entered into law in our country with 
the Debts Law passed in 1926, the inadequacies of the Debts Law, the powerless- 
ness of the unions and the failure to grant the right to strike made development 
of collective labor contracts impossible until 1963. 


The collective labor contract and the right to strike, which are entrenched in 
the Western democracies and have become an essential element of democracy, were, 
for a long time after democracy became the way of life in our country, unable to 
gain legal status and were belatedly granted the Turkish worker as a constitu- 
tional right only by their inclusion among the economic rights and freedoms 
guaranteed by the 1961 Constitution. 


Over what may be considered a brief history of 1/7 years, the right to conclude 
collective contracts and strike was exercised in a most responsible way, especi- 
ally between the years 1963-1970. Everyone involved in social policy recognizes 
this. How labor disagreements were resolved by peaceful means through negotia- 
tion during this period is a matter still engraved on their memories even today. 
However, under the influence of various factors after 1972-1973, crisis and con- 
frontation began to dominate in collective contract and strike practices as in 
every other area. ‘fhe basic reason for this was that Turkish society had fallen 
into crisis. Omissions in the unions and collective contract laws played a sec- 


ondary role. 











Both the laws which provided for the establishment and development of tree 
unionism in our country and those governing the collective contract and strike 
prerequisite to this development were passed 19 years ago and have not 
been radically changed in the interval. It is only natural that regulations 


A ee ** 


devised 19 years ago would now be inadequate. 


However many rights may be granted by law, what is paramount is that it be pos- 
sible to exercise those rights. By the same token, no right finds its true 
expression in either the word or spirit of the law. Until rights become a tan- 
vible reality able to de experienced, the distinction between their having been 
granted and their not having been granted cannot be all that great. The exercise 
of rights undoubtedly depends on their conformity to the purpose intended. It 
must not be forgotten that laws cannot be equally satisfactory in an absolute 
sense to everyone, or all segments of society. This is why the law is self- 
renewing in parallel with social development. [This renewal is especially 
unavoidable for labor law. Labor law is more dynamic than other areas of the 


law. Labor law is living Law. 


One must not be misled by past practices in these rights which are to be revised 
under the provisions ot the new constitution. One may easily see in the new con- 
stitution's *reatment of these rights a severe reaction to pre-1980 events. This 
may suggest co the law maker that nothing more can be done considering the form 
given these rights in the constitution. Though sharing such a view, some degree 
of substance may still be accorded these rights through taking solid action in 


two respects. 


First is to clarify the concepts "general welfare" and "national security" 
offered as the rationale for postponing strikes. Second is to make it possible 
for the labor courts, whose dockets will be even more crowded with abolition of 
the right to strike, to reach speedy verdicts. I shall not go further into these 
wo points as I shall cover them in detail in a later column. Suffice it to draw 
vour attention to these words of the renowned social scientist, the learned 
Professor Kessler as regards the Turkish worker: "Turkish workers, like their 
brothers in other countries, desire legal progress. They ought to be trusted, 
not confronted by police, criminal codes and prosecutors." 


3349 


CSO: 3554/139 


—~) 
CD 











ECONOMIC TURKEY 


TOP MINING OFFICIAL ON PARAMETERS OF MINING BILL 


Istanbul TERCUMAN in Turkish 5 Feb 83 p ll 


| Interview with Uner Guner, graduate mining engineer and chairman of the 
Turkish Union of Mining Producers, by Taylan Sorgun | 


[Text ] [Question] Article 168 of the constitution states, "Natural riches 
and resources are under the jurisdiction and at the disposal of the state. 
The right to explore for them and to exploit them belongs to the state. The 
state mey transfer this right to individuals and to corporate bodies for a 
specific period of time. The exploration for and exploitation of any natural 
wealth and resource jointly by the state and an individual or corporate body 
or directly by an individual or corporate body is subject to clear permission 
of the law. In such situations, conditions that must be met by individuals 
and corporations and supervision and controlk principles and fundamentals and 
sanctions will be designated in the law."" Now, in the light of this article, 
how do you evaluate the bill that is before the Economics Affairs Commission 


at this time? 


[Answer] This problem is interpreted in various manners by various circles. 
And what is wanted is to influence it in the direction of the views of that 
particular faction. Today, if we are Turkish citizens, everything we have, 
let alone natural resources, belongs to the state. This constitutional ar- 
ticle existed 20 years ago as well, and, based on it, the mining law was en- 
acted. How and under what conditions every type of mineral would be exploited 
by Turkish individuals and corporate bodies was bourid to statutes of the law. 
In these operations, it is necessary for "exploiters" to do whatever the state 


wishes them to do. 


Principles of Bill 


[Question] What should be the principles behind the law that deals with mining 
operations and that is being rewritten in accordance with this article of the 


constitutior ( 


| Answer | Thank you. This is the current problem. The bill being prepared now 
is related with Law No 2172, which was passed previously. Law No 2172 gave 

the Council of Ministers the power to nationalize any mineral it wishes at any 
moment it wishes. And, under this law, coal, iron, and boron were national- 
ized. The year was 1981. A year and a half prior to this, work was begun to 
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chis law, because unbalanced aspects were noted. As a matter of tact, 
‘ime betore the 12 September change in government, work was carried 
sur ie this direction. I wish to make a point here quickly. If this law were 
law oeneticial to our nation from the standpoint of our minerals, why does 
ir become necessary to change it now? The last section of the present law 
even proposes to annul Law No 2172. Despite this, however, we see the old 
uistakes being repeated in the newly drafted bill as well. Very well, if the 
5ld mistakes will be repeated, what is the point of annuling this law? 


(Question!) 1 wonder it all the articles of the law are seen as faulty or it 
some articles are seen to be and that, theretore, drafting a new law was con- 


sidered, 


[Answer The basic purpose in preparing a law bill is as follows. 1. To 
annul Law No 2172. 2. To determine which fields will be returned. 3. To 
jetermine what principles will be used for the return. 


Question) At this time, the law bill is in front of you. Which points in 
che bill do you oppose, and with which do you agree? 

(Answer) The part ot the bill that we support is the wish to annul Law No 
2172 as it stands. As for the part we oppose, it is to annul the law without 


going into the principle of correcting mistakes. It is a mistake to both an- 
nul the law and to say that all the operations that were nationalized should 


remain so. 


Let me explain, using the article of the bill on this issue. The first ar- 
ticle ot the bill says, "Exploration for and exploitation of minerals that are 
under the jurisdiction and at the disposal of the state in accordance with our 
constitution will be carried out with the administrative permits issued under 
che mining law. Permission granted in accordance with the law may be re- 
tracted with the power derived by law. The types of minerals that will be ex- 
oloited by state organizations and the return of those mineral fields that 
were taken over through Law No 2172 aad which are found to be not appropriate 
cor exploitation by related state organizations willbe subject to statutes of 
-his law.'' In the second article, the provinces and numbers of mining regions 
listed, and fields that are to be returned in accordance with this are 


_ 
ire 


innounced, 
Cowmisston Member 


“Question] What are the fields that will be returned now? 

_answer | The tields that will be returned are as follows. For iron, all have 
been returned. For coai, it is said that almost all, with the exception of one 
two, that have been nationalized and are operating should remain. However, 

deem it beneficial to make a point here. As is known, through decisions 
passed by the Council of Ministers following the enactment of Law No 2172 in 
1978, 030 lignite fields -- 91 of which had operating licenses; 23, operating 
Sermits; and the remaining 516, only operating applications -- were appro- 
oriated and nationalized. The same took place for 47 boron fields -- 6 with 
operating licenses, 6 with operating permits, and the remaining 35 with only 
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operating applications -- and 224 iron tields -- 11 with operating licenses, 

» with operating permits, and the remaining 175 with exploration and operating 
applications. Only a Lew operations along with several fields belonging to 

a member of the commission at the time were omitted. But, how strange it is 
that a problem has been misunderstood. Those who do not know the nature ol 
the problem say, "Of the 639 coal operations, 546 are being returned."" How- 
ever, what is essentially important are the remaining 84 operations. There is 
also something else. The view exists that "only those in the thermal power 
olant region are not being returned." Do they ask at all why there is a 
thermal power plant region? This is the result of the following. The TKI 

_ Turkish Coal Works Directorate General | produces coal. The TKI sells tor 

570 liras coal that costs 3,500 liras depending on the location. Forget about 
Turkey's private sector and bring in the most famous private sector of the 
world, and it would not be possible tor it to compete with this. Then, what 
does the private sector do? It only produces and sells the amount of coal 
that is required in the winter months that TKI production cannot meet. 


Price Problem 


bam | 


Question) In other words, the coal being produced is being sold at a price 
below costs. 


[answer] It is also very tragic. 

[Question] What type ot coal is this? 

[Answer | Lignite. 

[Question] In other words, coal that is used for heating in homes. 


[Answer | Coal that is also used in homes. Coke cannot be given to industry. 
It only goes to iron and steel works. Industry's coal was offered cheaply for 
a while, but following nationalization when there remained no competition tor 
the public sector, prices rose. At the time of nationalization, it was said, 
"The private sector sells coal on the black market for 1,000 to 1,500 liras; 
the state sells it for 270 liras," and the people rejoiced over others’ mis- 
tortune. It was 4 months after nationalization that 270-lira coal climbed 

to 1,750 liras; 8 months after nationalization that it increased to 3,500 
liras. At the beginning of this year, coal began to come to our home in 


Ankara for 8,000 liras. 


( Question | Well, then, I would like *o ask a question. Will the private 
sector be able to ensure a cost lower than this? 


[ Answer | That was always possible. If coal had been turned over to the pri- 
vate sector, it would not have been possible tor the TKI to sell coal at this 
price except in a few regions, because citizens would not have bought coal 


trom it at that price. 


[Question | Very well. How could the private sector have sold coal cheaper? 


- 








[ Answer | There is something we all know. The private sector always works 
more efficiently. It is forced to be meticulous and calculate everything. 
Otherwise, it goes under. When saying this, of course, I do not mean to ac- 
cuse my colleagues who work in the private sector. This is a problem of 


method and understanding. 


[Question] A question comes to mind here. Until Law No 2172 was enacted, 
how much mineral exploration in the field and production did the private sector 


do? 


[ Answer | It is not possible to give this figure easily. It varies by type -- 
whether it is coal, iron, boron, or another mineral. But, let me say that it 
is known that the private sector discovered a number of mines. 


| Question } Boron is very trequently dwelt upon. After 1950, what was the 
course of public sector work with boron? 


{Answer In regard to both the discovery and the sale of boron, the private 
sector was always ahead ot the public sector. The situation from year to 
year can be seen to be as tollows. In 1978, for example, when the private 
sector exported boron at a unit price of $105, the state exported it for 
$100.50. In 1979, the private sector's export price was $147.25 and the pub- 
lic sector's, $121.10. The same picture can be seen when looking at the 


years prior to these. 
[Question] What was the situation when Law No 2172 came out? 


[Answer] Whereas the private sector sold 418,384 tons of boron in 1978, the 
public sector sold 217,725 tons. It is obvious that the reason for both its 
high sales and its sales at higher prices was the private sector's greater 
bargaining power. This was always so. 


Operations 


[Question | Well then, what is the extent of the boron fields that are being 
worked? 


[Answer] That, too, is heartbreaking for Turkey. Today, 95 percent of the 
vast reserves able to be worked in Turkey is in the hands of the state sector; 
5 percent is in the hands of the private sector. When Law No 2172 was passed, 
it was reported that 41 fields would be nationalized. Not all of these 4l 
tields were fie Js that were actually exploited already. However, in the 
latest commiss’ a's work, it is seen that a decision has been reached to have 
all boron ope ated by the state. 


[Question } But here is is necessary to bring a point to light. You say that 
not all of the tields were working fields. They were not working, but they 
were in the hands of the private sector. 


(Answer | The private sector had obtained permits, but had nt yet begun oper- 
ations. Of course, these applications were submitted before waw No 2172 took 


effect. 








_yuestion| How much longer betore? 
(Answer It is not possible to say right now how long it was. 


question] I asked because ot this. Betore Law No 2172 was enacted, it was 
asserted, "Beds for which permits have been obtained are not being worked." 


[ Answer | Who made that allegation? Why was it made? It is difficult to un- 
derstand this. IL you ask why, it is that, today, there are unused boron 
operations in the hands of our state sector. Production could easily reach a 
million tons in 3 months. But, a point that must be heeded is boron sales. 
The boron we, as a country, have sold has never exceeded 600,000 tons. In 
other words, when the amount of boren that can be sold is obtained, what rea- 
gon is there for working other fields? Turkey is searching desperately in 
order to sell boron. If we sold boron to the entire world, we could not sell 
more than 3 million tons. It was a mark of success for the private sector to 


market boron. 
(me View 


[Question] Very well. Let us return to the situation of lignite beds under 
the bill. 


| Answer | No matter to what extent they are operating in Turkey, our lignite 
tields that are producing will again have been nationalized. 


_Question}] What is the reasoning behind this? 


|Answer | Thermal power plants are given as the reason. And it was the pri- 
vate sector itselt that proposed to our state the establishment of thermal 
power plants. It did so because our industries had a need for them, In fact, 
olanners at the time inserted into the program the establishment of thermal 
oower plants where lignite beds were located. If nationalization was to be 
carried out simultaneously, it would have been put into the program at that 
time. The question of nationalization of all lignite fields in thermal power 
olant regions, however, arose with subsequent changes and with Law No 21/2, 


Whereas the private sector produced 6,179,391 tons of coal in 1978, its pro- 
duction fell after nationalization to 1,394,680 tons in 1979 and to 1,271,392 
tons in 1980. The amount equal to the total production of the public and pri- 
vate sectors in 1978, 15,505,752 tons, could not be reached. In other words, 
the increase in production expected from Law No 2172 could not be achieved, 


The reverse occurred. 


1 wish to touch on an important point. It can be claimed, as a respected mem- 
ber said during debate on the constitution, that "power plant switches must 
not be in the hands of the private sector." It can be said that the state 
must put its hands on these fields for this recson. If we take a look at iron 
ore operations and iron and steel factories, we see that the iron needs of 

the Karabuk Iron and Steel Factory are being met by its own operations in 
Divrigi. The private sector also provided iron ore according to demand, 








Later, with the establishment in Eregli of the second iron and steel tactory, 
‘oes not have its own iron tield, new demands were created, and the pri- 


woicn 

vate sector surpassed the public sector in iron production, meeting the iron 
-eguicements ot this factory tor 16 years. And all of the Atsin-Elbistan 
-ield was already in the hands of the state. There are no teds in this region 
that belong to the private sector. If it is accepted that all of the fields 


ace to be operated by the TKI, it is necessary not to overlook the emergence 
ot grave financing difficulties and the effects from a negative standpoint on 


production. 


/Question) Are the fields nationalized under Law No 2172 being operated by 
the state, or are they given to contracting firms? 

| Answer | Fields that were nationalized became idle operations, and a type of 
sontrace tor excavation was given to the state. In this way, the state was 
subtected to much greater losses. In fact, if a very small part of that paid 
cor these ‘ontracts had been given to former owners as a working advance, this 
work, and a lot more, would have been completed today, and it would have been 


possible to produce a great deal more coal. 


Paymeat ot Compensation 


uestion | Well, how was compensation paid in nationalization? 

| A portion of this was the subject of court cases. And a portion of 
~he citizeas were so disgusted by what was being done they left and did not 
even collect their money. Payments were of the type of a drop in the ocean. 
r-hey were like two-thousandths, three-thousandths. In fact, the public and 
private sectors could have cooperated very well to increase production, and 
-his would have been much more beneficial to the nation. Look, let me ex- 
olain this with an example. After Law No 2172 began to be implemented, the 
situation as compared to demand in the 1979 program was as follows. 
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Thore was a 5,547,000-ton shortage of lignite, a 2,787,000-ton shortage of 
-ron. As tor boron, there were 986,000 tons less than the preceding year. 

‘od it we take a look at domestic demand for 1982-1983, the situation will be 
uch, even if a 100-percent increase in current production is ensured, that 
-here will be a 33emillion-ton shortage of lignite and a 14-million-ton 


shortage ot iron. 


Question] We read a related article of the constitution a while ago. Now, 

jew law is being prepared. Let us say that the operation of a portion of 

+ mines was left to the private sector. In that case, what type of private 
sector operation is being considered? Will work be completely independent, 
or will it be within specific limits? 

Answer | To remain outside the control of the state in this area would 
be treachery. We say, "The state will have very strict, very sound planned 
and programmed control and will carry out its own obligations. When this is 
done, there will be success." What did the state want from operations that 
wore nationalized through Law No 2172, and what was not done? I wish to 











recall something important here. On 17 June 1938 through Law No 3460, the 

[T | Public Economic Enterprises | were established along with the decision 
that, "tit, as conditions develop, they become competent, they would be turned 
»ver to the private sector." In time, private enterprise developed faster 
‘han expected and flourished. In 1972, a bill dealing with mining, which re- 
;ected toreign capital and which would fetter our mining industry, was enacted 
by the assembly and became law. Cevdet Sunay, president at the time, vetoed 
this law. The nation was saved by this. In 1978, however, Law No 2172, as is 


known, was passed. 


we possess underground resources that have still not been touched. At present, 
22,557 persons and organizations with portfolios who have applied to the mining 
office in order to explore for and exploit minerals are waiting uncertainly. 

Their entry into the business world will also create jobs. There are millions 


of unemployed in Turkey today. As for the state sector, it is not hiring 
personnel. 


Private Sector, Resources 


Question] Today, a shortage of resources is being encountered. Mining is a 
tield that requires vast investment. I wonder if we can speak about amassing 


this capital today. 


| Answer | It is clear that it is not possible for our state to invest in this 
tield today. It is also difficult to say, "We have a very wealthy private 
sector among us, and it sits without investments."" Today, however, the mining 
sector could be an area that could become the best investment sector. If this 
law were to be enacted in a manner that would provide security, the private 
sector would tind and bring in the foreign capital that it is unable to at- 
rract today. There are, of course, those who say, "Foreign capital should not 
zo into our mines."" We do, however, invite it in for petroleun. Then there 
ire also large capital groups that do not make investments in mining today be- 
cause of the anxieties they feel. 


[Question] In other words, is what you wish to say is that there is no dif- 
terence between the new bill and Law No 2172 «= that, in the end, they are the 


same? 


[Answer] Yes, that is what 1 wish to say. There is one difference. Law No 
2172 was able to be applied for every mineral, Now, it is said, "Let the 
private sector exploit these minerals; leave to the state those that have been 
nationalized," and the mistake is perpetuated. Because of this, no one can 


invest easily in mining. 


/Question] Very well. Let us say the bill was corrected, and let us assume 
that the return of these mines is being considered. What do you have to say 


about conditions for transfer? 


[Answer] Conditions for transfer would bc as follows. They must be returned 
through the payment of all of the investments made in these fields by public 











‘reanizations plus interest. We categorically oppose letting even 1U cents 
/ phe investments made by our state remain with the individuals or corporate 


di ‘ ae 


-hat will take over these tields. We do not stop here. we say, ‘When 
returas these tields, the state must consider needs and the amount 
tion and set that as a condition."' If it cannot be met, then the 
{lL appropriate the mines. Furthermore, our private sector declared 
.t will provide the coal necessary tor thermal power plants at a much 
orice -- in other words, below state sector costs in the same area. 


e 


juestion And the guarantee tor this? 
Answer Then, it would be possible to consider the retaking of these tields. 


Question Prior to Law No 2172, were all obligations fulfilled? 


Answer There was not a single thing that was not being done. Everything 


was carried out.e 


yuestion! It is said in the DPT [State Planning Organization | 1982 program, 
‘When looking into the fall ia production in 1980, it was seen that there was 
in increase in the production, in particular, of lignite and metal mineral 


ores in 1981." 


(Answer) These increases marked improvements over the tragic setbacks of 1978 
and 1979, Coal production in 1980 did not even come up to that of 1978. 


/Question) In the 1932 DPT executive plan, it is stated, "By going over Law 
No 2172 in the same direction, mining will greatly benefit trom foreign capi- 


Answer And I say, "How will you bring in foreign capital when you keep 
urks so tar away from mining? How can this happen?" It is not possible with 


‘greign capital and the private sector are being encouraged on a broad 
scale in the petroleum law. Moreover, this is one of the most strategic 
well then, why is this law being enacted for minerals that are the 


roods. 

same type ot natural resource? Two opposing views are coming out of the same 
nistry. 
uestion. Have you transmitted your views to the Economics Affairs Commis- 


L™ 


% 
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| Answer | On 27 December 1982, we informed the commission of the situation 


through a telegram, 
| Question | Why wasn't this plea of yours heeded? How do you interpret this? 


_ Answer | am unable to interpret this in any manner. Having learned of 
several speeches made in the commission, however, the problem is understood. 











And it is seen that there is wisinilormation. Look, in an announcement, the 
commission chairman says that 80 billion liras are being invested in boron, 
but the organization that makes investments shows that the amount is 4 billion 
tiras. It is ditticult cto explain this. If we had been able to express our 
view in the commission, the problem would have been better claritied. 


Question | Very well. Were there adequate modern tools and equipment in the 
hands of the private sector that was working in the mining industry? 


[Answer | You hit on an interesting point. Between 1955 and 1960, exploration 
was conducted by the public sector in the Kirka boron fields, which make 
Turkey important throughout the world, but no positive results could be ob- 
tained. Later in the 1960's, the existence ot sodium-borax was discovered 

in these fields by private enterprise. !t was also the private sector that 
found the colemanite beds in Bigadic. 
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ROTECTION OF FRG, DECOUPLING, WEU-NATO RELATIONS 


) =) 


BERATION in French 22-235 Jan 835 p 19 


ew with Jean-Yves Le Drian, mayor of Lorient, PSF depty, spokesman tor 


} I n . ~ nn + } . 7. . ~ i 4 al . ' 
budget on Finance committee, by Carlos de Sa Rego: "I 


ris for Hamburg?"; date and plece of interview not specified. Jean-Yves 
1's duties have led him to take a close interest in Ft 


iropean defense. 


sing a broad debate on the issue, on both sides of the Rhine. Mr Le I 
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vregation degree in history. ] 


[BERATION: Jean-Pierre Chevenement said last Monday that he was "In 
1 Furopean defense through the French deterrent force." Do you think 
possibile? 
Lan [t is striking that this theme is recurring in political debate 


when the issue of strategic and tactical arms ievels 1s in 


ls France Ready to 


re 


Irian 


- - ey . © aa } ° ££ - ° , skh. = ~h sr J ° _ = 
the forefront of the news. The American doctrine of "decoupling which ‘'decouples 
i I 


ning 
huro- 


the security of Europe from that of the United States--editor's note) is being 
sropounded with increasing clarity, and Europe--particularly the FRG--is begin 
t ecome aware of its concrete implications. But this is not a new debate. 
ean defense is written into the Union of Western Europe treaty (WEU) 1 Thi 
treaty is much more binding on its seven member states than the North Atlantic 
reatvy (NATO). This treaty makes it possible to formulate a common straicey and 
to provide the means to support it. 
iestion] But the WEU has net had a decisive influence on European defense 
cies in the last 20 vears 
\nswer] Since its revision in 1954, the strategic and political content of 
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treaty has been completely "snapped up" by the American leadership in 


ae ~_*, . . . a en . 
re state secretary 


shber 198] that there was new interest in reactivating this institution. 


‘ur 
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ter considerably the debate on world strategy. 
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or Defense, Georges Lemoine, said at th 
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ope more control over its own strategic situation, and it would give 


creater capacity to negotiate with the Soviet Union. Those i%ctors 





meeting 


it possible to be more independent from the United States, it would 
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a missile like the 


What d hy American ! 
: wt he \ i trine of “de uuplin ha heen ain tfect ever since 
trat rior ised to be obvious. As soon as The let Uni 
f t interstrike capacity, the question for the United States 
| ne 1d thev risk New York for Hamburg? In American doctrinal 
t , th rea ) of strategic superiority gradually turned into "de- 
member the Schlesinger doctrine and now the Rogers doctrine. It 
that soviet invasion of the FRG, for example, would not of itself bring 
t a major strate strike by the United States. That is what is Causing 
r t wonder about t detenses. 
st he question nad already been brought up when the German-French 
operat treaty was signed in 1965. 
Answer It is true that the military aspects of this treaty were important. 
it they were also conflicting. General De Gaulle wanted to take initial steps 
ward furopean defense by basing it on its major axis: Paris-Bonn. But the 
in narliament's conditions attached to the treaty make it amply clear that 
1e FRG considered the French-German treaty as an integral part of the Atlantic 
a ince 
iestion}] However, it did make it possible for French-German cooperation to 
uke place in certain defense areas. 
\nswer got off to a wobbly start. The treaty was mainly an expression of 
litical intent. But it did indeed make it possibie to undertake cooperative 
ti in arms manufacturing--which was also in keeping partly with the WEU spirit 
irtiy with the nascent Independent European Programs Group (GEIP) within the 
1ttic alliance: e.g. Alta-Jet, in Milan; Jaguar, etc. 
stion} But no progress was made in unifying the military strategies of the 
" ntries 
For a very simple reason: the big problem is covering the FRG with 
mossibility or using nuclear weapons, because the FRG doen not have atomic 
Mons France, now, has control over its own deterrence and can make decisions 
ts own. Does that mean that France (and Great Britain) would replace the 
erican nuclear umbrella and give nuclear guarantees to the FRG? That's going 
> far too fast! At the last French-German summit conference, the head of state 
ut it very precisely: it is not a matter of cooperating with Germany on nuclear 
feapons. Having said that, though, can a debate on European defense take place 
at avoids the issue of nuclear protection for Germany? Those who are proposing 
© debate must set forth principles and open new avenues of discussion. It takes 
urage to overcome the fear of breaking with sacrosanct principles. 


Hades, which can hit tar- 
conception of European defense? 











swer| From a strictly French point of view, the Hades~ sives us a much re 
lexible means of intervention. Enemy forces invading FRG territory might | 
ily be considered a threat to this country. That would imply a preventive 
*rike on our part--which is the very mission of tactical nuclear weapons and 
~ iid demonstrate our willingness to escalate further. But we could do so while 


i.oiding our allies’ territory. That does not mean we are committed to a furopean 
lefense system, It just means we increase the uncertainty in the mind of the enem 


Juestion] Can a weapon like the Hades be targeted without considerable coordi- 
nation with NATO? After all, the Hades' targets are also those of NATO weapons. 
r is the Hades missile conceived of only in the framework of European deterrence? 


‘Answer] It's still the same question. As the FRG does not have atomic weapons, 
the tact of committing our tactical weaponry obliges us to go to the limit of 
lear escalation. Is France ready to trade Paris for Hamburg? There is, of 
rse, a plan for a French-Gemnan defense agreement whereby Germany would build 
mainly its conventional forces and place itself under the protection of the 
ench nuclear umbrella and help finance it. That would have considerable impli- 


itions for strategy. I am waiting for the problems to be discussed publicly. 


4 


cr? 


iestion] Is there a debate on European defense within the French high command? 


Answer} We have to be very careful. At the moment I can see only a desire to 
reactivate the WEU, because the treaty makes it possible to develop a common stra- 
tegy So a lot can be done. But so far I have seen no other ideas for protecting 


LCYY. 
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the FRG. 
Juestion] Are the Germans receptive to this discussion? 


[Answer] The Germans are much more sensitive than the French to defense problems 
because they are on the front line. In the FRG, "decoupling" has brought about 

i wave of pacifism, because there is no other alternative. For some German offi- 
cials, European defense might constitute an alternative. 


uestion! Could a Furopean defense system be credible against Soviet power” 
j « a 


[Answer] The defense of Europe does exist potentially, on paper, but it is 
1ite insufficient in physical terms unless it is a part of the Atlantic alliance. 


Question] What about the American umbrella? 


(‘Answer] Can we really depend on it? I don't think so. The American umbrella 
is closed and far away. I think it will afford protection, but only on the other 
side of the Atlantic. 

uestion] Doesn't a European defense system imply ''going beyond Yalta"? 


i c 


‘Answer] It could even be one of the conditions for going beyond Yalta, to the 
extent that it would affirm European solidarity within the Atlantic alliance. 
NATO's absorbing military concepts from the WEU would then be reversed, and the 
United States would have a less dominant position within the Atlantic alliance. 
That might be the beginning of a loosening up of world strategic relations. 
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FOOTNOTES 


initlative of 
Belgium, the FRG, aly, Holland, 
is to bring the various countries 
closely together. 
because of 


irlicipaty! 


is the 
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its is a 





iropean institution recognized by France for defense 
Since 10 May, the WEU has received 
French socialists. 


missile with a range of about 300 kilometers. 














POLITICAL BELGIUM 


SPITAELS ON GOALS, RELATIONS WITH OTHER PARTIES 
Brussels LE SOIR in French 8 Feb 83 p 2 


Article by J.V.S.: "More Pragmatic than Doctrinal, Spitaels Does Not exclude 
Any Partner, but Defines His Priorities" | 


Text | Even though it had been called only to elect the ma- 
naging bodies of the party, the administrative convention of 
the PS |Socialist Party (Walloon) | had been awaited with in- 
terest. Indeed, as political chance would have it this con- 
ference occurred on the day following the mini-crisis in 
Fourons, and before important decisions concerning the aero- 
nautics and steel industries had been reached. 


Furthermore, Guy Spitaels, who was reelected without diffi- 
culty to the party presidency, had promised that he would 
respond to the question which Jean Gol nad publicly asked 
him: is the Socialist Party still tempted by a new govern- 
ment_experience with the CVP | Social Christian Party (Flen- 
ish) | or isn't it? The response came. The PS does not ex- 
Clude anyone, but "if Mr Swaelen is allergic to the socialists, 
he should know that the French speaking socialists feel the 
Same way about his party." This passage from Mr Spitaels' 
address was greatly applauded by the convention participants. 
As well as the warnings addressed to those who, like Mr 
Verhofstadt, president of the PVV | Party for Freedom and Pro- 
gress (Flemish) |, want to put social security into private 
hands. For the PS, possible future allies will have to pro- 
mise "a double advance, both in the area of federalism and of 
e nomic recovery." 


So, Guy Spitaels signed up for another 2 year lease as head of the socialist 
Party. As sole candidate to his own succession, he was reelected with 580 
out of 613 votes, or 94.6 percent. Hen.«, Mr Spitaels emerged as the unques- 
tioned leader whereas in 1981, faced with two other competitors, he managed 
to succeed only with great difficulty, with 51.5 percent of the votes. On 
Saturday, the former vice prime minister was visibly happy to note that his 
legitimacy could no longer be challenged. 


On the convention platforn, he voluntarily avoided trying for oratorical ef- 
fects in order to give greater weight to his remarks, 
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Kally of the Progressive: 


And more than the balance sheet of his first 2 years as president, more even 
than criticism of the actions of the current government, the attention of the 
many wilitants who came together at the Madeleine, in Brussels, was held by 
the aialysis of the prospects offered by the political situation. 


The rally of the progressives was not forgotten. The president announced that 
next Thursday, the five parties "united within the majority for progress" in 
Wallonia (that is to say, the PS, the PC | Communist Party |, the RW | Walloon 
Rally , the RPW | People's Walioon Rally |, and the ecologists) will put the 


last touches on a common program. 


Mr Spitaels also stressed the importance of the convention in Montignies-le- 
Tilleul in October 1981, which will remain the moment "when, in the face of 
Flemish aggression, the party as a whole chose to go beyond regionalization 
and to fight for economic federalism." He also demanded the definitive esta- 
blishment of the Brussels region, adding: "I hope that the Walloons and the 
innabitants of a region more than 80 percent of which is French speaking will 
understand that it is better to stand together in the face of a bloc of nearly 


6 million Flemish." 
Inevicable Flemish 


The speaker then came to his response to Mr Gol. Let us quote a few passages 
from his speech: “It serves no useful purpose, Mr Gol, that in the face of 
Flemish nationalism you feel like screaming madly, as you said Wednesday 
morning on the RTBF | Belgian Radio Broadcasting and Television System - French 
Service|. Today, in Belgium, you govern with a Flemish partner, whoever he 
may be. The value of a Walloon politician is not to moralize, but to clearly 
assess the partner as he is... Not a single article, not a single speech, 
not a single remark by the Socialist Party constitutes a covert advance made 
especially to the CVP... The country is in a deep crisis, that is true. But 
except for two interludes of a few months, it is the CVP which has led the 
sovernment for the past 15 years. Let the responsibilities lie where they 


are.” 
So much for the past; as to the future: "On that near or far-off day when 
overtures are made to us, I will negotiate perhaps with Mr Gol if that is the 
case, or perhaps with Mr Deprez if that is the way it goes, but also with any- 
one else who promises us a double advance, both in the area of federalism and 
of economic recovery. But if on that near or far-off day, Mr Gol were to be 
negotiating with the PS, we would need the assurance that Mr Verhofstadt's 
ideas relative to turning the workers' social security system into a system 

of assistance, to be placed in private hands, will not be on the agenda." 


"As for the community problem, I renew my appeal of last November for a con- 
sensus among French speakers prior to an ultimate negotiation between the 
communities. With the help of the economic and social forces, of course. But 
also among the political parties, where we would stop giving each other lec- 
tures, where we would set aside the touchiness of people and the confrontation 
of programs because we would establish the priority of all priorities: the 


rescue of our French community." 





(n addition to the presidency, the convention also had to elect the leaal 
odies of the party. For the presidency of the Brussels teceration, whicn 
1utomatically gives access to one of the vice presidencies o: the ro, the ver- 
{ict came as early as Friday evenings Francois Guillaume, representative 

fron and mayor of Evere, replaces Guy Cudell who was no lonser a candidate. 
“or the other vice presidency, which is tied to the presidency of the perma- 
nent committee of the Walloon federations, Guy Coeme, representative iro 


daremme, won decidedly over Bernard Anselme, representative ¢ 
sutgoing vice president, with 401 votes to 155! 


work in Brussels 


It was also necessary to elect 2i executive committee me! 
+o be from Brussels and 1 had to be a German speaker. Those 
order of their election, were: Philippe Busquin (Charleroi) 
(Mons), Philippe Moureaux (Brussels), Andre Cools (Liege), 
(Soignies), Jean-Maurice Dehousse (Liege), Irene Petry (Liege), 
(Luxembourg), Jean-Baptiste Delhaye (Western Hainaut), Valmy Feaux (Walloon 
Brabant), Ernest Glinne (Charleroi), Jean-Claude Van Cauwenberghe (Charleroi), 
Yvon Biefnot (Mons), Yvan Ylieff (Verviers), Willy Burgeon (Thuin), Guy 
Mathot eae Bernard Anselme (Namur), Andre Baudson (Charleroi), Guy 

Cudell (Brussels), Marcel Lejoly (Eastern districts), and Henri Simonet 


(Brussels). 
The low scores recorded by Messrs Cudell and Simonet reflect the loss of in- 
fluence of the inhabitants of Brussels within the PS. Whereas today the 


overall membership of the party nears the threshold of 175,000 paying members, 
the Brussels federation is stagnating with less than 20,000 members. 


380: 3619/44 
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POLITICAL BELGIUM 


STATE SECRETARY GOOR ON STATUTE FOR BRUSSELS 
Brussels LA LIBRE BELGIQUE in French 28 Jan 83 p 3 


{Text] Cécile Goor, PSC [Christian Social Party] secretary of state 
for the Brussels region, believes it is essential to define an in- 
stitutional statute for Brussels. She says that it must precede any 
discussions of the thorough study of the state reform and, in any 
case, of the regionalization of the national sectors. 


We began our interview by asking Mrs Goor what she thought of the 
present status of the capital. 


She answered: "For the past 3 years, I have felt that Brussels was stagnating. We 
all know that we have no statute, which gives the impression that we are a forgot- 
ten region. We enjoy autonomy in regionalized matters, but we act without an 
assembly, without contact with the elect and, sometimes, when it comes to the 
Flemish, we are even denied the right to hold informal discussions with them. 


[Question] How are things conducted within the executive? 


[Answer] Normally, but with one clear reservation: To take care of shared com 
munity affairs, the government has appointed two national ministers, Coens and 
Tromont, who attended the debates of the Brussels executive, but never reported on 
their communal activities. However, we must note that, de facto, they participated 
in all the discussions of the problems. I would have no objections if the three 
members of the regional executive were at least notified about the issues, for 
example, those which can be assigned to someone, and those which have been discussed 
or solved. These matters are discussed in the ministerial institutional reform com 
mittee: To be heard the members of the executive must first reach a consensus, 


which, I must add, often proves to be very positive. 


I must also remind you that Brussels does not attend the government-executive discus- 
sion committee: All the same, it is paradoxical to note that, for example, we do not 
attend that committee to discuss employment or professional training when Walloonia 
and Flanders can attend and express their opinion. Finally, let me stress that, in 
my opinion, a "Brussels awareness" is gaining recognition within the executive even 
though frictions still exist when setting up quotas for each community in the 
administration or regional companies comes up for discussions. The French-speaking 
sector made great strides in these domains and they will go no further. 
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[Question] The CVP [Social Christian Party] recently filed a bill aimed at the 
regionalization of the national sectors while closing the door on the discussions of 
the statute for Brussels. Does this worry you? 


[Answer] I feel that this attitude is wrong and unfair. In anv case, let me 

remind you that my party declared that this was not the time to discuss Van den 
Brande's proposal when Brussels, the third region, had not yet received a permanent 
statute. The proceedings must be respected and we want Brussels to be given its 
institutions in pursuance of Article 107 quater. Subsequent stages are being 
consider2d. A 65-35 ratio is being considered as though Brussels was not a taker in 
the national sectors, the main infrastructures or in the other matters the transfer 
of which is being discussed. 


(Question] Do you fear that Brussels will be used as barter in cwnnection with a 
possibly global negotiation being ai.nounced here and there. 


(Answer}] 1 believe that the leading parties supporting with their Walloon wing 
Brussels’ desire to obtain its rightful statute, negotiations should be able to begin 
And I will repeat again, it precedes an eventual regionalization of the national 
sectors. It is necessary to act with justice. As it stands, the capital is short- 
changed: It is unjustly treated when communal funds are apportioned; it is excluded 
from expansion laws; and some of its problems are handled by people from the outside. 
Nevertheless, in 1981, Brussels residents contributed 13.3 percent of the income 

tax perceived. The number of national and international companies having their 
headquarters in the central region should not be disregarded. It is an asset for 


Belgium as a whole. 


[Question] However, let us return to the preceding question: Don't you believe 
that, for some, Brussels could serve as hostage, a tool in a give and take. 


[Answer] Instead of a give and take, I would talk about a "bitter settlement of the 
problems." I do not say that we will engage in negotiations of that type. However, 
should we take that route, I would emphasize this: I find it inadmissible to discuss 
state reform anew and to consider more important transfers while ignoring the statute 


of the third region. 


[Question] Are you counting on Hatry, the new minister of the region, to defend and 
Support these issues? 


[Answer] I believe that Hatry will be responsive to economic, if not institutional, 

arguments. All the economic and financial circles of Brussels want a statute because 

they believe that the region is being harmed by this institutional uncertainty. It is 
not a factor liable to inspire confidence and bring in investments. 


[Question] The European Community said that it could not allow the creation of 
employment zones in Brussels, which caused you to react. Do you hope to impose your 


views? 


{Answer} The European decision is undoubtedly not as final as it appears and we 
continue to present our justifications. We offer our arguments in a dossier which 
includes the unemployment situation in Brussels. We recall that zones were created in 
other large European urban centers such as Manchester and Milan. 
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immigration continues to be perceived as the central region's No 1 
e solutions about to be found? 


proodlem. Ar 
the immigration problem falls within the competence of the region. but also 
oO! The regional executive revoked several communal deci- 
‘lons aimed at refusing registrations. I believe personally that the foreigners 

who are in Belgium, who often were enticed to come, should be properly integrated. 
Integration proceeds through the removal of ghettos which create intolerance, reno- 


vation and awareness on the part of communes of their responsibilities with regard 


to this problem. 


[ANSWeT | 


tf the national government. 


A serious error was committed: The housing policy did not follow immigration 


developments. 


857 
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POLITICAL CYPRUS 


ED&K CLAIMS EUROPEAN, MEDITSRRANEAN SOCIALIST SUPPORT 
ED&X Communique 


Nicosia TA NEA in Greek 20 Jan 83 pl 


[Text7 The Democratic Party /DIKO/-AKEL Alliance is insulting and slandering 
by means of formal releases to its press the support of socialist Surope and 
other Mediterranean socialist parties and, by extension, the international 
support to Cyprus and its anti-occupation. struggle. This /Suropean/ support 
is given to socialist candidate Vasos lyssaridis who is also receiving inter- 
national support, a fact which projects him and his policy in the international 


scene. 





They Consider It "Intervention" 


In an announcement yesterday the socialist party EDEK /United Democratic 
Union of the Seabee? states that: 


Whereas the Alliance parties characterize as "intervention" in Cyprus’ 
internal affairs the support given in any form to the candidacy of Vasos 
lyssaridis by the socialist parties abroad, EDEK is compelled to announce 


the following: 


1. It is the firm political practice of sister parties throughout Kurope 

to support and participate in the election campaign of sister parties in 

other countries. Thus, 2DEK has repeatedly taken part in preelection campaigns 
of sister parties in Europe. Also, PASOK, the socialist parties in Frances 


and Spain, the socialist parties of northern Suropean countries as well as 
labor parties are doing the same thing. 


2. International support to EDEK was given during the 1981 parliamentary 
elections and will be greater still in the coming presidential elections. 


3. The international support to lyssaridis' candidacy means international 
recognition of him and support of Cyprus and its anti-occupation struggle. 
Such support is worthy of praise and should not be insulted and slandered. 
Such support is worth being sought by all parties and all candidates. 
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PLO, Syria Deny Lyssaridis Support 


Nicosia KHARAVGI in Greek 23 Jan 83 p 12 


LText/ We are reliably informed that the PIO and Syrian diplomatic delefations 
in Nicosia have advised the Cypriot government that their countries have 
completely disassociated their position from that part of the comrunique 

issued by the conference of the socialist, progressive parties in the 
Mediterranean and expressing support for Lyssaridis. 


The PLO and Syrian delegations stressed that the presidential election in 
Cyprus is an internal affair and that they have nothing to do with the 
expression of support to the president of EDEK. 


With banner headlines yesterday TA NEA attempted to exploit the communique 


of the conference held by the European socialist organizations and falsified 
the position of such strong organizations as the PLO and Ba'th of Syria. 


7520 
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POLITICAL CYPRUS 


INTERNATIONAL DESIGNS, NO PROLETARIANISM SFEN IN CYPRIOT POLITICS 
Nicosia I SIMERINI in Greek 19 Jan 83 pl 


/Text7 Saint-Simon was a count, Marx was a lawyer, Engels a capitalist, 
Tenin a low-ranking aristocrat lawyer, and Stalin was a priest's son. None 
of the great theorists and guides of commmnism was a proletarian. Are the 
AKEL leaders and basic cadres proletarians? They are not. Some are petty 
bourgeois, some rich bourgeois businessmen, others are landowners or big 
landowners. Therefore, the causes and foundations of commnism are not 
simply socio-economic. If that were the case things would not be serious 
and complex. Then the theory to prevail would be: "Give people food and 
communism will disappear." 


In the past poverty and misery were the basic factors in the progress of 
communist theory. But today? Who is hungry in Cyprus today? How is it 
possible to have 33 percent commnists in an affluent country? This 33 
percent does not include 1 percent proletarians. Hunger did not create 
communists. They existed before. The hunger simply gives communism the 
power to exploit it. But hunger does not exist in Cyprus. How can we have 
communists with a Stalinist viewpoint at the top? 


People are not becoming commnists now because they are poor and unemployed. 
They become cosmmnists to rise and make themselves known and have a career. 
Others because they are victims of propaganda. Some others because they 
are inspired by a negativist or revolutionary or antisocial or nihilistic 
dispesition. Communism, therefore, is not only a social phenomenon but also 
a psychological, ideological and subversive phenomenon... "Communism is a 
neurotic spinster, a wayward young man, a snobbish artist, a romantic 
ideologue, a sinister man, a trapped humanist college graduate, a failed 
misanthrope, a blackmailed state official, a professional revolutionary..." 
Thus communism is a multi-sided phenomenm... 


What is commmism in Cyprus? It is a little of all the above. Above all, 
it is petty politics! It is a mixture of an organized effort by a few to 
serve the plans of the Kremlin and an accidental or traditional imprisonment 
of the masses to the slogans of those few. The living conditions in Cyprus 
(social and economic) should not help the growth and flowering of commmism. 
The elements that prevail here do not include a struggle for bread and work. 
Here we have the elements of international commmistic propaganda. 
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If one morning tens of thousands of the AKEL masses woke up to face the 
dilemma of either commmism or a loss of their property and the demise of 
commniam, the answer would be simple and immediate--loss of commmnian... 
Why should a Cypriot be a commmnist today when his life is free and 
"capitalistic?" Because he feels secure. Because consciously or sub-~ 
consciously the Cypriot commnists know that the commnist slogans are 
attractive but they are not going to become reality. 


Up to this point the problem does not appear to be dramatic. But the naive 
masses of communists are deceiving themselves. When the moment of "Social 
Transformation" comes it is not the interests of the Cypriot communist 
masses that will be taken into account. It is the interests of international 
commmism that will prevail. The Cypriot "proletarians" will be simply 
invited to sacrifice their possessions, their property, their freedom, their 
rights to the Moloh of international commnism. If they have not understood 
this they will support the /Ryprianou-AKEL/ coalition. If they have under- 
stood that then they will be freed in time from the "various neurotic 
spinsters" of the obsolete communist...ideologyl 
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POLITICAL CYPRUS 


N° MINIMUM PROGRAM SEEN IMPLEMENTED AFTER ELECTION 


Nicosia O AGON in Greek 21 Jan 83 pl 


/Excerpt7 We have underlined that the life of the Minimum Program will be 
‘Short and that it is not going to be implemented. We repeat today that the 
masses of the Left will be betrayed by their leadership and the vote they 
will cast on 13 February for Kyprianou will eventually turn against them. 


This vote will not be repaid with what the leftist masses think. The vote 
they will cast will be counted only in favor of Kyprianou for his reelection. 
The following day they will find out that their vote will be thrown into 

the wastebasket and that it will be proven doubly betrayed--betrayed by 
their leadership, betrayed by Kyprianou. 


The leadership of AKEL is afraid that this message will reach the simple 
masses of the party. AKEL Secretary General E. Papaioannou in his latest 
campaign speech replied indirectly to one of our articles which said that 

the Minimum Program will not be implemented. He said that these are "false 
rumors" spread by the enemies of the democratic coalition. Papaioamou either 
does not know what is going on or pretends that he does not know. 


Shall we assume that he does not know that cadres of his partner are 
campaigning among the followers of other parties asking them to vote for 
Kyprianou so that he can be e.ected with increased percentages to help him 
kick aside AKEL after the election? 


Shall we assume that Papaioannou has not heard that a special staff is 
filing his speeches and those of his associates and articles of AKEL news- 
papers, which praise Kyprianou and his record in all sectors, to present 
them tomorrow when the rift comes, to use them as proof of the Left's 
inconsistency and vacillation? 


Alreacy they are preparing tomorrow's confrontation of the two partners. 
Already they seek a pretext and prepare the ground for kicking each other. 
Already the thought is turned in the direction of separation as a prelude 


to the divorce. 


We said and we repeat to Papaioannou: The Minimum Program is something put 
together for the moment. This is not a serious political alliance. The 
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Minimum Program joins AKEL's partisan objectives with Kyprianou's personal 
objectives. It will help Kyprianou's reelection, but after the election it 


will become a useless piece of paper. 


For Kyprianou it will become an unbearable burden. It will not help him move 
toward Papandreou nor the West. It will not help him solve the critical 
problems which will emerge after the election. It will not help him move 
domestically to come closer to other political groups and other masses of 


people. 
It will be a burcen and a barrier. Kyprianou will not want to carry for 5 
years something which is a burden and a barrier to his moves. He will throw 


away the burden. He wili remove the barrier. He will find many opportunities 
and many excuses to do so. But he will find it difficult to inspire confidence 


in his person. 


7520 
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POLI TI CAL CYPRUS 


SAUDI ARABIA REFUSES REPRESENTATION 


Nicosia 0 AGON in Greek 24 Jan 83 pl 


/Excerpts7 Saudi Arabia refused to establish consular relations with Cyprus 
Because of Islamism, in spite of the efforts of the Cypriot government. This 
was stated by Foreign Minister Rolandis speaking before the House of 
Representatives. 


More specifically, when asked how hard the Cypriot government tried to 
establish consular relations, the foreign minister said: 


"I tried many times. In New Delhi I had an initial meeting with the foreign 
minister of Saudi Arabia and I raised the question of establishing diplomatic 
relations and he told me that he will try to have an embassy accepted there. 
Nothing happened. Then they sent me ‘incognito’ the Saudi ambassador in 
Athens. He spent a weekend, we treated him royally hoping that he would try, 
but again nothing happened. He sent me a message that because of Islamisn 
nothing could be done. We tried to establish a trade bureau in Jedda or 
Riyadh and the only thing we achieved was to send a mission last year to 
visit Jedda. We are very desirous to establish relations with Saudi Arabia. 
The Saudis believe that they head Islam and do not want to have even consular 
relations. Any one of you who can help will be welcome." 


7520 
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POLITICAL CYPRUS 


ALLSGED COMMUNIST PENETRATION OF NATIONAL GUARD 


Nicosia I SIMERIN] in Greek 31 Jan 83 p 1 


[Text/ The communist penetration of the National Guard is already a fact 
that worries even Democratic Party /DIKO/ cadres who are asking for the 
termination of this unacceptable and dangerous--as they characterize it-— 


situation. 


According to DIKO leading cadres many national guardsmen of leftist leanings 
have been selected, at AKEL's demand, as cadet officers, many others were 
made noncommissioned officers and others are being transferred almost daily 
to camps of their liking. The same cadres do not hesitate to express their 
displeasure at the stand Defense Minister Veniamin has taken on this issue, 
a stand they consider conciliatory and dangerous. 


Fandis-Mikhalidis 


According to our reliable reports, those responsible for the promotions and 
transfers of leftist national guardsmen are AKEL Deputy Secretary General 
Fandis and Union of Cypriot Farmers Secretary General Khambis Mikhailidis who 
compile the list of the leftist guardsmen and pass it on to Minister Veniamin 
who in turn gives the relevant orders to the National Guard General Staff 
[cew/. The same reports state that these transfers and promotions at AKSL's 
demand have reached disturbing dimensions and that written charges have been 
introduced tn the House of Representatives. Attached to the charges are photo- 
copies of letters by AKEL deputies to Veniamin and of his orders to the Gis 


to meet AKEL's demands. 


7520 
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POLITICAL CYPRUS 


ALLEGED COMMUNIST PENETRATION OF NATIONAL GUARD DENIED 
Nicosia I ELEVTHEROTYPIA in Greek 1 Feb 83 p 10 
(Passage included in slantlines printed in boldface] 


[Text] /Both the transfer and the selection of cadets serving in the National 
Guard are decided and carried out on the basis of purely objective and impartial 
criteria underlines a statement from the Ministry of Defense, following an 
article in "SIMERINI" titled "Communist Infiltration in the National Guards."/ 


The ministry emphasizes that the allegations which were published are totally 
unfounded, untrue and essentially fictitious and adds: 


"No party considerations interfere with taking the pertinent decisions and no 
party factor interferes with their implementation. All allegations to the 
contrary, which have turned into an exclusive prerogative of "SIMERINI", lack 
seriousness and do not correspond to reality." 


Furthermore an announcement of the Central Committee of the AKEL [Restorative 
Party of the Working People, the Communist Party of Cyprus] concerning the same 
article in "SIMERINI" denies the allegations of the mouthpiece of Alarm and 
notes that the discovery of the so called communist infiltration in the National 
Guard can be classified in the Alarmist more general list of perils as the 
"Communist bogeyman." 


The Central Committee of the AKEL also stresse the following in its announcement: 


"Regarding the claims of special preferential treatment of leftists in the army, 
it is known by everybody and his brother in Cyprus that leftists in the army are 
badly treated. It is also well known that leftists are disciplined and law abiding 
soldiers. At any rate in 1974, during the treacherous coup and the barbaric 
Turkish invasion, they proved how much they honor their arms and they rallied to 
their duties and to the fatherland. 


We defy "SIMERINI" to disclose the names of the "communist" cadets who are over- 
running the army. The "SIMERINI" knows very well that the leftists, who seldom 
happen to be recommended for cadets, are recalled even at the twelth hour as 
occured for example in the latest instance at the moment they were boarding ship, 


as soon as their convictions are known. But even if leftists are promoted as 
cadets should they be excluded because they are second class citizens?" 
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POLITICAL CYPRUS 


HIGH-RANKING TURKISH VISITORS SHOULD BE CLOSELY WATCHED 


Nicosia 0 FILELEVTHEROS in Greek 3 Feb 83 p 3 


[Text] Watching the moves of the leaders of the other side must be an everyday 
duty for us. That is why we noted this very moment the news in the Turkish 
Cypriot press that the vice-president of the Turkish Government Mr. Zeyyat 
Baykara, and the aide in charge of Cyprus affairs in the Turkish Ministry of 
Foreign Affairs Mr. Vahit Guneri, are expected to come in a few days from Ankara 
to the occupied zone of Cyprus. The relevant reports mention that the commissars 
from Ankara "will study the economic difficulties of the Turkish Cypriots, the 
difficulties encomtered by the coalition government, the increase in the number 
of Turkish Cypriot political parties and discuss what should be done if the 
Greek Cypriot side decides to break off the intercommunal talks." 


It is apparent from the foregoing that the envoys of the Ankara military govern- 
ment will have to face a wide variety of problems, the chief and most fundament- 
al ones being " the difficulties encountered by the coalition government, and the 
increase in the number of Turkish Cypriot political parties." We do not believe 
they will spend a lot time on the question of "what will happen if Greek Cypriots 
break off the dialogue," because we are sure that nothing of the sort will happen. 


It is obvious that Ankara's men will take pains to support the efforts of Mr. Batu, 
Turkey's diplomat in the northern zone, which are aimed preventing the National 
Unity Party, whose leader is "Premier" Mr. Mustafa Cagatay and which stands for 
and implements the policy of Mr. Rauf Denktas, from falling from "power." 


Although our attention is almost exclusively drawn by the pre-election campaign 
“or the nomination of the new president of the Republic, we must watch the Turkish 
moves. And particularly the more significant ones. 


The visit of the vice-president of the Turkish Government to the occupied zone of 
Cyprus is not a small matter at all. This is not just any low ranking clerk of the 
Turkish Ministry of Foreign Affairs. This is the second or third highest ranking 
official of the Turkish Government who, undoubtedly, is not coming for nothing 

or for trivial questions. 


Our Ministry of Foreign Affairs and other relevant ministries have the duty to 
collect information by various means, to the best of their ability, concerning 
what occurs in the occupied zone of our country. 
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DENMARK 


THRISTIAN PEOPLE'S PARTY PONDERS ROLE IN CABINET, PLATFORM 
Copenhagen BERLINGSKE TIDENDE in Danish 9 Feb 83 Sect II p 1 


[Article by Solveig Rodsgaard1 


[fext}) The Christian People's Party has got problems. Within its Folketing 
group, consisting of four members, opinions are divided on the position of the 
party as a government party and whether the party should at all participate in 
the government after the next election. Among the voters, opinions also differ. 
The latest opinion poll sent the party out of the Folketing. 


As has so often been the case before, the debate was opened by Arne Bjerregaard, 
who, in addition to being the ‘enfant terrible’ of the Folketing group, is also 

its zroup chairman. Two things which, off and on, are hardly compatible, one of 
the reasons being that Arne Bjerregaard's counterpart, Chr. Christensen, is busy 
within his Ministry of the Environment. 


And that is exactly what causes the problems: one busy minister and, left in the 
Folketing, three members, who toil night and day to cope with the party's parlia- 


mentary work. 


Arne Bjerregaard expects an election in September. And if the outcome becomes a 
new nonsocialist government, it will be without the Christian People's Party, if 


~t is up to him. 


"lnless we obtain more seats, we have got to get out of the government. Wwe cannot 
continue to carry the heavy load of work involved in being a government party. 

' have the feeling that, on account of our busy schedule, we have sometimes 

agreed to things which we could not vouch for." 


"T have never concealed the fact that I was not happy that we participated in the 
government in view of our size. Well, 1 yielded loyally to the majority. And 

a promise is a promise; we joined this government, and, consequently, we have got 
to fight there until the next election." 


Arne Bjerregaard's complaint is that, on account of its participation in the 
government and the vast amount of work involved, the Christian People's Farty 
has not had the possibility to work sufficiently for the planks of the party's 
platform, to think along new lines, and to convey its viewpoints to the public. 


108 








eonment Minister Chr. Christensen does not agree with Arne Bjerregaard. 
And that is not the first time. 


“hr Christensen claims that the cooperation among the four government parties 


“ccellent, and that consideration is being shown for the Christian People's 


rar’ ‘ee 


"Tt 1. my opinion that the viewpoints of the Christian People's Party have never 
hefors reen taken into account to the same extent and have never been presented 
ll. as has been the case after we joined the government." 


Jon. {ceffensen, member of the Folketing, is of the same opinion: "We have got 

2 pos tive influence on the government, and I do not find that we have difficul- 
‘ies raking our position known. They listen to us, and we are being teken 

" 


. 
o eo ry tad ’ 
Serio! Sive 


Inge Krogh, member of the Folketing, admits that the three members of the Folke- 
‘ine are so busy that they find it difficult getting the time to concentrate on 
maior issues. However, she does not want to give up the government cooperation. 


The national chairman of the party, the Rev. Flemming Kofod-Svendsen, who, other- 
wise, often makes his litical viewpoints known, maintains an attitude of re- 

9 
‘erve on the present issue of the party's position. 


'M fundamental position 2s that we, in the government, must emphasize our planks 
as strongly as possible. I cannot take a position as to what will happen after 

lectione I do not know either when such an election will take place. The 
important thing for us is that we stand for certain causes, among other things, 
in the fields of family relations, foreign aid policy, education policy, and 
church policy, and we must present these causes a6 strongly as possible." 


It is only 1 1/2 months since the last major internal debate on the role of the 
“hristian People's Party as a government party, viz. when the Fol’eting group 
became divided when voting on an amendment, proposed by the Radic. Liberal Part ye 
to the budget for reappropriation of 148 million kroner toward foreigr aid. 


*$ 


| 
‘he Radical Liberal Party, while Chr. Christensen and Inge Krogh voted together 


with the covernment. At the time, Chr. Christensen was severely criticized by the 
national chairman, Flemming Kofod-Svendsen, and the executive committee of the 
party, and Chr. Christensen retaliated by claiming that the interpretation by the 
national chairman was "fundamentally wrong." And that he--Chr. Christensen-- 
ieplored this seeing that he had kept the national chairman continuously informed 
of the actual conditions. 


At the time, Arne Bijerregaard and Jens Steffensen voted for the proposal presented 


“he Christian People's Farty was founded as a protest party in 1970, a protest 
acainst the liheralization by the Liberal-Conservative-Radical Liberal government 
af the atorticn legislation and repeal of the ban on pornography. in the land- 
-lide election in 1973, the party got into the Folketing with seven seats, and, 


in the election of 1975, its number of seats increased to 9 seats. However, in 


+ 
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ch of the last three elections the party lost 1 seat and today has got 4 seats 
eft: the party's political leader, Chr. Christensen, 58, former chief education 
off.cer, from Ringkobing, Dr. Inge Krogh, 63, chief medical fficer, Arne Bierre- 
paard, who 1S nearly 55 years old and a schoo! principal, and Jens Steffensen, 

54, a former continuation school principal, Chr. Christensen, Inge Krogh and Arne 


‘regaard have been members of the Folketing since 1972. 


}2 
i 


~~ 


[. was not without verbal fights that the Christian People's Party joined the 


\y 


sn s Pa 
eovernment when it was formed in September of last year. ‘The executive committee 
Pp 


of the party was convened, and the demand was raised that the arty would at least 
have to have one of the key ministries. But it became «he Ministry of the isn- 


Vironmente 


Since the government formation, the voters have not either, according to the 
Opinion polls, been kind to the party, which today is below the limit giving 
access to the Folketing. However, the faithful members of the party adhere to 
the party. At the turn of the year, the Christian People's Party had 11,218 
members, which is a minor advance. 
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POLITICAL DENMARK 


'PRIME-MINISTER EFFECT' IN CONSERVATIVES' POLL SUCCESS VIEWED 
Copenhagen BERLINGSKE TIDENDE in Danish 7 Feb 83 p 9 


‘Commentary by "Monitor" ] 


Text] Since the change of government, the Conservatives have had 
great poll success. This success is often ascribed to the so-called 
'prime-minister effect.' "Monitor" has examined the phenomenon, which 
will hardly be able to explain the matter. That means in no way that 
the disproportionately distributed Gallup gains of the government par- 
ties will be without political consequences. 


The Conservative Party has experienced meteoric gains in the opinion polls. 

From a voter support of 14.5 percent in the general election in December of 1981 
and a corresponding support, according to the polls taking monthly by the Gallup 
Institute during the period up to August of 1982, the party reached a level of 
voter support of 25 percent according to the December poll taken by the Gallup 
Institute. As will be seen from the graph, the Conservatives’ coalition parties, 
the Liberal Party, the Center Democrats, and the Christian People's Party have 

not experienced any corresponding gains, on the contrary. 


The Conservative Party might, of course, be tempted to believe that the policy 
pursued by the party appeals more to the voters than the policies pursued by the 
three other government parties. Or they might be tempted to believe that the 
leader of the party, Poul Schluter, appeals more to the voters than Henning 
Christophersen, Erhard Jacobsen, and Christian Christensen. However, none of 
the explanations seem to be immediately convincing. 


The assumption has, indeed, been made that the gains made by the Conservatives 
in the polls, which occurred all of a sudden after the government formation last 
September, would have to be attributed to the phenomenon which has been called 
the pr:me-minister effect. The assumption here is that today's labile Danish 
voters would be inclined to prefer the party which in a coalition of several 
parties: has acquired the post of prime minister. The explanation would probably 
be that the prime minister as government leader would be especially visible in 
the eyes of the voters, ani that the prime minister's party, as a consequence, 
comes 10 symbolize the poiicy pursued by the total government. 


The assumption that a special prime-minister effect would account for the gains 
in the Gallup polis scored by the Conservative Party is apparently supported by 
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the success of the Liberal government. It is true that + was not a question of 
any coalition government, but the media still seem to recali Hartling's bold 
i1issociation from the Conservatives and the subsequent result in the form of an 
election victory which increased the support of the Liberal Yarty from 12.% per- 
cent in the general election of December of 1973 to 23.3 percent in the general 
election which was held 14 months later. 


it was not a question of any clear parallel to the immediate success scored 
"he Conservatives. The Liberal Party was not able to discern any increased 
Support in the opinion polls until August of 1974, and, actually, it was only in 
‘he opinion polis prior to the election on 9 January 1975 that the Liberal Part. 
couid see siyns of a major inrush of new voters to the party. Even if the Liberal 
Farty, in the opinion polls, was able to hold on to most of the 1975 gains right 
up to January of 1977, when the opinion poll taken by the Gallup Institute gave 
the party 21 percent of the voters, this did not prevent the support for the party 


among the voters to be halved in the general election held a few weeks later. 


f the success scored by the Liberal Party in 1974-75 may thus only to a linited 


. 
extent be interpreted as a precursor of the boom experienced by the Conservatives 
during the last few months, things are not much better if the success of the 
kodical Liberal Party during the Liberal, Conservative, Radical-Liberal government 
from 1968 to 1971 is adduced as an alternative example of the prime minister 

effect on voters. It is true that, in the election in Januar. of 1968, the Radical 
Liberal Party experienced a doubling of the party's support among the voters com- 
parei to the election in 1966. The trend toward increased Support for the party 
was discernible in the opinion polls throughout most of 1967. In this context, 

the interesting thing is, however, that the party's advance ceased after the 
government formation, where Hilmar Baunsgaard of the Radical Liberal Party had 
been civen the post as prime minister. It was only after the election in 1971 and 
thus after the dissolution of the government that the Radical Liberal Party, for 


sllac 


some time, had renewed poll success. 


If the present Conservative poll success is to be attributed to a special prime- 
minister effect, it is, in other words, a question of a relatively unique occur- 
rence which is without any direct parallels in the political development of the 
preceding 15 years. The question then is whether other factors may explain the 
victories scored ty the Conservatives among the nonsocialist voters. It thus 
appears near at hand to view this development as yet another sign of the lability 
which has characterized the party preferences of Danish voters since the landslide 
electioi in 1975. If, for the time being, this lability especially benefits the 
Conservitive Party, it may be associated with the tendencies toward crisis and 
dissolution which, for a long time, have been marking the Progressive Party. 


Nobody xnows whether the fFrogressive Party, in the near future, will experience 
its final dissolution. It is not least impossible to foresee how the outcome of 
Mogens ilistrup's tax case, which will be determined by the Supreme Court in the 
spring >of 1983, will affect the future prospects of the party. It is also im- 
possibl> to predict whether the voters which the Conservatives, at present, obtain 
especia.ly from the Progressive Party will return to that party or whether they 
will simply become part of the current undecided vote within the nonsocialist camp. 
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ogard ess of the reason for the Conservative poll success, it has got important 
political consequences. If the trend continues (despite minor fluctuations), 
the other government parties getting a share of the gains, it will put 

a stra non the government cooperation, and it will have a detrimental effect on 
the nevotiations which will be carried on with a view to a continuation of the 
cooperation after the general election. 
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POLITICAL 
FRANCE 


PCF IN MILITARY: OFFICER TRAINING, INTERNAL CHANGE 


Paris REVOLUTION in French 14 Jan 83 pp 14, 15 
(Article by Louis Baillot: "The Military Service Challenged" ] 


[Text] All the letters received by REVOLUTION pretty much stress the well-known 
criticism of the military service, namely, "What useful purpose does it serve," and 
"We waste our time for a whole year." Some of the writers point out that anticom- 
munism and anti-Sovietism continue to be current practice: "The Soviet Union is the 
avowed enemy," and "Reds are the internal enemy," and they conclude that nothing 
changed following the Left's victory. It is unfortunately all too true in too many 
units of the three branches of the armed forces. 


A Montpellier reader tackles the problem at its roots: "There are undoubtedly many 
things to change in the training program of the active service and in the relations 
between drafted and volunteer recruits; but let us not be deceived. Under present 
conditions, the French army cannot dispense with the draft: after each draft call 
and at the end of the month(s) of instruction, when the time comes to assign these 
recruits, the officers in charge snatch them. It proves that the tour of duty cannot 
be describe as merely an 1l-month "sinecure.” 


I fully share these feelings. The French Communist Party never said or wrote that 
the military service was perfect. On the contrary, it criticized what needed to be 
criticized and drew up some proposals, even at a parliamentary level, by filing 
bills. Besides, several of these bills were picked up by the minister of defense 
in the "Thirty Measures to Improve the Training Program of the Military Service." 


The last Communist Youth Congress (2-6 June 1982 in Ivry) adopted an imporiant docu- 
ment entirely devoted to the military service, entitled "Military Service. Why? 
What Should Be Changed?" (CORRESPONDANCE ARMEE-NATION, a PCF publication, distributed 
100,000 copies of the special issue in which it appeared, to the armed forces and 


related services.) 


The central theme of this document is that "the French army cannot dispense with the 
draft," is so aptly written by our Montpellier reader. 


Under present conditions, France's defense rests, to a large extent, on nuclear dis- 
suasion »ut not on that alone. As a matter of fact, our people's determination and 
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ability to defend themselves and to acquire the means to build the society of their 
chotce democratically--we offer them socialism in the colors of France--cannot be 


ensured by nuclear forces alone. 


[tr is generally up to the people themselves to assume responsibility for their own 
fate and to work to make the necessary changes. The same is therefore true of 
national defense matters; to rely only on professional specialists is to invite the 


worse difficulties and dangers. 


By thus defining its concept of France's defense, the Communist Party follows a 
national tradition from the “mass uprising" of the Great Revolution on through the 
Paris Commune and Jean Jaurés' concepts expounded in the still topical "The New 
Army,'' to the Resistance. 


When, today, the communists favor one year of military service, it always stems from 
this basic concept: To make sure that defense emanates primarily from the people. 

A shorter tour of duty could undoubtedly be considered, but, then, it should begin 
with invovling all young people, which is not currently the case, in an efficient 
democratic military training followed at the end with the "organization of a reserve 
corps" the officering of which should not be entrusted, for the most part, to reserve 
aon-commissioned and commissioned officers among whom the Right predominates. 


The communists are also aware that military life causes many problems. It is not 

only a question of improving "barrack life" as a whole, but also of making particularly 
sure that each young soldier, airman or sailor participates efficiently and fully in 
his military training and contributes to the very organization of the defense system. 
In this context, the minister of defense suggested some experiments. They are in 
progress. ‘The activities of regimental commissions and the appointment to them of 
soldiers' sailors' and airmen's representatives by the involved parties themselves, 
should answer ever better the concern for democracy which prevades among young people. 


By thus defining their concept of the armed forces, the communists know that they are 
confronting preconceived ideas entertained by both sides, ideas which, at the outcome, 
intermingle to maintain the status quo. To be a communist, therefore, requires effort 
and resolution, in the army more than anywhere else, to avoid putting aside one 

year of one's life. To participate in the military service today is to participate 

in the changes; it is not to abandon, each year, 280,000 young people and our defense 
to bourgeots or reactionary influence of the worse kind. The bourgeoisie makes no mis- 
take. It considers military issues one of its major weapons against change. It 

uses both antimilitarism and nationalist demagogy in this struggle. Since the end of 
the summer recess, the RPR [Rally for the Republic] and the UDR [French Democratic 
Union] took advantage of the budget vote to file a motion of censure and they used the 
leak of confidential military documents to prove that the Left had no defense policy. 


[n the difficult and lengthy battle waged for change, the Left must not neglect any 
sector, that of defense and the army even less than the others. It is fortunate to 
note that an ever increasing number of young communists and democrats, unionists in 
particular, have a constructive attitude toward military service and that many of them 
try out for the responsibilities of non-commissioned and commissioned officers. 

Under those circumstances, there is no better way to end this article than by 
mentioning the conclusion of the document adopted by the Communist Youth Movement 


115 








Congress: "The new and dynamic attitude to be observed during military service is 
the concrete evidence of what the document of the 24th Congress of the French Com- 
munist Party calls 'a new political practice’." It is expressed through a few 
principles: 

1. To carry on military life in a responsible manner and to try to assume responsi- 


bilities. In particular, it is necessary to request forcefully and obstinately to 
try out for candidate and graduate reserve officers’ squads. 


2. To try to expand the training program of the military service at each level of 

responsibility, from the soldier to the section head, for not matter what the scope 
and quality of the reforms, military service will not change much if, henceforward, 
it does not evolve internaliy. 


3. To oppose attempts against man's dignity and fascistic statements or attitudes. 


4. To know how to appreciate the variety of origins, education and feelings of the 
other recruits and to try to create a climate of solidarity among them. 


5. To participate actively in endeavors such as attendance at recreationai and 
sports clubs, libraries, etc, in order to improve opportunities within the military 


service framework. 


6. To prevent the recruit from being cut off from civilian iife during that year 
through the use of regimental newspapers, information pannels, subscriptions to news- 
papers to be found in the recreational clubs, etc. 


7. To try to change relations between active cadres and recruits. To promote the 
idea that the recruit is a full-fledged and alert citizen and not a child. 


8, Finally, once the tour of duty is completed, to remember that others follow and 
that good advise and correct information help them go through the year better. 
Therefore, to promote progress, one should speak up fur the army and one's experience 


6857 


CSO: 3519/313 








POLITICAL NORWAY 


WILLOCH ADVISER DISCUSSES COALITION CHANCES, OIL POLICY 


Stockholm SVENSKA DAGBLADET in Swedish 19 Jan 83 p 5 


{Report on interview with Erling Norvik, under secretary to Prime Minister Kare 
Willocn, by Elisabeth Crona, in Oslo; date not specified] 


[Text] Oslo--"Theoretically, it is possible, but I personally do not think that 
the Conservative government will be expanded into a nonsocialist three-party 


coalition this year." 


So says Erling Norvik, under secretary to Kare Willoch and, in fact, "deputy 
prime minister," in an interview with SVENSKA DAGBLADET on Norwegian politics 


in 1983. 


In so saying, he was expressing his views on one of the most important politi- 
cal issues in Norway today: the Willoch minority government's (necessary) coop- 
eration with the Center Party and the Christian People's Party. 


The Conservative Party won 31.7 percent of the vote in the parliamentary elec- 
tions in the fall of 1981. The Center Party got 6.7 percent, and the Christian 
People's Party got 9.4 percent. The Labor Party, which went into opposition 


after 8 years in the government, had 37.2 percent. 
Erling Norvik believes that nonsocialist cooperation is working well. 


He says: "We have found a path that the middle parties are happy with and that 
we are fairly happy with. That is one of the big differences as we enter the 


new political year. 


"A year ago, we did not really know how it would work out. But when there are 
big problems to be faced--rising unemployment, for example--it is easier to be- 
come somewhat ‘better friends.'" 


Under the current form of nonsocialist cooperation, the three parties meet on 
an average of every other week for lengthy talks on general issues. Questions 


of detail are not discussed. 


The nonsocialist agreement on the 1983 budget was one of the fall's most impor- 
tant political events in Norway. 
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Two Versions 


The government began by presenting its own budget, which called for tax reduc- 
tions totaling 1.5 billion Norwegian kroner, among other things. Then the zov- 
ernment put together a new budget in cooperation with the supporting parties. 


The new version retained tax reductions amounting to 1 billion kroner, something 
that Kare Willoch complained about in his New Year's speech. The middle parties 
pushed through more money for the public sector than the Conservative Party had 
considered. Together with the Social Democrats, the Christian People's Party 
and the Liberal Party also increased aid to developing countries to 1.1 percent 


of the expected GNP. 


The Swedish devaluation occurred in between the two budgets, and it had an ef 


fect on the budget changes. That is why Olof Palme has been described in Nor- 
way as "the midwife of nonsocialist cooperation." 


Erling Norvik points out that turning the government into a coalition will take 
time. First, the parties will hold meetings and engage in internal debate. 
After that, if they decide to cooperate in the government, they must plan their 


Strategy and then negotiate with the government. 
"The pace of that process should not be forced." 


Internal Problems 


The Christian People's Party also has its internal problems, but it will prob- 
ably avoid an expected struggle for the party leadership thanks to party leader 
Kare Kristiansen's voluntary exchange of jobs with parliamentary leader Kjell 


Magne Bondevik. 


Norway's Conservative government waited with interest to see the Swedish Social 
Democratic government's budget. And when it appeared, eyebrows were raised. 


Erling Norvik says: "Palme's budget is more austere than ours. Lowering the 


Swedish standard of living is strong medicine." 


He says: "If the Social Democrats in Sweden can persuade the LO [Swedish Fede- 
ration of Trade Unions] to accept such = big reduction in purchasing power, we 
ought to be able to get our own LO [Norv..gian Federation of Trade Unions] to 
go along with a much smaller reduction.” 


The Norwegian Government is not mentioning any figures in connection with its 
lowering of the standard of living. Instead, it is providing only a general 


definition of its position: 


"Someplace around zero or just below that, but not as far below as in Sweden." 


The Norwegians have two ways of looking at their budget: with or without oil. 
Oil provides the chance for a brighter economic picture and the opportunity for 


jobs in a labor market that is growing tougher. 
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Increase the Pace Considerably 


Erling Norvik emphasizes: "We will increase the pace of oil exploration very 
considerably in the northern waters. In 1984, we will begin year-round oil 
prospecting with twice as many rigs. 


"We are assigning priority to activity in the north over the North Sea because 
of the hideously difficult employment situation." 


Unemployment in northern Norway is high. The situation is worst in Finnmark at 
9.6 percent. As this year began, the number of unemployed in Norway totaled 
62,600, or 3.75 percent. That is more than twice as many as the year before. 
The debate on employment is therefore becoming increasingly important in Nor- 


wegian politics. 


To sharpen their profile on this issue, the Social Democrats are working up an 
employment program in preparation for their national congress in April. The 
government emphasizes that industry's costs must be reduced if unemployment is 


to be combated successfully. 


Erling Norvik does not feel that the Labor Party has coped especially well with 
its shift from being the government party to being the opposition. 


"The Social Democrats are experiencing big problems in being constructive. I 
believe that this is due, for one thing, to the fact that Gro Harlem Brundtland 


is better suited for governing than for acting as the opposition." 


Erling Norvik could have chosen the cabinet post he wanted when the Conservative 
government was being formed, but he preferred to be Prime Minister Kare Willoch's 
under secretary and right-hand man. The lines of power in the Cabinet Office 
have certain similarities with those in its Swedish counterpart. 


Norvik describes his job as follows: 


"A prime minister should not be pestered with anything except major issues. 


"I take charge of coordination, advice, and other things that Kare Willoch 
should be spared. The two of us know each other so well that I know what he 


would do in each situation.” 
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POLITICAL PORTUGAL 


U.S., EUROPE ALLEGEDLY FAVOR SOARES‘ VICTORY 
Lisbor O JORNAL in Portuguese 14-20 Jan 83 p 5 


/Article by Manuel Beca Murias/ 


/Excerpts/ Lisbon's diplomatic community decided to invite Dr Mario Soares 

to a luncheon at the Penta Hotel on Monday, 17 January 1983. Had the invitation 
been extended to the Socialist Party's /PS/ secretary general, it would have 
been a perfectly normal act. This, however, is not the case. In essence, the 
eyes and ears (and the stomachs) of the world's governments stationed in the 
capital of this miniscule country-~a country that is in permanent crisis and 

is "governed" by political rules that even the native finds difficult to 
understand--are convinced that Soares' time has come again, and they are 


gratified by it. 


A member of a Western embassy tells us that, despite the socialists’ dogged 
demands for having early elections held, it is too early for their desings. 


Mario Soares has been demanding immediate elections because it is his duty 
to do so as party leader. These elections, however, would better suit his 


purposes later on. 


The local elections did not prove to be a Spanish style ground swell. Soares 
would prefer to surface on the crest of a spring tide end not be forced to 
perform a complicated political surf on the breaker of a tidal wave created 


by the AD's /Democratic Alliance/ fall. 


The love feast at the Penta may thus confirm the rumors making the rounds in 
the political circles. According to these rumors, Portugal's Western 

partners are betting on a social-democratic government (as a short term 
solution) made up of large slices of the PSD /Social Democratic Party/ and the 


PS. 


This is reportedly one of the "messages" Frank Carlucci brought to Lisbon in 
his recent visit. 


What Anerica Wants... 


No political observer ignores that Soares' strategy was initially directed at 
entering Belem Palace in triumph. However, it is possible that his interna- 








tional allies are pushing him to return, in the short term, at government 
level (again?). Their reason for going to the Penta may have been to find 
out what he really plans to do after the spring elections, shouid he, once 
again, find himself "holding the baby in his arms" as the "adoptive father": 
a not too comfortable position to be in. 


According to the diplomatic circles contacted by O JORNAL, there may be 
"European" as well as "American'’ reasons behind the West's rush to see Mario 
Soares return to power. 


The United States would have prefered to see an AD government continue in 
office in Portugal if the coalition had known how to penetrate the obstacles 
and to implant and strengthen the liberal market economic edifice which 
Reagan defends. This would satisfy the middle classes with moderate and 
steady growth, without galloping inflation and it would thwart the left's 
advance. Thus, because of the economic collapse and the daily worsening of 
the cost of living, the stagnation in production and investment, and 
progressive indebtedness, Washington fears that Portugal will let itself be 
dragged by the recent political changes in Spain and France. It also fears_ 
that a terrain will be created in which the PCP /Portuguese Communist Party/, 
the ever present specter, can move forward. 


Given this scenario, it would be preferable, from the Yankee strategists' 
point ot view, to have Mario Soares return immediately for two reasons. 
First, he will have to do it with the PSD, thus making the "hypothesis" 

of a later PSOE /Spanish Socialist Workers Party/ style ground swell 
impracticable. Secondly, his background is considered to be better suited 
for a policy of dialogue with the working classes without "running the risk" 
of having a majority of the left which includes the communists. 


Europe's Reasons 


As for Europe's support, it can be said the AD received its death sentence 
when the EEC shut its doors to it. Europe did not pardon the government for 
wanting to join the Common Market for political reasons -- leaving the 
European partners with the costs of accession and Portuguese recover; ~~ 
while, on foreign policy matters, it aligned itself with Reagan's bellicose 
ideas and appeared hostile to an adaptable policy of understanding with the 


socialist bloc. 


As a result of the return to power of a vice president of the Socialist 
International, Portugal's accession to the EEC could be unblocked. This 
could occur because Mario Soares’ political thinking fits with the strategy 
of coming to an understanding with the East without becoming submissive to it. 
His thinking is the same as that of "his friend Mitterrand" with whom, as a 
matter of fact, he could cooperate with in the Third World where Portugal 


also needs to penetrate. 


Soares' arrival (return) would also have this advantage to the West: it would 
push the creation of a presidentialist future or it would create the centralist 
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bloc -- with or without the presidentialist party -- which Europe has for 
a long time wished this country had. In this scenario, General Eanes' 
importance would be lessened. Europe has always been suspicious of 
military men... 
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POLITICAL PORTUGAL 


RELATIONS WITH SPAIN: ‘RECIPROCAL MISTRUST' 
Porto O PRIMEIRO DE JANEIRO in Portuguese 24 Jan 83 p 15 


/Text/ Socialist deputy Jaime Gama wrote in EL PAIS, "The democratic changes 
that took place in Portugal and Spain have not as yet had a profound effect 
on relations between the two peninsular nations." 


Socialist deputy Jaime Gama and Fernando Schwartz, director of the Foreign 
Ministry's office of diplomatic information, wrote on the topic of Spanish- 
Portuguese relations in the "Topics for Debate" section of yesterday's 


(Sunday) edition. 


According to the Spanish diplomat, "Portugal is inconsequential for the 
majority of Spaniards and for a majority of Portuguese Spain is of too much 
importance. This state of affairs created and continues to create yet 
greater difficulties on our two countries’ relations." 


Jaime Gama wrote: "In this case, the weight of history seems to have success- 
fully challenged the political and diplomatic innovative capacity of both 
countries’ democratic regimes." He says, "The rhetorical enthusiasm of the 
official declarations is matched with real alienation of the part of both 


nations. 
Mutual Mistrust 


According to the Portuguese socialist leader, "The public pronouncements in 
favor of friendship and cooperation are matched by reciprocal mistrust which 


it would be hypocritical to ignore." 


Now, as before, interests continue to prevail over values," wrote Jaime Gama. 


After he analyzed specific differences in such areas as the EEC, NATO, 
economic relations and tourism, he added, "Portugal and Spain continue to 
live with their backs turned to one another." 


The socialist deputy acknowledged that that situation may have existed on 


purpose in the past, "but what cannot now be understood nor accepted is that 
it goes serenely on as before in an era of full democracy." 
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He added, "The defense of each peninsular state's real interests is not 
incompatible with the adoption of qualitatively superior -- in both style and 
context -- economic, diplomatic and cultural relations." 


He wrote, "Egalitarian relations between Spain and Portugal and a correction 

of past practices are a challenge for the new Spanish government." However, 
"what is at stake is even more important. It is a real challenge for the new 
Spanish government." However, "what is at stake is even more important. It 

is a real challenge for new generations of Spaniards and Portuguese who want 

to have democracy not only domestically but to also have it in their relations 
with each other, without feeling any complexes or having hegemonic pretensions." 


There is no Room for Resentment in Democracy and Liberty 


Jaime Cama wrote, "Relations between Spain and Portugal must go from the 
monologue stage to that of dialogue" because "where there is liberty and 
democracy there is no room for resentment and mistrust." 


Fernando Schwartz in turn wrote, 'We have the impression in Spain that one 
of the strongest reasons for Portugal's existence as a nation is its very 
stubborn desire to be independent of its neighbor and its attachment to what 
may be called a feeling of being different." 


He added, "One could almost say that the Portuguese are condemned to live in a 
neighborhood they dislike and, as a result, they have a constant need to 
reaffirm themselves vis-a-vis Spain." 


According to the Spanish diplomat, "The exact oppositite occurs in Spain. 
It is surprising how little Spaniards know about Portugal, how occasional and 
incidental contacts are, and also how we imagine Portugal as not being very 


Spanish." 


Fernando Schwartz analyzed the influence the events of 25 April 1974 had on 
Spain and now the influence of "the Spanish socialist experience on Portugal". 
He also called to mind, "the great responsibility that falls on both countries 
governments. We should recognize that our peoples are mutually ignorant of 
one another and we must put them in contact." He stated, "Both countries 

took a qualitative leap which places our future relations on a radically 
loftier level. This makes an agreement to surmount all mistrust possible." 


He added, "We should have a clear understanding of the problems that unite 
and separate us and we should understand that true fraternity lies therein." 


Let Us Lear to Know One Another 


He said, "At a time in which we are going arm-in-arm in the direction of Europe, 
our hope for friendship is no longer even national; it is supra-national. 


He called to mind Felipe Gonzalez' goal of “achieving a long-term undertaking 


with Portugal" and his call "for us to know one another once and for all and 
to be able to do it with great respect for our nations.” 
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He said, "In our bilateral difficulties, we will have to face each other 
honestly and with a sense of responsibility in order to deal with such 
difficult questions as the trade imbalance, fisheries, emigration, or 
agricultural competition." 


"Spain's socialist government offers Portugal understanding in spite of the 
areas of disagreement collaboration with reciprocal respect and friendship,’ 


he concluded. 
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POLITICAL PORTUGAL 


BRIEFS 


BULGARIAN TRADE UNION DELEGATION--The Central Council of Bulgarian Trade 
Unions’ (CCSB) delegation, which had been in Portugal since 24 January 1983 

at the invitation of the CGTP-IN /General Federation of Portuguese Workers- 
National Intersindical/, left for Bulgaria yesterday. The joint communique 
signed by the CGTP-IN and the CCSB notes that "the talks between the two 
delegations were constructive and they took place in a cordial atmosphere of 
mutual understanding." The visiting Bulgarian delegation was headed by the 
CCSB president, Peter Diulguerov. CCSB secretary, Georgi Borgov, and Emilian 
Abadzhiev of the international department made up the delegation. Included 

in the scope of the delegations’ exchange of information was an analysis of the 
international situation in which "the activities of the most reactionary 
circles were noted with apprehension.” At the international level, they 
stressed the need for "convergence and unity of action of trade unions aimed 

at meeting the great challenges confronting humanity and facing the crisis 

of capitalism that is affecting the lives of millions of workers."' They also 
called for "implementing a new kind of socioeconomic development and structural 
reforms to satisfy the workers’ and the people's needs and aspirations for 

more democracy and well-being." /Excerpts/ /Lisbon DIARIO DE NOTICIAS in 
Portuguese 29 Jan 83 p 4/ 9935 
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POLITICAL SPAIN 


CRITERIA FOR ELECTION OF PROVINCIAL DEPUTIES ALTERED 
Madrid EL PAIS in Spanish 28 Jan 83 p 15 
[Article by Bonifacio de la Quadra] 


[Text] The election of provincial deputies to the diverse political parties 
that may have acquired council members in municipal elections, will be done 
in terms of the numbers of votes in each judicial district and not, as up to 
now, in terms of the number of councilmen. This is the principal modifica- 
tion that government plans on the existing local elections law and which 
yesterday got the “green light’ from the entire congress which had rejected 
three amendments from all those offered by the Populist, Centrist and 
Catalonian Minority groups. The vice president of the government, Alfonso 
Guerra, presented data to refute the fact that reform does not respond to 
party interests. 


The electoral opportunism accusation leveled at the socialist government, 
given the nearness of municipal elections, underlied in all the speeches by 
the opposition: crudeness from the Popular Group representative, Arturo 
Garcia-Tizon; elegance from the Catalonian Minority spokesman, Miquel Roca; 
and political aggressiveness from Centrist Gabriel Cisneros. 


The minister of territorial administration, Tomas de la Quadra Salcedo, al- 
ready had qualified this presumption as "risky." But it was Alfonso Guerra, 
who, in a speech that totally ended the debate, offered convincing facts to 
dispel any doubt, as he said, on supposed socialist willingness to take ad- 
vantage of its current parliamentary majority for the good of the party that 
supports the government. 


Guerra assured, taking the electoral result of 28 October as a basis, on ap- 
plying the Local Elections law that is in force, PSOE would be the party most 
benefited. It would now get a majority with 43 deputy posts, while the gov- 
ernment's applying the proposed electoral system at this time would only 


give it a majority of 43. 


The vice president explained that the real motive for reforming the Local 
Elections Law is to make the provincial deputy posts represent the citizens 

of the province, and to avoid under-representation as much as over-representa- 
tion of political forces in these provincial corporations. As an example of 
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the former, he said that a province in which the PSOE got 17 percent of the 
votes in the last municipal elections, the socialists do not have a single 
provisional deputy. As an example of the latter, he said that in another 
province, PSOE, with 30 percent of the votes, got 40 percent of the provincial 


deputies. 


Arturo Garecia-Tizon, for the Popular Group, was wholly opposed to the pro- 
posed law as being an incomplete modification that does not respect the or- 
ganic character of municipal representation which the Constitution grants to 
provincial deputy posts. He considered direct election of provincial deputies 
better than the socialist formula and he called upon the PSOE’s sense of 
patriotism in not promoting a law that favors it. 


Miquel Roca, representing the Catalonian Minority, asked that the proposed 
law be returned to the government as being inadequate under the Constitution, 
as against what its explanatory memorandum states. Likewise, he threw out 
the argument the new legal text include the experiences of local corporations, 
feeling that said experiences do not affect the electoral system. He really 
thought that the election rules in provincial deputy posts was being modified 
because it does not please nor interest the PSOE. 


Centrist Gabriel Cisneros brought up the autcnomous pacts signed by the gov- 
ernment of UCD and PSOE in which is set forth that provincial deputies "will 
be elected by universal suffrage, direct and secret." In honoring these 

pacts, the UCD government sent a proposed law to the Cortes (Parliament) that 
again took up this formula for direct election and which was offered by 

Cisneros as an alternative text to the government’s. He reminded Guerra that 
"patchwork" is no good and Felipe Gonzalez of his promise to reform the local 


electoral process everywhere. 


Sociaiist Luis Fajardo answered the three amendment makers recalling that the 
electoral system now proposed by the government is one that PSOE has been 
defending since 1978. He said the law in force is the result of AP and UCD 
votes, and that Macia Alavedra himself, on behalf of the Catalonian Minority, 
then advocated that the D'Hont rule be applied to votes and not to council 
members, The three amendments were put to a vote before the whole body, the 
two sponsored by the Popular Group and the Catalonian Minority which called 
for returning the proposed law to the government were defeated by 109 votes 
for, 185 against and 13 abstentions. The one with the alternative text, de- 
fendec by UCD, received 17 votes for, 279 against and 10 abstentions. 


Communist Santiago Carrillo expressed support for the proposed socialist law 
and called the decision not to include reforming the system of electing mayors 
in it prudent. On this point, Alfonso Guerra stated that the government has 
tried to avoid equivocal or distorted interpretation of the question which 

has not really changed, now that the existing law as well as the reform draft, 
provisionally abandoned by the PSOE, looks at the election as mayor from the 
head of the list of councilmen receiving the most votes. 
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POLITICAL SPAIN 


EFFORT TO 3REAK DOWN WALL BETWEEN PSOE, PCE 


Madrid ABC in Spanish 22 Jan 83 p 27 


[Text] Madrid--At a Government Council meeting held at the 
Madrid Provincial Assembly, it was agreed to clear up immedi- 
ately those questions which up to now have caused confronta- 
tions between socialists and communists. These items were set 
down in a memorandum more than 40 pages long. Lorenzo 
Hernandez, first vice president of the Provincial Assembly, 


discussed the most important. 


Lorenz. Hernandez said, "The most urgent questions to be settled are those 
dealing with the work projects at the Ventas Bull Ring, the remodeling of the 
Oncological Hospital and the pending disciplinary cases. I wish to give 
special stress to the problems created by the furnishing and repairs of the 
space we have rented in Caixa which the Democratic Center Union [UCD] has 
brought up repeatedly. There seem to be complaints that there may be less 
equipment there than what was paid for. The PCE [Communist Party of Spain] 
wants an audit and a comparison between invoices and inventories." 


He also spoke of converting the weekly CISNEROS into a multipartisan periodi- 
cal under the oversight of a directing council. "That council is virtually 
in existence already. Many changes must be made in CISNEROS and anti-demo- 
cratic censoring must be stopped. For example, Pedro Calvo Hernandez inter- 
viewed me for publication last December. This interview was not published. 

I asked for an explanation from the former president and since he did not 
give me one, I am writing a letter which I hope will be published. This 
censorship must be put to an end. Concerning TAGSA we are also discussing 
the need for somehow making the existing projects viable and for not dis- 
missing the workmen. In regard to TAGSA, excessively boastful statements 
have been made but nothing has been done. We must decide if this winter 
season is or is not suitable and profitable for the Province of Madrid and 
if not we should drop it. But we should not under any circumstances pigeon- 
hole the subject without giving it a feasible and immediate solution. As to 
cooperation, we understand that in 1982 there was discrimination in dealing 
with the municipal councils run by communists. Naturally, we do not agree 
with this since we believe that absolutely everyone must be treated according 
to his needs and never according to his political coloration." 
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Lorenzo Hernandez also said that the suggestion that it is essential to come 
to overall agreements on these subjects in order to bring about a normal] 
functioning of the provincial administration was well received by the social- 
ist deputies and a formal commitment has been made to solve this package of 


problems immediately. 


Finally, the Council of Government set up an advisory commission to consider 
what legislation should be in force for the purposes of administration 
functions after the approval of the Statute of Autonomy of Madrid until the 
new provincial government bodies are elected. 
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POLITICAL SPAIN 


LACK OF PSOE SUPPORT FOR CIVILIANS IN MILITARY SECTOR 
Madrid YA in Spanish 22 Jan 83 pl 


[Article by Fernando Rueda] 


[Text] Two civilian employees of the Military Administration belonging to 
the general committee of workers who on the day following the meeting with 
Narciso Serra decided on a sit-in at the Air Ministry in protest against the 
minister of defense'’s attitude regarding their economic demands which had al- 
ready been agreed to, told us yesterday shortly before they were asked to 
end the sit-in, "The Socialist Party supported us when it was the opposition 
but now its minister does not support us." 


On Wednesday, the committee which represents the 30,000 civilian employees of 
the Military Administration had an interview with Narciso Serra to request of 
him that the agreement made on 26 November 1982 be put into effect. In that 
agreement a number of economic and fringe benefits were granted. According 
to the workers’ representatives, the minister began by being noncommittal 

and said that he could not accept responsibility for anything. "He said that 
he was not sufficiently informed on the matter to reach a decision," they 
added explaining that on 9 December 1982 they had sent him a letter asking 

to talk with him on the subject. The minister ended by saying that yester- 
day the managing council of the Ministry of Defense would study the matter. 
He asked for a week during which he would discuss the subject and seek means 
of settling the problem. He told them with all sincerity that he was not 


optimistic about the solution. 


The workers’ general committee began its sit-in at the Ministry of Defense 
vesterday morning with the iiutention of remaining there until next Wednesday, 
the day when the Council of Ministers will meet, but at the request of the 
Air Police that they leave the ministry, they did not resist and they de- 
parted with the intention of continuing the sit-in at another place. 


What finally aroused the anger of the workers was the negative technical re- 
port by the Ministry of the Treasury which was recently made public and which 
States, according to the workers, that there is no money to grant them what 


had been agreed upon. 
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workers' representatives criticize the PSOE [Spanish Socialist Workers 
Party], which, during the long negotiation period leading to the agreement, 
always supported them, but which now pretends not to know anything about the 
matter. 


They also think there may be protlems with the UGT [General Union of Workers |] 
because up to 2000 hours vesterday it was the only labor federation of those 
which had been supporting them which had not agreed with their use of force. 
However, they had not lost hope that in the end the UGT would give them its 
Support. 


Beside the sit-in, an asse bly of all civilian personnel is planned for today 
at 0730 hours at the Gomez Ulla Hospital in Madrid. For 30 minutes they will 
walk around the hospital. In Seville, a demonstration had been called for 
the 9th. It wili be foliowed by another on the 10th in Madrid. Also, at 

the Trubia arms factory intermittent 30 minute work stoppages will be held 
today. ‘They will be increased progressively until Wednesday. 


In the rest of Spain there will also be stoppages and demonstrations. Since 
there has not been enough time to inform the rest of spain concerning the 
talks with the minister, it has not been possible to decide on all the pres- 
sure tactics that will be put into effect. 
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POLITICAL SPAIN 


PNV CONTINUES REFORM OF VIZCAYA ASSEMBLIES 
Madrid EL PAIS in Spanish 30 Jan 83 p 21 


[Text] Paxto Unzueta, Bilbao--The General Assemblies of Vizcaya, meeting 
Friday in Guernica, approved, with exclusive PNV [Basque Nationalist Party] 
votes, a proposed law aimed at regulating elections in the future in that 
statutory body. In the opinion of the opposition, the new law accentuates 

the distortion regarding the criterion of ‘one man, one vote’ which is al- 
ready provided for by the system now in force. For their part, the socialists 
presented an alternative proposal to the Basque parliament which will have to 
be argued before eventual ratification by the Chamber of the plan approved in 


Guernica. 


In the discussion on the reform of Basque statutory institutions (general as- 
semblies and deputyships) which has been brewing for the last 2 months, the 
most polemical point in the nationalist proposal made reference to the modifi- 
cation of electoral districts. the PNV proposed enlarging the four ones now 
to a total of eleven. The most immediate effect, according to the opposition, 
would be that of having the rural vote take priority over the urban vote, to 
the extent that to each district a fixed minimum of three seats is assigned. 
The vote of an inhabitant from Unguia, for example, would thus become worth 
six-fold more than that of a citizen from Bilbac. 


The opposition accused the PNV of trying to impose an electoral map made in 
its own image and likeness. As a matter of fact, the proposed spread by the 
nationalists was, of all those possible, the one that, according to the last 
elections, most favored the P™V, whose control over rural zones is absolute 


in the province. 


The PNV accepted lowering the number of districts to six with a minimum of 

two (instead of three) seats per district. But, in view of the lack of agree- 
ment, it let it be known that it was disposed to approving the initial plan 
with its exclusive votes. All the remaining groups offered amendments and 
some of them announced their intention of taking the litigious-administrative 
route against the plan if it were not successful. 


Things being thus, the debate held in Guernica--and which went on until mid- 


night Friday--had unusual aspects: the opposition fought against a proposal 
that, at least in theory, no one any longer supported; although hounded by it, 
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the nationalist spokesman was obliged to defend the original text on occasions. 
However, on the vote the PNV assemblymen defended their second position, that 
is to say, the establishment of seven electoral districts, and they censured 
the opposition for being "irrational," which they accused of wanting to "de- 
feat all that cemes from the nationalist party." 


The plan reduced the differences between the rural and urban vote, but still 
the vote of a citizen from Bilbao or Baracaldo is worth 2.5 times less than 
that of an inhabitant from less populated zones. The socialist spokesman, 
Jose Luis Ibanez, rejected the nationalist argument by which the new division 
"favoring the representation of the most forsaken zones in Vizcaya" was con- 
cerned. He recalled that "there is no zone more marginal, underdeveloped and 


forsaken than some suburbs in large cities." 


9908 
CSO: 3548/126 


134 











POLITICAL SPAIN 


TENSE ATMOSPHERE PRIOR TO UCD EXECUTIVE MEETING 


Madrid EL PAIS in Spanish 6 Feb 83 p 18 


[Text] Madrid--The Democratic Center Union (UCD) will be making "important 
decisions" in the next few hours, members of the party's Executive 
Committee, which meets tomorrow, Monday, told EL PAIS. Key issues 

at the meeting will allegedly be the constantly denied rumors that 
Landelino Lavilla will resign as party president and that several prominent 
Christian Democrats will soon quit the party. Another key item to 

be discussed is whether the party should or should not run alone in 

the upcoming municipal elections in the provinces in which it does 

not form a coalition with Popular Alliance (AP). 


Official UCD sources roundly denied the rumor that Lavilla would resign 

as party president to become president of the Constitutional Tribunal, 

a rumor that has been much talked about in recent days and widely publicized 
in certain media. Marcelino Oreja has denied, for his part, that there 

is "the slightest chance” that he will replace Lavilla as UCD president. 


Asked about the rumors that he will take over as president of the 
Constitutional Tribunal, Landelino Lavilla denied that he had been 
offered the post and voiced concern that this was being mixed up with 
his purported departure from the UCD. The secretary general of UCD, 
Juan Antonio Ortega, expressed the same opinion as Lavilla. For his 
part, the current president of the Congress, Socialist Gregorio Peces- 
Barba, described as a "false rumor" the report that Landelino Lavilla 
would assume the presidency of the Constitutional Tribunal. 


Furthermore, sources in the tribunal itself were quite surprised about 

the rumors of changes in its presidency, asserting that the current 
president, Manuel Garcia Pelayo, has no plans to resign and that Landelino 
Lavilla would be unlikely to gain consensus support among the magistrates. 
The law governing the Constitutional Tribunal stipulates a 3-year term 

for its president, with the possibility of reelection to another 3- 

year term. The tribunal president will thus be up for election in 

the next few months, and under normal conditions the incumbent wouid 

be reelected routinely. 
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Problems Within UCD 


Nevertheless, other sources stress that Lavilla is showing signs of 
tiredness in his present job and has reportedly stated on several occasions 
that he does not want to be an obstacle to a coalition with AP, a coalition 
whose chances are narrowing to fewer and fewer provinces. The poor 
Situation within the party and the refusal of former ranking party 

leaders to cooperate in alleviating this situationare reportedly other 
factors weighing on Lavilla's mind. 


Concurrently, there has been increasing friction between the Executive 
Committee on Arlaban Street and the parliamentary bloc on Cedaceros 
Street. Disagreement reportedly centers around the secretary general, 
Juan Antonio Ortega, and the secretary of the parliamentary bloc, Gabriel 
Cisneros, who stated recently, however, that he would like Lavilla 

to continue as UCD president and Ortega as secretary general. In any 
event, the party has already begun transferring furnishings from its 
headquarters on Arlaban (which will be vacated soon for financial reasons) 
to the Cedaceros headquarters, which the executives and the legislators 
will have to share. 


In addition, several members of the party's Christian Democrat faction, 
such as former Executive Committee members Javier Ruperez and Javier 
lusell, seem determined to leave UCD and move over to Oscar Alzaga's 
Popular Democratic Party (PDP), which is allied with AP. This faction 
has reportedly received offers to occupy major spots on the AP-PDP 
autonomous and municipal lists or in PDP leadership bodies. Another 
group of UCD Christian Democrats, headed by Fernando Alvarez de Miranda, 
seems, in contrast, firmly prepared to back Lavilla as the UCD's head, 
to run alone in the elections wherever possible and necessary and to 
reaftirm the party's Christian humanist character in a bid to thwart 
PDP hegemony in this ideological space. 
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POLITICAL SPAIN 


UCD SEARCH FOR FUTURE POLITICAL OPTIONS 
Madrid EL PAIS in Spanish 9 Feb 83 p 15 


[Text] The members of the Democratic Center Union (UCD) continue to 
ponder their political future, with a wide range of views on the proper 
solution. While some advocate the preservation of a centrist option, 
though it would no longer be called the UCD, another faction wants 

to abandon the party as soon as possible and join other groups, especially 
Oscar Alzaga's Popular Democratic Party (PDP), which is allied with 
Popular Alliance (AP) 


"There are still a great many question marks to be cleared up," UCD 

President Landelino Lavilla said yesterday when asked about his party's 
future. Just a few hours before, Lavilla had formally denied the possibility 
that he would resign as UCD president and that he had been offered 

a post on the Constitutional Tribunal. 


Many other UCD leaders seems to share the feeling that there are a 

lot of question marks hanging over the party in the wake of the meeting 
that its Executive Committee held last Monday. The meeting fell short 
of the expectations that it had created, at least as far as the public 
version of what happened at it is concerned, inasmuch as the heralded 
revamping of the party's top echelon was apparently limited to the 
appointment of Luis de Grandes, a Christian Democrat and former deputy 
from Guadalajara, as organizational secretary. 


Looking Towards the Municipal Elections 


His appointment shows, however, that UCD seems determined to organize 

its municipal election campaign and perhaps to run alone in some of 

the provinces in which it does not ally with AP. Landelino Lavilla 

and Manuel Fraga had arranged to meet again yesterday in a bid to finalize 
i coalition agreement (limited to a few provinces) between the two | 
parties, but by early this evening they had not yet gotten together. 


Whereas the UCD's "blue faction'' seems in disarray and anxious to go 
unnoticed, the party's Christian Democrat wing is again coming to the 
fore and dividing up between those who advocate a quick accord with 
Alzaga's PDP and those who oppose closer links with Fraga, even if 
through the PDP. 
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Javier Ruperez and Javier Tusell, along with some lesser known centrists 
such as Juan Antonio Gomez Angulo, are reportedly strong advocates 

‘tt 4 prompt merger with the PDP, in which they have supposedly been 

ittered leadership positions and advantageous spots on the upcoming 
electoral lists. In contrast, longstanding Christian Democrats such 

as Alvarez de Miranda or Inigo Cavero seem more inclined to keep the 

UCD or, im any event, a centrist option alive. This seems to be the 

stand that is being defended at all costs by both party President Landelino 
Lavilla and Secretary General Juan Antonio Ortega y Diaz Ambrona, who 

nas become the main target ot the attacks by the "blue faction," most 

ot whom have taken refuge elsewhere or are represented by the parliamentary 
bloc, whose secretary is Gabriel Cisneros. The UCD legislators or 

at least one faction of them are reportedly trying to distance themselves 
as much as possible from the decisions of the party's Executive Committee, 
ind this 1s supposedly causing ongoing friction. 


[n connection with the decision that the UCD Christian Democrats ultimately 
nake, much will depend on the pressures exerted by international Christian 
Democrat circles, especially the Konrad Adenauer Foundation, a branch 

ot the German Christian Democrats. This foundation has invited UCD 

and PDP members to meet with it in a few weeks, and the fact that these 
Invitations were issued concurrently clearly shows that it would like 

Spain to have a single Christian Democratic movement. The Board of 
Trustees of the Spanish foundation Humanism and Democracy, which has 

very close ties to the powerful Konrad Adenauer Foundation, held a 


lengthy meeting yesterday at which all of these topics were broached, 
though no definitive solution was apparently reached. 
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POLITICAL 
SPAIN 


ANALYSIS OF SOCIALIST GOVERNMENT'S INITIAL SHORTCOMINGS 
Madrid CAMBIO 16 in Spanish 31 Jan 83 pp 14-18 


[Commentary by Jose Oneto] 


[Text] "We are prepared to maintain hopes and commitments." 


Felipe Gonzalez 


On 30 December 1982, the country hopefully prepared to begin crossing the long 


Tl 


bridge to the new year, not knowing that within hours a drastic decree-law would 
be announced, one sharply increasing taxes. 


That day, with a glass of whiskey in his hand, relaxed and smiling, Prime Minister 
Felipe Gonzalez, who had wanted to share New Year's greetings with a group of 
reporters, not only maintained the hopes and commitments announced during the elec- 
toral campaign, which ended on 26 October, but,’ for the first time since his arri- 
val at Moncloa Palace, made a clear reference to what the bitterness and loneliness 
of power meant. The Civil Guard had just freed industrialist Saturnino Orbegozo, 
and he could give no information that would endanger the police operation taking 
place right then in a large area of the Basque Country. He had to remain silent, 
and thus, when a reporter asked him what his impression was since moving into 
Moncloa Palace, his answer was quick and sincere. 


"My impression is that I'm in the middle of an enormous mess and that the more 
capers I read and more reports I study, the bigger the mess seems. At this point, 
we don't know how many government employees there are in Spain, how much they earn, 
or what an increase in government salaries would mean. I myself have spent several 
weeks finding out what I earn because the pay records are poorly put together and 


poorly evaluated. It could take me months, for example, to find out how much a 


quardsman in Icona is paid. 


With those words Prime Minister Gonzalez sought to give his questioners the message 
that not only had he inherited a difficult situation but that the situation was 
much more complicated and difficult than the Spanish Socialist Workers Party [PSOE] 
had imaginedwhen it opened its flashy electoral campaign in early October, a cam- 
paign that closed with its secretary general's spectacular victory. 


However, on 30 December 1982, when Spaniards were making preparations for theiz 
end-of-year dinner, not only were hopes still intact but all the unpopular measures 
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adopted by the government (devaluation, increasing of fuel ;rices, alteration of 
some prices and rates .. . ) were taken in stride because they were inevitable. 


Three weeks later, when Spanish Telewision reporter Ramon Colom interviewed Prime 
Minister Gonzalez directly for the entire country and stated the belief that a 
part of those hopes had been frustrated, many people in the country not only 
shared that view but had also fallen prey to a certain feeling of pessimism, de- 
spite the scant 7 weeks of government by the first socialist cabinet in Spain’s 


modern history. 


What has happened during those 7 weeks? What has occurred for the initial 
mism to shift to skepticism and even to mistrust? What is going on with a gov: 
7 ~ 
ns) 


ment that had awakened such hope and that is backed by over 19 million vote 


prime minister himself answered these questions clearly and directly, saying 
that ne did not believe hope had been lost in such a short time, that he did not 


know what could happen in a year. 


“There have been dozens of consecutive governments here that we could call 
right-wing, with the greatest respect. Seven weeks ago the new government's first 
‘abinet meeting took place, opening a new phase. I think we are still in a period 
when we can congratulate ourselves, and I hope this is true for some time, that 
this happened not so much because of the Socialist Party's victory as because of 
the citizen's conduct. That is, that it has taken place in peace, with great 
calm in the streets, in an atmosphere of joy and hope that is not based so much 
on illusions as on realistic expvectations." 


At any rate, although Prime Minister Gonzalez believes that hopes have not been 
affected during these 50 long days of socialist administration, it 1s indeed true 
that occasional errors (some of them monumental) have notably undermined the 
credibility of the nation's cabinet. 


haps the most /critical people/ [in boldface] are the "critics" in the Social- 


Per 
ist Party itself, left out of the government, for whom there has been not the 
least bit of generosity regarding integration. 


"We knew they weren't going to have us," one of them said, insisting on anonymity, 
adding, "There wouldn't have been any risk for a man of the moral stamp of Gomez 
Llorente, who was vice-president of the Chamber of Deputies in the previous legis- 
lature, to be proposed as president of the Chamber. However, they've opted for 

a Vaticanist like Peces-Barba, who will follow instructions, but who is already 


beginning to create problems," 


The chief criticism has appeared exactly at the time of appointments, where it has 
been demonstrated that Alfonso Guerra did not have 3,000 biographies prepared, nor 
did he have even an approximate knowledge of the character of senior officials. 

On top of governors with problems with the law; on top of high officials who have 
belonged to the most traditional right; on top of the sectarianism practiced to 
Sweep away all vestiges of the UCD [Democratic Center Union], replacing people 
who have collaborated with the centrists with others who supported Franco, there 
are the appointments in Spanish Radiotelevision that in recent weeks have caused 
the most vulgar, stupid scandal of the entire transition. 
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While one of the candidates for the controversial post of head of public radio 
and television (Eduardo Sotillos) was relegated to the political post of "govern- 
ment spokesman,” the candidacy of Jose Maria Calvino, defended to the death by 
Alfonso Guerra, was introduced, 


Despite all the pressure from men close to the prime minister who understood that 
the Calvino-Balbin team was not exactly the "team of change," Vice President 
Guerra proceeded with his move, ignored criticism made public by the General 
Union of Workers [UGT] (the union connected with the PSOE) and succeeded in plac- 
ing Mr Calvino at the head of public television. The first scandal took place 
weeks later, when some member of the socialist executive board censored a tele- 
vision program and dared not show his face, which gave rise to one of the most 
unfortunate spectacles in the recent history of television, 


Lack of Talent 


"This spectacle"--a prominent member of the PSOE now acknowledges--"has hurt us 
more in 3 days than an entire month of nice talk and promises [as published], and 
it'll continue to hurt us if political measures aren't taken." Guerra, aware of 
nis initial error, seems to want co disassociate himself from his protege, and, 
in a sentence more theatrical than sincere, he has stated that he has nothing 

to do with appointments. He has said, too, that thus far television has shown 
not one ounce of the talent needed for the proper operation of the public agency 
that embraces both government radio and television. 


These statements by Alfonso Guerra, who last week, owing to the absence of Felipe 
‘2, became acting prime minister of the country, are, in the opinion of ob- 
ervers, the first sign of the takeoff of the number-two controversial person 

n the Socialist Party from a government that he did not help to forn. 


The fact that a man like Guerra says at this time that he has no responsibility 
in the government and that he is in the cabinet as a "listener" means--aside 
from a provocative attitude--recognition that fissures have already begun to ap- 
pear, not only between the prime minister's personal team and that of the vice 
president, but also between some minister and the vice president and Among some 
minister There is known to be tension between the Ministry of Justice, headed 
by Fernando Ledesra, and the Ministry of Interior, run by Jose Barrionuevo; 

there is known to be friction between the minister of economy, Miguel Boyer, and 
the minister of industry, Carlos Solchaga, owing to the appointments in the INI 
(National Institute of Industry), and there is no resolving the disagreements and 
conflicts between Vice President Alfonso Guerra and the superminister of economy, 


Miguel Boyer. 


Boyer, a Social Democrat who decided to abandon the PSOE because of what he con- 
sidered radicalism, is engaged in an enduring dispute with Alfonso Guerra, a 
dispute that has worsened during the government's early weeks. If Guerra had not 
agreed to join the cabinet, Boyer would have been named vice president, and this 
could be one of the reasons (along with exclusively personal ones) for the 

PSOE's number-two man to join the Gonzalez government despite strong reservations. 


Disagreeing with some measures adopted by Miguel Boyer, the vice president has 
allowed himself to say in public that he does not know Claudio Boada, the man 
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who has always protected Miguel Boyer, and who at this time has become the strong- 


man of the Spanish economy. 


poada, an audacious entrepreneur who collaborated with the Franco regime and under 
democracy was on the verge of indictment for the Bank of Madrid "affair," is at 
cresent the man with the most power in public enterprise through a man close to 
nim (Enrique Moya, president of the INI) and through the numerous executives from 


ea bhatt 


the Businessmen's Club who control the institute’s most important firms. 


Guerra does not appear to like this accumulation of power by a businessman close 
to the most conservative principles, and his expression of this opposition has 
een remote and nearly absurd: "I don't know who that Claudio Boada is." 


At any rate, although the appointments have created controversies and tension, 
some governmental actions, along with the absence of a consistent government 

wWiic-information policy (a matter of putting into practice aclosed, controlled 
public-information policy), have aggravated a situation that of itself should be 
more uncluttered and less full of conflicts than it is at present. 


The doubletalk that has begun to surround the subject of Spain's joining NATO; 
the effort to view positively the first trip by Minister of Foreign Affairs 
Fernando Moran to Paris (which has been a genuine failure); the unexplained 
renewal of the fishing agreement with Morocco (the same one that angered the 
Socialist Party and even provoked accusations of corruption by the official for- 
merly im charge of that sector, Victor Moro); the signing of the option to buy 
the FACA (future fighter plane), which was criticized in Parliament by prominent 
representatives of the PSOE; and the confused public-information policy, which 
nas led to the resurrection of Pyresa (Press and Radio of the Movement); and the 
redefinition of the state's communications media aS government organs are atti- 
tudes and measures that, taken together, have helped, within very few weeks, to 
create a climate of bewilderment and a certain loss of hope, as the Spanish 
Television reporter recognized in the first public appearance by Prime Minister 


Gonzalez on the controversial small screen. 


~ 


The prime minister's interview, which included notable doses of morality and 


ethical sensibility, dealt with, among other subjects, the well-known problem of 
of interest, which has practically led to rebellion by physicians 


nftinte 
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ajainst tne minister of health, Ernest Lluch. 


"The conflict-of-interest measure"--Prime Minister Gonzalez said in an effort to 
draw closer to the physiclans--"“is not the magic formula to create work. I've 
read and heard that some collectives feel as if they've been attacked; it isn't 
true. It has been said that the government is attacking physicians, and it isn't 
true. The medical profession is an honorable profession and often a self- 
Sacrificing one. The government 1S implementing a law that took effect on 

1 January, and 1t is applying it most strictly to the socialist deputies. And 
you have to remember that this law was approved in June, with UCD, AP [Popular 
Alliance] and Convergence votes, over PSOE opposition, for we wanted a stricter 
law. It seems as 1f it is the government that has created the law, and it was 
done by those who are now in the opposition." 
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But the offensive against Minister Lluch has been iaunched not only hy the phy- 
icians who are complaining (While they earn an average of 84,CO0C pesetas a 
month in a national health clinic, the conflict-of-interest issue sounds like 


lemagoguery) but because of the legalization of abortion in certain restricted 


y 


lrcums* ances. 


Apparently the PSOE strategy was to initiate a debate to reform the Penal Code, 
in which certain proposals for decriminalization would have been offered. Lluch 
has moved forward and has provoked one of the largest offensives in recent years, 
not only by the opposition but by members of his own party. 


The offensive has been supported in Catholic circles to the point where the 
bishop of Siguenza-Guadalajara, in a very strongly worded pastoral message, has 


+» 


iccused the government of being prepared to become "the official murderer of 
thousands of Spaniards." 


hop said he was frightened because "our nation's ministers are setting 
dates for ending punishment for the murder of thousands of children." At the 
same time, he wondered what they will do with political adveraaries "if they are 
prepared to treat the innocent this way." The antigovernment offensive, coming 
after only 50 days, often does not deal with the reality of things, and in cer- 
tain regards it is being used by the most radical opposition, although the most 
moderate opposition is concerned about the mounting level of "answering" for mis- 
takes that are simply the fruit of improvisation and inexperience. 


The bis 
f 


-ast week Prime Minister Gonzalez himself assured the entire country that he 1s 
prepared to maintain hopes and commitments. 


saying that things are going well; what I'm saying is that in a situation 


ttre 
im not 
like the one we see at an international level in Spain, we're prepared to maintain 


| to maintain commitments, to call upon all citizens to make an effort to 
overcome the crisis. And we're sure, moreover, that Spain is going to move ahead 
and is going to function. That is what I can be completely sure of." 


* 
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Perhaps the vaguest part of the prime minister's interview was the lack of speci- 
ficity about economic issues, the self-contradiction in some issues, and especial- 
ly the insistence on carrying out the economic program, which includes the creation 
f R00,000 jobs in 4 years. At this juncture, this promise (although the prime 
minister may insist that there is the political will to carry it out) is not only 
utopian but cannot be fulfilled given the acute international crisis, which shows 


no signs of ending in 1983 or, probably, in 1984. 


At any rate, despite the mistakes, Felipe Gonzalez‘ political capital and credibi- 


AA 


lity have not suffered a noticeable decline during these 7 weeks. 


Twenty-four hours after the prime minister's talk, a quickly conducted survey 
found that nearly one-third of the population of Madrid was more satisfied with 
Felipe Gonzalez, after seeing him on television, than when he won the election 


a 
3 months ago. That is, thus far the prime minister has not been "touched" by 
his government's mistakes; rather, his image stands well above those of the members 


of his cabinet and of the leaders of his party. 


9085 
CSO: 3548/155 


143 


POLITICAL SPAIN 


LACK OF REGULATIONS HAMPER AUTONOMY ELECTIONS 


Madrid EL PAIS in Spanish 6 Feb 83 p 20 


, 


‘Article by Javier Angulo] 


Text] The absence of an electoral law specifically for the regional 
elections and the fact that some statutes are vague about who is supposed 
co call the elections (the central or the autonomous government) are 
creating certain difficulties in preparations for the balloting to 
choose the 784 memebrs of 13 autonomous Spanish parliaments (Catalonia, 
the Basque Country, Galicia and Andalusia have already set up their 
parliaments). These elections will be held together with the municipal 


elections on a date prior to 3] May, possibly Sunday the 22nd. 


The statutes that have already been approved and the Madrid, Balearic 
Islands, Castile-Leon and Extremadura statutes (which the government 
wants to go into effect in early March) are not uniform in terms 

»t how the first regional elections are to be called. Although most 
of them contain temporary provisions stipulating that the elections 
will be called by the provisional autonomous executives, subject to 
an agreement with the central government, the fact is that some of 
them either do not provide for this or introduce some modification. 


Examples of the former are the statutes of Extremadura, the Balearic 
Islands, Navarre, Murcia, Castile-La Mancha and Asturias. Under the 
respective statutes the central government is supposed to call the 
regional elections in Madrid and the Canary Islands, "in coordination 
with the Board" in the latter autonomous community. The text of the 
Aragon statute says that the General Delegation [Diputacion General ] 
will call the election "in accordance with the general provisions 
that are established,"' it adds somewhat vaguely. 


The statutes of Castile-Leon and La Rioja do not contain any special 
references to the call for the first regional elections, chough La 
Rioja's provides for the possibility that the president of the Executive 
Branch will have jurisdiction in this regard. "The staging of the 
elections," it states, "will be adapted to the government's timetable." 


The Cantabria statute makes no mention either of the call for the first 
elections for its autonomous parliament. It states that "the existing 
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rey srions tor the conyressional elections will be followed" and that 
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in subsequent elections it will be the responsibility of the president 


ne Regional Delegation. 


Province as Electoral District 

ne Valencia statute stipulates in a temporary provision that "Subject 
to a favorable vote by the Valencian Cortes" the Council [Consell], 

in conjunction with the central government, will call the first regional 


Thus, the government has been in contact with the autonomous communities 
and is looking into rational, uniform criteria for the election call, 
which will presumably be issued in all cases by the presidents of the 
Executive Branches of the autonomous regions Under the autonomy accords 
signed by the UCD [Democratic Center Union] and the PSOE [Spanish Socialist 
Workers Party] on 31 July 1981], practically all of the statutes of 

the 13 autonomous communities, which were voted on under Article 143 

the comstitution, stipulate that the first provincial elections 

sught to be held between | February and 3! May 1983. In this regard, 
government sources feel that the most desirable date would be 22 May, 

wh the 29th 1s not being ruled out either. 
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As tar as the mechanics of the regional elections are concerned, most 
of the statutes adhere to the regulations established for the general 
lezgisletive elections. Most of the statutes stipulate that the electoral 
district will be the province or the autonomous community if it consists 

f a single province In the case of the Canary and Balearic islands, 
ch island 1s an electoral district. The statutes of Murcia and Asturias, 
two single-province communities, provide for five and three districts, 
respectively, the number of municipalities there. 


Most of the statutes stipulate that the seats in the autonomous parliaments 
will be apportioned in accordance with the system set forth in the 

i'Hont Law and that one of the requirements for a seat is inclusion 

a list that has obtained at least five percent of the valid votes 


— 


ist in the region or province (in the case of a single-province community). 


[in the Canaries this is reduced to 3 percent of the valid ballots in 
the region or 20 percent otf the votes casc in the electoral district. 
in the Castile-Leon statute the five percent refers to the list of 


voters in the provincial district. 


Almost all of the statutes stipulate that the 784 new members of regional 
parliaments will not receive fixed or regular salaries, and under the 
iutonomy pacts this will apply even in those that do not expressly 

say so. The pay in all cases will be a per diem allowance for attendance 

it meetings of their committees or at the full sessions of their legislative 


chambers. 


Unless other electoral laws of the autonomous parliaments state otherwise, 
which is unlikely, their members can at the same time serve as councilmen, 
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vincial deputies or senators without this constituting a conflict 


interest. This 1s so stated in the autonomy pacts and will be included 


i future law on conflicts of interest in government 


eT 
government 
regular 


tter the autonomous legislative chambers are seated (for a period 
+ years), they will elect the president of the community's 
rzan. The assemblies will meet every year for 4 months in 2 
essions between the months of September and December and February 
nN June. 
putles to Be Elected 
itaprovince Communities 
ilearic Islands 54 
inary Islands 70 
ragon 66 
2:1 ¢ncian Country 89 
astile-Leon 93 
astile-L2 Mancha 44 
xtremadura 65 
ingle-Province Communities 
iVa4rrTe 50 
urc1a 42 
stur1as 45 
antaoria 35 
a Rioja 35 
idraid 96 
»tal 784 
+13 
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POLITICAL TURKEY 


ANXI CTY OVER FOREIGN INFLUENCF ON TURKISH GUEST WORKERS 
[sta ibul MILLI GAZETE in Turkish 23 Jan 83 p 5 


/Art .cle by Memmet Fahri in the column "With the Heart's Eye": "Don't Be 

a Fo-eigner."/ 

/Tex=/ The campaign begun against the Turks in Germany and in other European 
coun=ries continues to develop. The slogan "Either be like us, look like us, 
Germainize or go back to your country" /in boldface/ gives the essence of that 


campaign. 


Some Turks who have worked for a long time in certain Wester countries 
quickly moved toward resembling the people of those nations, so much so that 
some of them have cut all the ties they had with their country. However, 
ther are some who, without the slightest deviation from their beliefs and 
customs, indeed clinging to their beliefs even more firmly, are trying to 
continue their lives in those countries. Not content with this, they are 
making strong efforts to spread Islam in the countries where they live. 
These are the efforts that have prompted reactions in other countries, 


especially in Germany. 


In the campaign initiated against the Turkish workers, it is natural that 
this matter is not mentioned at all. The attachments of Westerners to 
democracy prevent this matter from being addressed. 


But they are the ones in a rush to vent negative terms and behavior toward 
the Turks. 
On this question there is full cooperation among their press, their universities 


and even their government leaders. The impact of the top echelons displaying 
such an attitude is quick to be reflected throughout German society. 


ft has now become commonplace for Turks to encounter a variety of deprecating 
attitudes and behavior while walking along the streets or shopping in the 


markets. 


Today, moreover, such an atmosphere has developed that if a disaster occurs 
in Germany, they know it is the fault of the Turks. 
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So, when there is a recession in the German economy, a crisis, the Turks are 
immediately and readily blamed. 


Things have become so bad now that it is even claimed by some of the 
antiforeigner groups who make their presence known daily in Germany that they 
are protected by government officials personally. Turks, subjected to various 
pressures, are being forced to leave the country. 


Let ne quickly point out that it would not suit the Germans if all of the 
[Turks who work in Germany decided to leave today. At present, the hardest, 
the dirtiest work of the German economy, of German industry, is performed by 


the Turks. 


[In other words, the foreign workers bear the burden of German industry. And 
the Germans know this. 


This being the case, what is the reason for the pressure? 


As I pointed out at the beginning of my column, the fundamental reason behind 
this disgusting campaign begun against the Turks is to speed up their 
Germanization. 


Other expalantions put forward in this respect are false, each of them nothing 
but an excuse. 


Indeed, for Turks who cut their ties with their country, who Germanize, who 
becone German citizens, there is no pressure. 
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POLITICAL TURKEY 


COMMITMENT TO ADMINISTRATIVE EFFICIENCY URGED 


Istanbul TERCUMEN in Turkish 22 Jan 83 p ll 


/Article by Mukbil Ozyoruk in the column "The Decision Is Yours": "It 
Found the Mark''/ 


/Text/ My column on the president's inquiries and inspections, which appeared 
the dav before yesterday, was written before the airplane accident. When I 
heard about the accident, I set out to write a second article. What I wanted 
to explain in the first was simple but very important. I can summarize the 


idea as follows: 


The "management from behind the desk" practiced here by all our administrators 
has led to our bureaucracy acquiring some deeply ingrained and very misguided 
habits and practices. Furthermore, given that all of our hostility is 
directed toward the industrious, the energetic and the performers, and not 
toward those who do not work and who waste time, and given that for years 

the performer has been questioned "Why did you do it?" instead of the 
nonperformer being asked, "Why didn't you do it?" administrators at every 
level have developed the skill "to close out the file."" From top to bottom, 
level to level, throughout the bureaucracy, "the files are closed...There is 
nothing unfinished in the files."' Therefore, in every accident, these 
administrators escape responsibility and the poor guy at the bottom takes 


the blame. 


Since 12 September, Mr Evren personally has been carrying out inspections and 
examinations at every opportunity. In his presence one doesn't say, "Sir, 
our files are closed." So, I said that those who are the object of his 
investigations and inspections are, essentially, the ones in charge of these 
matters in Ankara and I wanted to alert them to that. Was I abie to fully 
explain my purpose? I don't know. But with the airplane accident, that 


article found the mark. 


If things are to be improved in this country, a way to do it is for the 
ministers and the directors general to spend half of their working hours in 
their offices, behind desks, and in the remaining time, at unusual times and 
in unexpected places, to frequently inspect and examine the actual performance 
of duty. The president, everywhere he goes, tries to personally set such an 
example. The significance of his checks and controls must be understood. 
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Here, the biggest detect of the bureaucracy is that after the regulations and 
orders are set forth, after the decrees and instructions are given, it is 
issumed and accepted that everything will be carried out perfectly. 


Upper management has found in this "assumption and acceptance" the solution 
"to resolving" matters. But the managers at the bottom are nonetheless cunning. 
[hey too pass the rules and regulations further on down, even endorse them if 
necessary, and put them in their files. Hence, the "file is closed" and all is 
well in the land. Although for years here courses in public administration 
have been taught, diplomas passed out and based on them, higher deyrees given. 
But what the Americans call "follow-up" has not become established at all. 
"But sir," it is said, “how can this be? We wrote it all down, sir. We 

eave the order, sir. The guilty ones are those who did not carry out these 
orders." All right, was the order followed? Were the necessary things done? 


How do we know this? 


t is as if all the rules, regulations and instructions are used, in effect, 
not *o accomplish a task but simply to establish blame by determining who was 
liable and who was not for a failure or accident. The only way to rescue our 
bureaucracy from this notion is, at the top, not the president, but below 

him, much below him, for there to be included in the various duties and 
activities of the ministers as the "top administrators in the hierarchy” that 
these "highest ranking administrators" personally appear unexpectedly where 
the work is being done, that they go out and personally find out where and why 


a 


things go wrong. They should all become "jet ministers." 


— 


—" 


What is the cause of the latest airplane crash? As I write these lines, there 
is a story in one paper that in the teeth of the storm, during the descent, 
the window wipers in front of the pilot were not functioning. See here, but 
haven't we found the guilty party: A machinist helper at the Yesilkov 
maintenance shop and so. Al] right, but among the wreckage at Esenboga, these 
coffins on their marble stands and "the motor for the window wipers" is there 


no one else? Are all the files closed and signatures affixed as usual? 
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POLTTICAL TURKEY 


OZYORUK PRAISES EVREN'S REVIEW OF CIVIL SERVICE 
Istanbul TERCUMAN in Turkish 7 Yeb 83 p ll 


(Column by Mukbil Ozyoruk "Continuing Inspections"; passages enclosed in 
Sslantlines printed in boldface. ] 


\Text}] I am not of the opinion that our esteemed President's investigating and 
inspecting of various organizations and services, suddenly and on the spot, 
should be viewed lightly as a habit acquired from military life. There is no 
doubt that Mr. Evren had been aware for some time of how badly the state's 
civil services and activities also needed such inspections and inquiries. Now, 
he is making personal efforts in that direction. 


A short while ago, in this same column, I had pointed out the virtues of such 
inquiries on the par of President Evren. Even in historical times when civil 
services were very limited and the most important duty of the authorities with- 
in the nation consisted of "maintaining order," just to see how such services 
worked as a "deterrent" and to associate with the people /"keepers of the realm''/ 
mingled with the population. Since it was clear that the/"Justice of Prophet 
Omar"/ could not be carried out by courts of justice alone and that the happiness 
of the masses could be ensured by the attention, care and love of duty of the 
officials, through firsthand, close contacts, in the course of history the best 
heads of state were those who mingled with the people and tested authority 
through the "eyes of the people." This applied even more to the military. A 
commander who did not personally check his soldiers' condition from every angle 
and in every particular could in no way be successful. 


in states and services there are some institutions which, even if they are 
several centuries, even thousands of years old, do not change. The progress 

in technology, civilization, the large increase in population, the almost incon- 
ceivable diversification and complexity of public services, the fact that state 
and local authorities turned into /amazingly intricate mechanisms/ led to the 
necessity of finding and implementing a whole new series of methods in the 
functioning of these old and "unchanging" institutions,/ but the old, eternal 
institution was not eliminated./ The means of reviewing, investigating, controll- 
ing, with the added reinforcement of the press, have considerably improved but, 
at the same time, /nothing/ especially the way things are with us today, can 
replace the controls carried out personally by an "influential" head of state 

(a president). Unfortunately, until the last few years, the "famous Parkinson's 
Law" totally and powerfully governed bureaucracy and impeded the functioning of 
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this “old and unchanging institution.'' From the highest posit ion in the state 


fown to ministers even to department heads (often including mayors and prefects), 
would never yet up from their desks, never see the cynicism and 


"high officials" 
in the belief 


srruption at the level of public servants dealing with citizens, 
that the citizens'relations with the state and the authorities were estabiished 
and carried out on "higher planes."' However this was but a delusion. The 
‘tizen who is in the position of "profiting" from (the beneficiary of) civil 
services forms an opinion of the state and the authorities, even the regime, from 
the behavior of the lowest ranking employees ot such services who are directly in 
atact with him. The "citizen's opinion" of the mayor "evolves" from contacts 
yy the population with municipal employees. And judgements on department heads, 
even the state and the authorities as a whole, are passed in the same 


& 


4 


ministers, 
wav. As long as high officials in top jobs do not budge from their positions and 
even, despite warnings from the press, persist in viewing society as a4 rose 
garden, bureaucracy holds a definite advantage. 

But Mr. Evren is well aware of these facts. Of course, there is no way that he 
can reach all four corners of the nation at all times. Even so, since no one 
knows where and when he will "show up", each of his inspections and inquiries 
will have nationwide repercussions. To wit, his latest inspection of students’ 
homes in Ankara... about the quality of the food, the condition of refectories, 
the bed sheets. Who can guarantee that in a couple of davs President Evren will 
not appear one morning at the door of a students’ home in Edirne or Kars? 

: 


What a fine way to revitalize old, unchanging institutjons 
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MILITARY 


;OVERNMENT DECIDES ON CHANGES IN TOP DEFENSE POSTS 
Copenhagen BERLINGSKE TIDENDE in Danish 9 Feb 83 p 7 
“Article by Bo Drebtel] 


Text] The chief of the Naval Defense Operative Command, Rear Admiral Sven E. 
Thiede, 58, will, as of 1 May, become head of the Defense Staff with the title of 
vice admiral. This will involve the dismissal of the present chief of the Defense 
Staff, Lieutenant-General GK. Kristensen. 


The changes in the top defense posts were decided upon at a government meeting 
yesterday, at which Air Force General Knud Jorgensen, 63, at the same time, had 
his appointment as Defense chief extended till his retirement on reaching the age 
limit by the end of September 1984. 


3o"h he and the present chief of the Defense Staff, Lieutenant-General G.K. 
Kristensen, 54, took over the two top defense posts on 1 May 1977. The appoint- 
ments are for a term of years, 3 years at a time, and both posts have thus remained 
occupied by the same persons for 6 years. According to Defense Minister Hans 
Engell, this is the background to the decision by the government that it is time 
for changes. 

Lieutenant-General G.K. Kristensen has been given no explanation for his dismissal 


an 


and, therefore, does not want to comment on the matter. 


Promotion Over the Heads of Others 


He was a lieutenant-colonel and was chief of section within the Ministry of 
Defense when the late Defense Minister Orla Moller appointed him Defense Staff 
chief and gave him the title of lieutenant-general. A surprising choice, which 
was the subject of much discussion at the time, and one has to go back several 
hundred vears in the history of the Armed Forces to find an officer who has ©¢x- 


perienced a similiar promotion. 


Seeing that the top positions within the Armed Forces are based on appointments 
for certain terms of years, the impressive titles are but borrowed plumes. If 
G.K. Kristensen will not get another post as general, he will, next May, be down- 
graded to the rank of colonel. 


The Ministry of Defense has not yet decided where G.K. Kristensen will serve 
when he leaves the Defense Staff. 
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MILITARY DENMARK 


hMAR ADMIRAL SVEN THIEDE NAMED HEAD OF DEFENSE STAFF 
repragen RERLINGSKE TIDENDE in Danish 9 Feb 83 p 7 


Text] Rear Admiral Sven E. Thiede, who will become chief of the Defense Staff 
next May has been in the Navy since the early forties. But in his spare time 
he is a typical landlubber. 


In his off-duty hours, he rides his horse in the Arhus forests. When he gets his 
vacation, he packs his rucksack and heads for Norway together with his wife, 
Iytte, who is a physician. Here, they devote themselves to their common hobby, 
hikes in the mountains of Norway. 


. 
“Maran 


Sven E, Thiede became a naval officer in 1947 and, for some years, sailed on 
board the minelayer ‘'Lindormen.' During the years 1950-58, he served as gunnery 
orficer. He has been both second in command and chief of the patrol boat 
'Willemoes.' In 1959, he took a staff course in England and, until his appoint- 
ment in 1980 as admiral and chief of the Naval Defense Operative Command, he 


served in various functions within the Defense Staff and on board ships. 


2 is said to be working 25 hours a day. But it is, at any rate, true that, 
last year, he spent 150 days on tours of inspection on land and at sea. He is 
a widely informed person and, among other things, lectures extensively on the 
sibjiect of defense. He also makes himself useful in an Arhus club for business 


“ANnAgereE. 


Te admiral is, at present, visiting his youngest daughter in the United States 
and is not expected home until 2 weeks, when he will receive the news that he 
Ll be taking over the desk of chief of the Defense Staff. 
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MILI” DENMARK 
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REASONS SEHIND REPLACING OF DEFENSE STAFF CHIEF VIEWED 
Copenhagen BERLINGSKE TIDENDE in Danish 10 Feb 83 p 3 


Text; The failure on the part of the government to extent Lieutenant-General 
G.K. Kristensen's long appointment as Defense Staff chief will have to be 
viewed in connection with the retirement next year of the present Defense chief, 


Genera’ Knud Jorgensen. 


Neitner Defense Minister Hans Engell, nor the Defense chief, nor Lieutenant- 
General G.K. Kristensen himseif wants to comment on the matter. But as far as 
BERLINGSKE TIDENDE has learned, the reason why the government has decided not 

to extend the long appointment of the Defense Staff chief by another 3 years 

is that the government wants to have a free hand when, in 1984, a new Defense 
chief will have to be appointed. If Lieutenant-General G.K. Kristensen had been 
appointed, for the third time, for the post as the second highest officer of the 
Armed Forces, the government would have had to appoint him successor to Knud 


Jergensen. 


Lieitenant-General G.K. Kristensen's departure from his post as chief of the 
Defense Staff has given rise to considerable unrest within the largest trade 
union of the Armed Forces, the Armed Forces' Association of Enlisted Privates 


and Corporals. 


The chairman, Svend Erik Larsen, finds it remarkable that not even the govern- 
rent's other parties to the defense agreement knew of the planned dismissal, 
which he considers to be politically motivated. 


"It was a brutal killing of a chief who enjoyed the confidence of his staff," 
says a statement issued by the chairman of the Armed Forces' Association of 
Enlisted Privates and Corporals. The dismissal is considered the more unfor- 
tunate considering that G.K. Kristensen together with his staff was about to 
introduce a new structure of the Armed Forces, adapted to the developments within 
the modern society. 


The association proposes that Lieutenant-General G.K. Kristensen be placed direct- 
ly under Defense Minister Hans Engel to ensure that the decisions made by the 
politicians in the area of defense be carried through in accordance with the in- 


tended purposes. 
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Defense Minister Hans Enge!1] says that he has offered Geshe. “ristensen a coupie of 


) k 
posts where his capacity could be useful. He has not had any answer fror the 


Lieutenant-General GwK. Kristensen refrains from making any comments. He merely 
says that when,at the end of April, he will be leaving his present post 
intends to go on vacation. 


b- 
U1 
On 








MILITARY DENMARK 


BRIEFS 


DEFENSE MINISTER ON LONG-RANGE PROGRAM--"It may become a complicated ana 


ro.itically very difficult matter to unite the present defense agreement 
parties on a program to remain in effect for several years," Defense Minister 
ians Engell (Conservative Party) said last Saturday at the annual meeting of 
ne Ex-Servicemen's League" in Copenhagen. The minister stressed that the 
hope for a broad solution to remain in effect for several years must, under no 
circumstances, te abandoned. "It is important to maintain the broad political 
cooperation on defense matters which, for many years now, has comprised the 
present government parti2s and the Social Democratic Party anc has received 
the support of the Progressive Party as well,” he said. Hans Engell added 
that the arrangements which have been in effect for several years have given 
the Armed Forces reasonable working conditions and have created the basis for 
considerable procurements of materiel. [Text] [Copenhagen BERLINGSKE TIDENDE 


: rT : , & 7 e' & 
in Danish 30 Jan 53 p 2) 7262 
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MILITARY FRANCE 


FLEET REPAIR SECTION AT TOULON REORGANIZES, PLANS NEW SHOP 
Paris COLS BLEUS in French 29 Jan 83 pp 6-7 
[Article by Rene Guillemin: "The Aviation Production Unit"] 


(‘Text] Within the Directorate of Naval Construction and Weapons of Toulon, the 
Ships Subdirectorate holds an essential place. With a large number of person- 
nel: 3,100 persons. Its role is to maintain and repair the Fleet's vessels. 
The Repairs division was restructured a year ago, and now comprises 11 produc- 
tion units. Each of them is responsible for maintenance of one type of instal- 
lation. This organization by "installation" has been substituted for organiza- 
tion by specialty’ so as to reinforce the "responsibility' aspect of the vari- 
ous teams that work on board the ships, with each team having more autonomous 
objectives and therefore more stimulating ones. 


~ 


One of these organisms is the UPA--Aviation Production Unit--whose objective is 
to maintain at operational level the aviation installations of the aircraft 
carriers 'Clemenceau" and "Foch" and of the various helicopter-carrier ships, 
the corvettes in particular. 


This Aviation Production Unit was presented to us by ICA [Civilian Aeronautical 
Engineer] Cavailles, chief of the Ships Subdirectorate; IPA [expansion unknown] 
Lavarec, engineer responsible for aircraft carriers; and ETA [expansion un- 
known] Brossard, chief of the UPA. 


The Aviation Installations of the Aircraft Carriers 


The aviation installations have, of course, a major role on the aircraft car- 
riers. Unavailability of them means a halt in the aircraft activites of the 
floating air base. The Aviation Production Unit, in liaison with the ship's 
personnel, is responsible for the following installations: 


--the catapults, with their hydraulic remote-control circuit and their power 
supply, constituted by the high-pressure live steam delivered by the aircraft 
carriers’ boilers; they are for giving the airplane, at takeoff, sufficient 
initial speed at the end of the flight deck; 


-~-the landing brakes, with the cables positioned on the deck and connected to 
the slowdown cylinders, which are designed to stop the planes in a very short 
distance when they land; 





andins ics, designed to guide the airplane as 1t approac s for land 
Various systems tor handling the planes (elevators, etc) and the arma- 
arried by the planes (bombs, missiles, etc). 
tunstioming of any of these installations can obviously result in an acci- 
with: Serious consequences. 
iva the DCAN [Directorate of Naval Construction and Weapons} has in the 
aintained such apparatuses on ships such as the "Dixmude," the “earn,” 


La Favette,” the “Sois Belleau" and the “Arromanches,” this activity has 
nm a broader scope since the reinforcement, in 1976, of the Mediterranean 
" T 


which includes the two aircraft carriers ‘Foch’ and "Clemenceau 


an | 
can) 
~~ 
- 


[PER (Periodic Unavailability for Maintenance and Repair of the Clemenceau’ 


“PA showed its stuff on the occasion of the IPER of the "Clemenceau" begun 


ruarv 1982 The sea trials, followed by participation in important exer- 


“* 


gave complete satisfaction. The aircraft carrier 1s operational, as is 
ellow carrier the "Foch." It took 450,000 hours of work for this IPEK of 
lemenceau."’ The UPA's share of this total was 160,000 hours. The time- 


ules planned were met. Inspection of the aviation installations took only 
relatively short time; the ship's other equipment was gone over in 


¥ 


hs, a 
tt For 3 months, the "Clemenceau" could have been used in a helicopter- 


nctcns. 


ilics and steam. 
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_ the visit to the UPA's shops was an opportunity to evaluate the organi- 
noof the work. Each installation is under the responsibility of a work 
(higher-grade technician), assisted by team chiefs (10 in all), who over- 


highly specialized workers. 


7.” 


work Chief) Dales is in charge of brakes; CT Le Gall, the catapults; C7 Pi- 


Bianchini, electricity; and CE (Team Chief) Gimenez, the hy- 
Maintenance of skills is under the responsibility of the 
alist engineer tor aviation installations, IPA Changeur. 


ertain work. the UPA uses 35 civilian workers--mechanics, boilermakers, 
ricians--oi the suulon region. 


azintenance of this materiel calls on manv technical areas (m 


& 
hydraulics, electricity, electronics, etc); all of them hav 

by the UPA, which also calls for the aid of other production units for 
S 


i i 
vecific technologies (hull, sheet-metal work, machining, inspection of 
h 


r 
liary equipment and valves, hydraulic components, rigging, handling prob- 


‘ 


e f C ) . 
Shor 
ie mear future, at the end of 1984, a new shop will be fitted out near the 
\an docks, and the UPA will thus have a modern tool close to the aircraft- 
er maintenance zone. This will constitute a very important improvement 
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MILITARY FRANCE 


BRIEFS 


MAINTENANCE FOR ‘VICTOR SCHOELCHER'--The "Victor Schoelcher," which arrived 
from the Indian Ocean on 19 March to undergo a sizable amount of maintenance 
work, had sailed from Lorient, its birthplace, on Monday 10 January. The tests 
irred out at the end of 1982 showed that the dispatch boat-escort vessel bene- 
fited well from this return to sources, before a cal! at the Fleet Training 


Center at Toulon, at the conclusion of which it will return to the Indian 
sean. [Excerpts] [Paris COLS BLEUS in French 29 Jan 83 p 22} 11267 


AGREEMENT WITH SENEGAL--On 21 December, Captain Vidal de la Blance, commander 
of the French Forces of Cape Verde, and Mr Abadacar N'Diaye, president of the 
single trade union of locally recraited worker personnel, signed a new works 
agreement, thus completing a process begun in mid-1982. On 27 May, a new na- 
tional interoccupational collective agreement had been signed by all of the 
Senegalese trade-union federations. It was therefore necessary to redefine, on 
these new bases. the relations between, on the one hand, the directorates and 
jepartments, and on the other, the locally recruited worker personnel, of whom 
there are 450 at Dakar. On this occasion it was judged advisable to establish 
a common text for the three armed forces (Navy, DA [Air Division] 160, 23rd 
BIMa [Marine Infantry Battalion]), whereas before, the agreements were specific 
to each of the units and often old (1958 for the Navy). The negotiations begun 
in August have thus resulted in the establishment of a single works agreement. 
‘Excerpts] [Paris COLS BLEUS in French 29 Jan 83 p 22) 11267 
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AEKOSPACE SCIENCES FEDERAL REPUBLIC OF GERMANY 


RESEARCH MINISTRY OFFICIAL ELABORATES ON SPACE PROGRAM 
Paris L'AERONAUTIQUE ET L'ASTRONAUTIQUE in French No 96, 1982 pp 68-74 


_Address by Hermann A. E. Strub, of the Ministry of Research and Technology 
of the Federal Republic of Germany: "The Objectives and Guidelines of the 
Federal Republic of Germany's Space Program," to the Space Club on 10 June 
1982; place not given. 

_Text_ Among ycu, I feel surrounded by friends full of goodwill toward the 
topics I shall address: Space research and technology. To hold forth in 
defense of this domain could well elicit from you an indulgent smile, and in 
France, where space activities are accorded a special priority, such a speech 
for the defense would be like bringing coals to Newcastle. In this kindly 
disposed gathering, therefore, it is with pleasure that I undertake to discuss 
with you the updating--presently in the process of being approved--of the 
space program of the Federal Republic of Germany; an updating for which the 
sector that I head in the Federal Ministry of Research and Technology is 
responsible. But first of all, I would like to congratulate Mr Gillard for 
the award he has just received and to warmly thank the Space Club and its 
secretary general, Mr Michel Bignier--my very good friend and highly esteemed 
partner in joint space undertakings--for the invitation to this dinner and 
debate, enabling me to present here the objectives, the guidelines and the 
views underlying the space policy of the Federal Republic. The program, as 
a document that comprises the results of the exchanges of views and the dis- 
cussions that have taken place recently, is only now about to be adopted 
shortly by the Council of Ministers, owing to the fact that the financial 
planning a program such as this entails is proving, at present, more diffi- 
cult than had been anticipated. However, the analyses and deliberations 
essential to its preparation have been brought to a conclusion and its key 


objectives have been laid down. 


Those of you listening here are, yourselves, all experts or, at tne very 
least, persons who are deeply interested in this field. I need not, there- 
fore, explain to you that space research and technology are a domain the 
development of which, to be sure, began only about a quarter century ago, 
but startling changes in whose current objectives are hardly foreseeable. 
Close international links and multiple forms of cooperation in the space sec- 
tor ensure an ongoing, rapid, worldwide flow of information on evolutionary 
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reads as they Cake shape. Attesting eloquently to this fact 15 the ever 
wing aumber of direct -broadcast-satellite projects and o1 research pro 
erials 1 ind royravity, for which the time and the technolopyies 
After lony years of technological preparations in the Federal Re- 
all that was lacking was the impetus provided by the Franco-German 


, 


AL/TDF-1 radio broadcast project,and by the initial American and German 
sts with ballistic research rockets under the TEXUS program in preparation 


\e the SPACELAB missioas, to give rise to corresponding activities through- 
4 2, 4 


{ world 
dav, wivea the importance scLentifie and technological capabilities hold 
ror their aational economies, the need for the industrialized nations to 


participate in the exploration and exploitation of space is incontestable. 
particularly true for countries poor in raw materials, a category that 
ides also the Federal Republic of Germany. As recently indeed as 17 May, 
Federal Republic's prime minister, in his inaugural address on the 
») of the International Aeronautical and Space Exposition in Hanover, 
anderlined the importance of the aeronautical and space industry. In all 
‘hese countries, the question that arises is rather that of the valuation and 
ne priority to be assigned to this technical domain. The assessment made of 
fypace technology's importance, as an economic factor, to the term outlook for 
-anovation within the industrial sector as a whole, and to the current contri- 
buttoa by enterprises to production, plays a major role in this regard. In 
periods of shorkapes of public funds, such considerations give rise to fierce 
ion--politically influenced also by a country's economic situation-- 
etween the space sector and other cechnologically pressing developmental 
jomains, such as, for example, energy and microelectronics technologies, for 
:llocation of public credits. In this regard, there can be no gainsay ing 
the fact that space technology, outstandingly, has directly and indirectly 
dated the adove-me ationed domains and opened up to them new technical 
approaches, and that it continues to do so. 


‘ithout attaching too much importance to the sums involved, the valuation 
:ccorded to space activities can be deduced from the fact that, for some years 
they have absorbed a fairly constant share, namely || percent, of the 

*T Ministry for Research and Technology_ budget. This means its share has 
<ept pace proportionately with the growth rate of the BMFT's budget, which, 

‘n the past, has been slightly higher than or about equal to the inflation 
crate in the Federal Republic of Germany. 


cy 
4 
rr 


ast space program published by the Federal Republic's government ended 
1979. Chart | shows the curve of expenditures on space activities to 1982 
inclusive. Early on, consideration was given to a now program which it_was 
uund, however, could not be actualized owing to delays in current ESA ~Euro- 
Dean Space Agency | projects and the higher financial demands those delays 
vere imeurring. It was only after the satisfactory conclusion of those a 
space programs in Europe, the beginning of which dated back to the 1970' 
that a new German program could be conceived, which, like its predeces sore, 
‘ncludes participation in new ESA projects decided after long negotiations, 
ind which will encompass the period 1962-1985. 
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working out of the draft program by the BMFT, the objective of which | 
{ like to po into with you at some length, was preceded by a phase ot 


yu 
ritical analyses of the successes achieved and the difiiculties encountered 
ip to that time. irrent limiting political and economic conditions, as well 
, t be drawn) trom the timeframes 01 completed programs, were the 
subjects ot in-depth discussions. Taking part in these analyses and discus~ 
sions were experts from the scientific and industrial domains as well as from 
the group of potential users of space technology. Then, in June 198], the 


German 


space-system construction enterprises and the DFVLR German Research 
; : ° ™ . . 
ind Experimental Institute tor Aeronautics and Astronautics | submitted a 


"Memorandum on the Future ot Space Activities in Germany," which eucompassed 
i wide range ot objectives, the potentialities of the space sector, and the 

‘ -ctor's desires with regard to a governmental space program. Finally, 
tn October 1981, the DFVLR submitted concrete recommendations concerning the 
1, taking into consideration the limiting conditions existing in the 
cal, economic, scientific and technical domains, and aimed at contribu- 
ting helpfully to the decision the Ministry would be making with respect to 
the drawing up of the program. The draft program and developments I would 

to present to you now are based, essentially, on these recommendations. 


1 the research policy set torth by the Federal Republic's government--a 
policy oriented on large-scale promotion of basic research and on the devel- 
opment ot industrial matrices that will bring innovations into the national 
economy--the new space prowram has the following as its general objectives: 


Promotion of basie research as a cultural contribution and as the basis of 
latively long-term guarantee of the German national economy's future 
yoroductive capacity. Germany is one of a small number of countries that, by 
radition, places a high promotional priority on basic research. It 1s surely 
fot by chance that these are the same countries which today, on a worldwide 
basis, possess the greatest economic force and have attained thehighest stan- 
dards of living. Thanks to the aid it has received until now, the space 
sector has become an important instrument of basic research, for example, in 
istrophysics, astronomy and associated sectors, in the Federal 
Republic of Germany. Recently, the use in the laboratory of the conditions 
ist in space, particularly microgravity, has opened_to basic research, 


the domains oft 


it ©xX 
7 <a oe ; ; . . “ ; 
in the fields of physics, chemistry, physics as published , materials 


science, biology and medicine, a new door to the study of phenomena that have 
ot yet been understood. The tooling of basic research will be reinforced and 


q ’ } ,a 
leveloped. 


-~-Tnnovation based on the application of space technology, particularly as 
regards the creation or enhancement of public services on economical terms, 
yriority in this regard is to be accorded to satellite communications in its 


LT 
broadest sense, navigation and Earth observation. Aside from the general 
‘nee it exerts, as an advanced technology, in other technical domains, 
space research, because of the extreme technical and scientific requirements 
it involves, is marked out to stimulate creativity and motivation, and to 


bolster output effort, in all the domains of science and the economy. The 
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ipplicational potential of space technology must be more extensiveiy exploit- 
ed, so that space, in the Federal Republic as elsewhere, Can assume a para- 


wunt position as a key technology of greater interest to the pveneral public. 
J 5 5 t 


strengthening of the aerospace industry's competitiveness by enhancing the 
firect marketability of the space technologies it develops. The industry 

ist be positioned to capture outlets for its products on the world market. 
include, above all, space- and ground-segment equipments, communication 
neans of satellite, and radio and television broadcast by satellite, in- 
iding the necessary launchers for these purposes. The Cperation of their 
ystems by the public services will have a demonstrational effect that 


} bee GS go 
Aavie’ se 


will facilitate this process. 


sn additional objective is the promotion of international cooperation. The 
of space technology for peaceful purposes and for peaceful sclentific 
ipplications represents an excellent means of bringing peoples closer togeth- 
er. European and trans-Atlantic cooperation, as well a bilateral cooperation, 
are a proven tradition of the German space program and must be continued. 

fhey cannot, however, replace objectives of one’s own and a national program 
of adequate scale, which is indispensable if one wantsto remain an attractive 
partner for the other countries and cooperate on a fair and equal footing. 


~-as was stated in the beginning--are dependent upon the key 
constraint imposed by the scarcity of public funds available for space re- 
The BMFT's preliminary financial planning, reflecting the views of 
who head the promotion of new developments in space 
he space science sector as a whole, 1s based on 


w 
technology, as well as of ¢! 
only a modest growth rate for our space program between now and 1985 (see 


these object ive ) 


search. 


the engineering officials 


fo the figures indicated in Chart 2 must be added the limited credits avail- 
able for space science under the basic financing of scientific institutes, 
particularly the Max Planck Institute. It would be desirable to increase 
still more our planned expenditures so that the program as a whole, or 
through a downgrading, on second reading, of one of its priorities, does not 
become subcritical [this passage as published ,. But in this regard, wein the 
Federal Republic are faced with greater difficulties than you are in France 

it this time insofar as concerns space activities. A real improvement in 

the situation and the working out of a coherent plan for the program, however, 
cannot be realized unless the users of space technology actually fulfill 

their assigned role. The Bundespost (the German PTT) is expected to make 
additional credits available, in the domain of satellite communications, for 
the TV-SAT program and the construction of an_operational national satellite 
communications system (DFS expansion unknown J). Insofar as concerns TV-SAT, 
the German PTT has committed itself financially during these last few days. 
And I am highly gratified by this. The planned participation by the 
Cerman Meteorological Service, which comes under the Ministry for Trans- 
port, in an operational European meteorological satellite system com- 
pletes the group of German users of application satellites designed for 


‘perational service in the domain of public services, users which the BMT 
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Yo Some years now, taken into consideration in its planning. In addi- 
: positive evolution is expected in the commercial export market, which 
d itribute at least to a greater utilization of our industrial capaci- 
Yo to the easing of our space budget's financial situation. 


lhe thematic priorities of the Federal Republic's space program stem directly 
from the above-mentioned objectives and may be grouped under parts of the 
proyram, each of which 1s coordinated with the other: 


sSclence-orlented part concerning extraterrestrial research, research in 
space, uSing its environmental conditions to advantage, and research in the 
Joservatilon of Earth from space. The projects and the scientific objectives 
will be defined by the scientific users themselves; their scientific quality 
will be the prime criterion. As regards the means of transport, the princi- 
ple of the cheapest vehicle, compatible with the objectives of the mission, 


i j& sat ~ 
will at all times, and within certain Limits, be adhered to. 
\n applications-orieated part encompassing satellite communications, direct 


1d4io broadcast satellites and navigational satellites, as well as Earth- 
‘bservation and meteorological satellites. In these domains, the users play 
i predominant role, since their commercial or operational needs will deter- 
che program requirements. This is especially true in cases where the 
satellites will represent only a component of an existing service or of a 
errestrial network and are to be integrated into them as such. To the ex- 
tent that a community of users interested in an application has not yet come 
organically into being--as in the case of remote sensing, for example--a 
‘clentifie orientation takes on paramount importance with a view to creating 
1! solid basis for its later operational use. 


stems-oriented part concerned with developing the launchers, orbital 

1s and ground-based equipment needed for qualification and testing, and 

- the launching and exploitation of missions, but which, essentially, are 

‘o rulfill auxiliary and service functions tailored to the requirements of the 

srojects and of the marketplace. It goes without saying that, in this domain, 
oasiderations relative to guaranteeing European independence from a commer- 
tal standpoint are not without importance. 


ne experience accumulated over the past years teaches us that the actualiza- 
rion of our space program should be based on utilitarian criteria and that its 
iuplemeatation, once it is under way, should take place within the ESA frame- 
work, adhering to the ESA Convention, or as a national or bilateral activity. 

[It goes without saying, however, that all these activities are complementary 


components of an overall integral program. 


Now, before going into the role of the bodies participating in the actualiza- 
tion of the program, I would like to flick throu,;h the projects--adhering to 

above-mentioned subdivision of the program ir‘o parts-~without, however, 

itending to enumerate them or describe them all here. 
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Sf rOphysites, VLiILOoPy and edicine, the expioratilon OF pnystcal ind puysilo- 


nical phenomena in microgravity, as well as the karth si 


pi Che physics of lund masses, the peodetics or satellites, the physics JI 
ceans, of the polar regions, and of the atmosphere, and climatological re 


aeronomy and muynetospheriec domains of the geophysical research sec- 


tor, as well as in the astrophysical sector, work with sounding rockets will 


yo carried out duriny the 1980's. 


ny view, the carrying out of experiments using sounding rockets throushout 


» large number of scientific research domains in space 1s the only approach 


th a potential for enabling young researchers to achieve results within 4 


aw i lt 
é >, 


. 


-asonably short period of time and to familiarize themselves with space 
fhe time necessary tor experiments with satellites--planning, im- 
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plementation and processing ot data obtained--~is such that, generally speax- 
fax, only established scientists with the backing of appropriate organlza- 
tions are in a position to carry them out. 


fhe Federal Republic of Germany 1s currently participating in scientific 


satellites of the ESA, NASA and Italy, making use of its proven sclentific 
capabilities. We are available ror talks with other partners who are pre- 
pared to offer us interesting sclentific missions. Germany's contributions 
-over not only the realm of experiments but also that of high technical per- 


In this connection, Germauy has always adhered to the point of 
» ad 


yymance. 
my ODinion,. has proven reasonable--that high technology can 

> tr ’ &E E 

medium of scientific satellite technology. 


ka 


view--which ’ in 
pe advanced especially through the 
\mony the national projects on which the initiative clearly has been taken by 
observation satellite ROSAT is currently the cen- 
of the imminence of a decision to build it. This 
satellite, like an array of other non-space, basic research projects that 
have already been carried out, was recommended by a special committee headed 
ofessor Maier-Leibnitz, who would like to see it actualized on a high- 


Germany, the X-radlation 
7 


ter of attention because 
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priority basis. 


For the past several years now, in the Federal Republic of Germany, the 
development of instruments for astronomical measurements in the X-radiation 
portion of the spectrum has been oriented on the introduction of imaging 
telescopes. These telescopes not only enable more detailed observation o 
larcer-sized objects but also possess a sensitivity, as inpoint sources, tar 
‘xceeding that of traditional counter-type measuring instruments. 


Based on experimentation with an X-ray telescope otf smaller size, and on the 
optical principle invented by German physicist Hans Wolter, an A-ray teles- 


scope having four spherical mirrors with a focal length of 2.4 m and an 
aperture of 0.80 m has been developed and will be placed aboard an independent 


: 1 ae 7 , 24 ' reo t. + Cl - . . | . oo 
spacecraft, the RUSAT. Unlike the ESA‘’s EXOSA! project, which is yet to De 
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ligation, RUDSALi s sclentilbic misslon will be the tirst ipiete sca ing 
sky by means of an X-ray telescope ln the wavelengths between 6 and 
\ and the pinpointing ot K-radiatilon sources with a precision Detter than 


lavs, 


aditi 


erent applicatl 


btained from the scanning of the sky wili be gathered into a 
:tlas Ot sources of X-radiation. A subsequent phase of the mission 


will be devoted to the detailed observation of selected X-radia- 


irce space structures, temporal changes and their spectral proper- 


Icing the polnting phase, the ROSAT satellite is to be available as 


-vatorv for interested sctentific yroups that wish to carry out 
; ; v J 


lon programs as vuests. The use of a NASA High Resolution Imager as 
e ° ‘ e . , , ' ~ , + 

mentary sclentitic instrument in the optical system's focai plane, 

resolution will be improved by i order of magnitude. The on-board 


a 


small British telescope will extend the band of wavelengths to the 


+. a2 


he tar-ultraviolet range. Seientific oversight of the project will 


P 
vided by the Max Planck Institute of Physics and Astrophysics’ Extra- 


A 


‘ial Research Section at Samchimg. Management of the project will be 


by the DFVLR. Its launching aboard the NASA Space shuttle is 
For 1987. The nominal duration of the missions has been set at a 


of 438 months. 


finition of the spacecraft system for the aational mission has been 
ed (Phase B 1). Upon completion of negotiations with NASA and the 


E 
SERC Science and Engineering Research Council, relative to the in- 
of their experiments and to the launching by means of the Shuttle 

by NASA, and after taking the results into account in the definition 
system Phase B 2), the satellite construction phase could begin about 
ot 1982 or bevinning of 1983 ‘Phase C/D'. The startup of Phase B 2 


} } o . rc 
ready been authorized. 


+, in the Federal Republic of Germany, remote sensing 1s being 


'd more trom the scientific viewpoint than in other ESA member 


ire many arguments in favor of this approach, not only from 
ate of European technology with regard to the proces- 
quantities of data involved and the exploitation of these 

© insofar as concerns the degree of organization of the commer- 
I am convinced that it would have been better to have run tests 


microwave instruments, using the Shuttle/Spacelab system, before put- 


ak 


em directly into use in the ESA's ERS-| satellite as it has been 


to do. 


activities in the Earth observation domain are being centered on the 
‘fF data in the optical, infrared and microwave portions of the spec- 
the development of different instruments for optical and microwave 
mprovement of data processing and exploitation methods 
ions. Preparatory work of a similar nature is under way 


and on the 1 


radiometric and interferometric instruments for use in atmospheric phys- 


mak 


s and climatological research, domains in which, within the next several 
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slso the use and comnercialization ot the climatological data vathered Dy 
} 
iteria ile 
VLR is presently creating a German Center for Kemote sensing Jala Chal 
ateat i >» mar men , r , | - : 
miil centralize tne manavement oft data, Support to tne users, Che vatherin;: 


ind the processing of data for Earth observation, meteorolozy and climato- 
yical research. 

der the German space program, the most important project from a finance} 
standpoint, and the most complex, covering as it does several! scientific disci- 
ylines, that cai be associated with space sclence--in that it involves re- 
search in space under actual environmental conditions, especially micro- 
iwitv--is the Spacelab-D | mission, the launching of which in 1985 1s 
rreatly being negotiated with NASA. The estimated total expenditure o! 
round 400 million DM includes the launch costs and a substantial contribu- 
tion of its own by the DFVLR. Not included as yet are the expected contri- 
Sutions trom the ESA,which will participate in the mission through the fur- 
Lishing of equipment and experiments, as well as those from NASA, France and 
her European countries. The portion of the D 1 payload having to do with 

ared since 1977 together with the TEXUS 


ct 


materials sclence has been prep 
sounding rockets program. As for the overall mission, a vast scientific sup- 


port program 1s under way. 


Space Technolozy Applications 


ith the passing of years, space technology has become an indispensable aid 
to the accomplishment of tasks of communication and of Earth observation. 
Space technolozy Aas been iategrated into the technical and economic infra- 
structure in the domain of communications satellites and has given rise to 
a torrential evolution in the use of satellites. 


Nithin the ESA, the Federal Republic of Germany is participating in making 
available up to a maximum of 5 ECS satellites for the EUTELSAT organization 
over a period of 10 years beginning in 1982. 


With respect to communications satellites that operate in the 20/30-GHz 
frequency band, the necessary new technology is in the preparatory phase, 


taking into account the requirements formulated by their intended user, the 
Jeutsche Bundespost, and the intended objective of their operational use. 
[he German PTT has in the meantime undertaken an in-house definitional study 
of its own for a national telecommunications satellite, the DFS, and the 
integration of this satellite into the terrestrial network. Talks with the 


industrial prime contractor have already begun. 


With a view to acquiring technical and marketing know-hows that will enable 
oO assess new forms of television and radio broadcasting, and to be able 


us ¢ 
to offer participating industrialists an opportunity to demonstrate their 
technical leadership in this domain and thus to capture new markets through- 
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t the world, we have begun, in cooperation with France, the development and 
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(935. for launching by Ariane. You can well imagine how personally happy 1t 
‘5s me that our two countries are jointly undertaking this project as a 
tantive continuation of the Franco-German cooperation that began with 
Ononie and has enjoyed unqualified success. [The objective stipulated in 
the radio broadcast satellites program goes beyond the mere actualization ot 


the two satellites, and it will be achieved, I am convinced, 1f we adhere Co 
the spirit of the zovernmental ayreement and undertake all etforts jointly, 
supporting each other mutually in all their phases. 
vnile, as have just pointed out, the Federal Republic's primary interest in 
ote sensing continues centered in the scientific domain, the BMFT 1s not 
inmindful of the sizable applicational potential tor remote sensing worldwide 
ind is thus participating in the planning and actualization of ERS-| within 
SA, turnishing the largest contribution of all the participating coun- 


stly, a European system of operational meteorological satellites, of which 
services will partake,as users of the space techno.vogy 
\ | and 2 satellites, is in the approval phase. 
inment of the necessary contributions by the member countries depends 


y upon their taking the necessary budgetary decisions. 
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sport Systexs and Orbital Systems 


.© performance levels attained in Europe for these systems will become 
-alities only after the qualification of Ariane and the furnishing of Space- 
‘asofar as concerns Ariane, this means that the countries par- 


i0 tO NASA i 
‘ipating in the program will be improving their products to enhance their 
ompetitiveness and their flexibility in meeting existing demand. As for 
tacelab. nothing further than a "model enhancement" through minor technical 
yrovements can be foreseen at present. On the other hand, the industrial 
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sapacity of the European enterprises for responding to the challenge posed 
the devel- 


yy the Shuttle system should be put to good account in undertaking 
omeat and testing ot recoverable space plattorms (retrievable carriers), 
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decennium, will be realizable only by means of the 
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Shuttle \ll of these efforts are typically European Community undertakings. 


Pore the ESA, under the Spacelab-FOD expansion unknown_ program, there is 
that it study and design an autonomous and recoverable platform 


> IJOSAaaL dt i 
» b sed as a payload carrier for missions devoted to materials research, 
neering aid research in the biological sciences in low orbits. A test 


scission would mark the end of the development phase. This developmental 
would produce a platform equally suited to higher and geostation- 
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iry orbits supportive of extraterrestrial research, Earth observation and 
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FAST BLOC INTELLIGENCE ACTLVITIES IN BELGIUM 
Brussels LE PEUPLE in French 29/30 Jan 83 p 3 


Text] Both The Netherlands and the Grand Duchy of Luxembourg dis- 
closed new espionage cases affecting our country; they had been kept 
secret until last week. While the minister of foreign relations 
declares having no knowledge of such cases, the minister of justice 
who is in charge of state security, admits that a Soviet spy was ex- 


pelled last vear. 


Why this silence over these cases? As a rule, the Belgi@® government 
tries to keep its decision to declare Soviet or other agents "personae 
non gratae'’ as quiet as possible to prevent retaliation from Moscow or 
her capitals of the eastern bloc. Generally, Moscow retaJ..tes 

the expulsion is made public. In the cases recently exposeu, the 
Kremlin is said to have threatened to send back Belgian diplomats 
aitached to Moscow; cancel important orders to the Belgian iron indus- 
try; and stop the transit through Antwerp of Soviet ships going there 


to unload. 
Belzium, A Nest of Spies 


As already mentioned, the news announcing these new expulsions of Soviet spies came 

first from The Netherlands. According to these Dutch sources, our country informed 

the Soviet Union last summer that it was sending back to Moscow, two Soviet citizens 
who had been convicted of military espionage against NATO, and industrial espionage 

against Belgian and multinational companies specializing in informatics. Apprehend- 
ed and thwarted, the two Soviets attached to the Soviet commercial mission in 


Brussels, the engineers Snoline and Erokhine, were put aboard a plane for Moscow. 


Then at the end of last week, it was learned, this time from Luxembourg sources, 
that, last vear, Belgium had also expelled an agent of the Soviet military intel- 
ligence (GRU) who was somewhat much too interested in the building of the latest 
NATO fighter plane, the F-16. The spy, a Soviet air force officer whose identity 
was not revealed, worked as sales director of a Soviet aeronautical firm ii Belgium. 
i Belgian engineer handed him documents pertaining to the 


Wwe 


He was arrested when 
American combat plane being built in our country. The Belgian engineer had warned 
he Beigian intelligence services which encouraged him to "play the game.” 
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Pirst esplonaye case apalnst NALO. As a matter ot fact, many spies 
iving in our counti inee the North Atlantic Treaty Organization settled 

22 ls ia particular has become the center of interest of Soviet 

ervic ind those of satellite countries, International organizations 
(litary, political and economic affairs settled on its territory: NATO 

wmteau an FEC in Brussels, are cnoice targets. 
it that its genera! headquarters in Brussels could iiold secrets of a 

afTepl mportan 5 tlds alwavs tem pted spies, even in thi past. 


than othe namely, diplomacy, and commerce in particular. serve as 
ids within which a spy can operate easily. The aumber of agents working 
r of an embassy, a commercial mission, press organizations, travel 
acies, r,ines or mixed companies of the eastern bloc is estimated at 
Truckers from the eastern countries can now be added to this figure. 
ross in large number the NATO member countries and their activities are 
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the western counterintelligence services. 


ion of viet citizens does not Surprise anyone. The USSR holds the record 
ber ot diplomats expeiled from the West and the Third World. for the past 


mous precedents 


, ind 1970, Belgium otficially Papeetee Seven Soviet citizens for espionage: 
russels, Caught when he was about to 
ary interest sanusiy - 1967); 
ashov, third secretary with tne 


cur leputy chief of Aeroflot in 

m his Belgian informer documents of mil i 
injxov,a Tass newspaperman;"italiy 

and Oleg Semikov, a bepreuentat ive of Soveksportfilm, who was black- 
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'gian embassy emplovee to force her to pass information. Ogorodnikov 


tioned and expelled, while the other two sensing they had been discovered 
i! left the country They were interested in SHAPE (April 1967). Aleksandr 


o] ily left the country. TI 
represeatative of SOVFLOT, and Anatoli Kossopalov, a delegate of the Baltic 
crusted with helping Soviet agents passing through the territory, sensing 
id been discovered, preferred to leave the country (September i968). Boris 
mmercial engineer of the SCADIA-VOLGA company was interested in the 


ind SHAPE bases and, more specifically, in the Mirage 5 (March 1970). 
‘ases were disclosed during the same period. The. 
rkish NATO high official, caught while in possession c 

rtaining to the decision taken by the organizations following the invasion 


it nvoly red: Nahit 
1.500 secret 
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; wkia and earmarked for transfer to the Soviets via Romanian intelligence 
September 1968); Marin Tineu, second secretary with the Romanian embassy, 
the country after having been questioned when trying to conceal documents 
198); Francis Roussilhe, a NATO French record keeper and research assistant, 
iras Boulba, who had been working for the Romanian services since 1962. 
er, he was the most dangerous of the NATO spies working 
st: t.ousands of top secret documents passed through his hands (August 
Leutenant-Colonel Wlodzimierz Kwiatkowski, military attache with the 
mbassy,. Was caugnt red-handed while taking possession in a "letter box" of 
cuments pertaining to NATO. 
© us in 1979 and 1980, there were the Garbe, Lorenzen and Verrept cases, the 
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reorudry 1979, lugrid Garbe, a WEST Cerman WALU SeCIet irv—C raus lator Was flags CU 


y Bonn services for espionage. She was supplying the Last German services with 
intoriation on the allied position on both the MBFR and the SALT development negotia 
fons, information she would gather typing the telegrams dictated by ner boss, a 
iyh-ranking diplomat. Her lover Christoph Willer, a florist working Boulevard 
inspach in Brussels, but more than likely a FRG intelligence officer, disappeared 

months jrior his girl friend's arrest, having received the signal that “his game 
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